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HIGHER RATES NECESSARY | “xtmeat rivawces. 
IF FREIGHT MOVEMENT _ |" ®e Uagedio come to meter 


IS TO BE M AINT AINED Some action is likely to be taken by 


the City of Montreal in a few days to 


take care of the loan of $6,900,000 
Z ’ 
that will fall due on the ist of Decem- 
ber. THE FINANCIAL POST is in- 
formed that the assistance of the Pre- 
mier of Quebec has been secured, and 


that he has urged upon the Minister 


of Finance that the Bank of Montreal 
or a group of. banks be asked to come 
to the relief of the eity temporarily. 
The loan is held mostly in New York, 
and efforts to have it renewed were 


not successful. If the city’s banker, 


the Bank of Montreal, consents to 


make a loan, which it refused to do 
earlier in the year, a flotation of 
bonds will be made in January to re- 
lieve the Bank of Montreal of its obli- 
gation.. The Board of Control this 


week refused an offer of the Credit 


Canadien, through Mr. Arpin, for a 
loan of $1,400,000 to cover the year's 


Chairman Smithers, of G.T.R., Says That 
Efficiency and Credit of Railways is 
Seriously Menaced, 


ee 


RAILWAY COMMISSION WARMLY CRITICIZED 


Mr. Smithers Demands To Know By What Right The 
Board Delays In Allowing The Roads A Living — 


Income—The Financial’ Post Sees 
A Possible Motive. 


N view of the situation into which the Grand Trunk Rail- 
I way is being placed, with profits rapidly shrinking— 
despite the fact that gross earnings are the largest in the 


company’s history—and in view also of the Railway Com- 


mission’s inaction in regard to increased freight rates, THE 
FINANCIAL POST believes that the Commission lays it-| overdraft, as it was decided that the 


self open to the charge of allowing the Grand Trunk to be} larger loan must be attended to be- 
forced into difficulties in order that its purchase might] fore any other liability was incurred. 


possibly be more easily effected in the future. By such fs: 
WAR BUYING 


means the government system might be extended by a 
DOMINATING 


purchase at a figure below the normal market. Such a 
- THE OUTLOOK 


course would be rendered less difficult by the fact that the 
Canadian Pacific is still showing substantial profits and is 
not in actual need of higher rates, while the Canadian 


Northern as a government road could be allowed to 
shoulder heavy losses in the meantime, 
The foregoing theory of the Ottawa attitude towards 


the rate increase finds support in the fact that a somewhat 
similar course was apparently followed in Ontario by Sir 


Adam Beck and the Hydro Commission in crushing out 
private competition. Further, straws which show the way 
the political winds blow indicate that the success of Sir 
Adam in securing domination over the voting public in On- 
tario has been an influence in securing Ottawa converts 
to the public ownership policy. : 


Supplies for U.S. 
Ships, 


‘FRANCE IN THE MARKET 


French Orders’ Are for Textiles— 
People Are Showing Cautious 
Spirit—Better Outlook for 


Wh c 
In his position as Chairman of the board of the Grand eat Marketing 


Trunk system—the connecting link between the investors 
of millions of British capital and the administration of the 
property which it represents—there is no man better able ; . 
to speak of the relations between Canadian railways and week. bin ck oat yw to 
capital and the whole attitude of the British investor to- |@PP!Y ominant note in both in- 
wards Canada than Alfred W. Smithers. On the occasion | 1ustrial and agricultural prosperity. 
\of his visit to Toronto this week, after a tour of the com- |!" the first connection the clearing up 
pany’s system, he discussed fully with THE FINANCIAL | °f the financial situation at Ottawa 
POST matters bearing upon the Grand Trunk, and upon] 1as been followed by further orders 
the Canadian transportation and investment situation gen-]from the United States—including 
erally, big business in equipment for ships— 
F . . : while the French government is ac- 
reo hie af ons Hythe bontrea| stey in snrh ate gods“ 
. =e 2 ‘he second connection advices from 
lian enterprises, spoke in most serious language of | ;., Cora Hind at Winnipeg are to 
the situation not only in relation to the system in the} he effect that, with the completion 
building of which he has played such a large part but from] of the arrangements by which the 
a knowledge of the attitude of the British investor whose|zovernment guarantees the wheat 
funds have done so much for Canadian development in the orice, the Wheat Export Company is 
past and may again b2 required in the future. ae ee everything offered at 
With costs of operation reaching proportions which are | "ne fixed price. 
slowly smothering net profits, with a dire need for heavy P com ae ha psn 
expenditures and the capital required therefor being dis- — m 


: d tracts f - 
couraged beyond reasonable reach, the railroads in Canada a hdeetannbte sects os cae ae 
4 approaching a crisis. The problem of the Canadian | equipment for ships from firms in the 


orthern, the passing of the Grand Trunk dividend and the} United States. The delivery of the 
ine in C. P. R. stock to the level of the 1907 panic are} necessary steel has been guaranteed 
but recent indications of the trend of events. The problems} by the U. S. Government. 
of the Grand Trunk are to-day paramount. This system} So far as trade is concerned there 
is finding that the largest gross revenues in its history are|'S strongly evident one spirit of 
vanishing in rising operating costs. Then hanging over a ae oe ke aah nee 
all is the failure of the Railway Commission to grant an |‘° im gov 


: the part of the le or whether 
increase in rates and the sinister influence of the govern- - is ie ose sail 
ment’s public ownership policy with its probability of dis- gathering prior to the new govern- 


criminatory competition against the Grand Trunk and re-| ment loan, the fact remains that the 

flection Upon the credit standing of the railroad and Canada |bank clearings for the week, while 

in the eyes of the British investor. indicating an increase for all Canada, 

show a marked decline in the ma- 

Outlook Grave for Capital. jority of Western cities. In any 

_ Mr. Smithers argues strongly in favor of the increase}event this spirit of caution will be 

aig rates which has been asked by the Canadian | cenerally sensoser = ins cadaaee 

Ways and uses no uncertain language in referring to the | by those who appreciate the necessit 

k of consideration from the Railway Commission. The | for ee ade Seng te 

Position of the Grand Trunk is particularly acute. In fact Saas be in'a position to 

m a study of the company’s recent earning reports the supply those funds required for the 

‘onclusion may be drawn that, with the increasing costs of aeaneiie of business from the British 
materials and the advances in wages announced during the 


€ | covernment. 
i few days, net earnings may continue to contract until Wheat and Railways. 


will become a problem to meet operating charges—unless| go far as Western Canada is con- 
there is some relief offered by the Railway Cemmission. | cerned the assurance ofthe guaran- 
Speaking of the attitude of the Commission, Mr. Smithers |teed price still leaves the elevators 
femanded. by what right that body should delay taking|in an uncertain position. The present 
action which, although it would be very far from doing | price is $2.21 but they do not know 
‘way with the heavy losses being sustained, would still in what price they are to ge 


a who is going to 

oye degree mitigate the severity of the position. - tiga eg, node of storing the 

I would respectfully ask the Chairman of the Railway grain. ‘The point is that if wheat is 

Commission and his colleagues whether they realize that| worth $2.21 now it will be worth con- 

their inaction in the matter of rates is injuring the railway|siderably more six months hence on 
Companies and destroying their credit, and that if they | account 


There has been no marked change 
im the business outlook during the 


of storage and interest on 


Persist in this course it must inevitably lead to still more|the capital involved not to mention 


| volume. 
trophn’onsequences at this time of world-wide catas- — ne a joint railway 


: to co-ordinate in the handling 

= Speaking of the bearing of the demands upon invest- “ye country’s freight should have 

tm credit, Mr. Smithers continued: “I do not suppose |the effect of facilitating a. 

t the capital invested in the railways to-day gives a|ment of ~ taral 
Continued on page 11. Continned om page 
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has not been provided, and there is «| WHAT TORONTO HAS LOST: 
cession as to freight from both rail-| INDUSTRY IS DISCOURAGED 


LIVESTOCK NOW 
A SURE BASIS 


OF PROSPERITY 


Canadian Farmers Are 
Sho 


in T 


By F. M. CHAPMAN, 
Editor, “The Farmer’s Magazine.” 


The farmers of Canada are prepar- 
ing by increasing their livestock to 
further a_ continuation of the coun- 
try’s prosperity. The wise determin- 
ation of the United States Govern- 
ment not to interfere with meat 
prices to the producer, and its 


counterpart here, has reestablished 


confidence among the farmers. The 
cattle that have been taken out on 


ways and the Dominion Government 
init matin emcee! BY CONTINUAL CRITICISM 
movement. In the nine months end- 
zare stocKors Passed through the Winnipeg | Attitude in Canada, but Particularly in 
ore Confidence | i916. Of the 38,579 head of stocker Toronto, Toward Business Men is 
Connection. cattle received at the Winnipeg yards, | 
ence 20,267 went back on to the Western 
farms to be finished, while the United —_—_——- 
THE WHEAT SITUATION States have received a much smaller INDUSTRIES LOST BY THE QUEEN CITY 
E. Cora Hind States That Air Has For the last week the movement of | Se 
stockers east under the new regula-| Big American Concern Is Shut Out By Prejudice Aroused 
Government’s Price-Fixing tion of the Government paying half By Attitude Of Public And Press—Why Toronto 
But Elevators Not Yet = freight has begun to be a factor | Has Lost Headquarters of a Transcon- 
0. : 
Assured as to Futare. “Dairy men are much stirred up Cental“ Raliway' Sopot. 
tie cee ata he ee ee USINESS men and other investors who know Toronto 
up over the fact that with butter and and Montreal conditions comment upon the marked 
possible for people of moderate means | Montrealers are proud of and encourage their successful 
to procure for their children the/| institutions. In Toronto the men who worked hard and 
amount of fat that is so essential in| puyilt great industries, from small beginnings, are treated 
this climate. ‘ as semi-criminals—as men who owe their progress to dis- 
honest methods. 
’ : 
WORLD \ TR ADE The experience related the other day by a British officer 
may account for Toronto’s peculiarity. Born in Scotland, 
FOR CANADIAN 
have been coming back to the yards, P APER MILLS some years in South America, United States and Canada. 


carrying decent returns despite .the 
high prices of outgo. It is well 


known of course that feeders can 


ing September 30th, 13,948 more 
Restrictive, 
percentage than in previous years. | 
Been Considerably Cleared As to 
milk at their present prices it is im-| difference in the public attitude towards industry, 
‘| he served in England, India, South Africa and lived for 
Toronto, he said, was the only place where he felt jealous; 


grouchy, discontented with things as they are. He attri- 


Export Company Enlarges buted it to the climate. He says there is more electricity in 


‘ Field to Book and B ond the air here, than in any place in which he resided. . It 


price does not exceed the buying seems to affect journalists more than any other class, pro- 
Papers. 


rice per pound of the cattle. a ens 8 
vielen ann viving see fares dew ood bably because their life is more strenuous. Thackeray found 


rentals for their lands and the likeli- this in New York. When he was there a couple of genera- 
hood that livestock farming will be TAKING GERMANY’S PLACE | tions ago he wrote to friends in England that there was 


more staple after the war is evidenced something peculiar in the climate which kept him in a state 
in the numbers of breeding cattle] With Sweden As Only Serious Com-|°f constant nervous excitement. 

~ eae ee ee petitor—Leads in South African The Toronto Telegram, which was a leader in the jeal- ~ 
interprovincial by special arrange- Export Now—Ambitious Plans ousy of and the attacks upon investors and investments, is 
ment between the railways and the for Development. steadily becoming more conservative and sane, and the 
government. This is a wise plan and Toronto Star and Globe seem to be stepping into the Tele- 
a sign of future prosperity for Can- Special to The Financial Post gram’s old place of developing and playing to the prejudices 
MONTREAL.—A_ definite move-|°f the non-thinking masses. 


ada for it is realized that a produc- 
he inp png at reg — ment has been inaugurated by which The Telegram believes that the City Council and Harbor 
than any other nathan. re quick'Y | Canadian paper .and pulp mills will} Commission of ‘Toronto should assist the Imperial Oil Co. 
Then again the guarantees by take advantage of the new oppor-| to establish crude oil reservoirs on Ashbridge’s Bay. About 
France till July 15th, 1919, of $2.62| tunities that are opening up for the|# quarter of a century ago, when the late Senator Jaffray 
for wheat, of $1.76 for barley, of $2.06|export of their products. In last and some of his friends desired to establish great steel 
for corn and rye, of $1.25 for, oats, as issue of THE FINANCIAL POST an works in that district, the Telegram and its friends insti- 
well as a similar situation in Great ‘ | tuted a campaign which was so offensive that the pro- 
explanation was made of the condi- 


Britain, lends to the farmers of Can-| * : moters abandoned the Toronto scheme, and established the 
ada an assurance that world needs|‘ions under which, during the war, plant in more congenial surroundings at Hamilton. Ham- 


will make agriculture- highly pros-| Canadian business would be increas-| jjton has now not only the big Steel Corporation of Cana- 
perous for some time. ed at the expense of Swedish trade. ada, but many industries that have sprung up around it; 

The war loan will likely be largely; The Canadian Paper Export ,Com- while Toronto has its vacant marsh land in Ashbridge’s 
subscribed to by farmers if they are| pany, however, is now planning to Bay. Toronto has spent millions filling in the land. The 


given the chance in the right way.|gain a strong foothold in many world ‘ ea os 
That there is a reserve strength for| markets with the idea that this will Steel Co. and its subsidiaries would have done it for 
financing our own way in British|grow in extent rather than diminish|™°thing- ¢ 


purchases carries with it further in-jafter the war and its immediate con- When iain associated with the United States Steel 


ducement. sequences have passed away. The ion dcquired, about fourteen years contrel 
Weather conditions in the East}Canadian Export Paper ,Comp Corporation acquired, y ago, 


Ps any, i i bs blish 
have been favorable for the taking| which has been in charge of the of the International Nickel Co., they wanted to esta 


ex- ; 
3 ees plants for, both on Lake Ontario, preferably at Toronto. 
care of the fall crops and work./ port of Leurentide, Abitibi and other Their experts investigated conditions and reported that 


soa ee ee iat = oe Se ae. naieiaey manufacturing conditions were favorable but recommended 
The Western Situation. of ‘a number of other paper mills in| that because of the constant attacks upon, and interference 
Miss Cora Hind, of the Winnipeg|Canada, such as the Provincial| with, the industries by certain newspapers, municipal auth- 
“Free Press,” telegraphs to-day from| Paper Mills and ,the Howard Smith) orities and professional agitators, it would be inadvisable 
Winnipeg to THE FINANCIAL POST} Paper Mills, makers of book and| to be at or near Toronto, and finally a location near Wind- 
on the Western situation: — aon ot oo and fine| sor was selected. 
“Market conditions in the West are| grades, and will push these in con- . ‘ 
very dull. The market so far as Spoke with the sale of the other two| _ A few weeks ago representatives of a big inde = the 
wheat is concerned has resolved itself |lines. A big field, it is confidently| United States had a conference with one of our most suc- 
into a steady daily delivery of prac-|expected, is ahead of this country cessful business executives associated with many of our 
tically all offerings to the Wheat Ex-|in these directions as well as in pulp| largest industries. They were prepared to invest $8,000,000 
port Company, and the offerings are | and newsprint. in Canada—at this time when we need money. No Cana- 
below the demands of that company.|: G, F, Steele, the general manager,|dian money was needed, but Canadian experience and 
The trade is feeling somewhat re-|states that they are planning to ex-| ability were essential, and they were ready to pay liberally 
assured since the statement was is-jtend the Canadian paper trade in| for it. The Canadian, after giving a week’s consideration, 
sued by the Finance Minister to the | “every civilized country in the world.”| told the American capitalist he could not join them. He 


effect that finances had been arranged | This plan looks ,to business after the| would not go into any new developments until the poli- 
for the purpose of the crop, but they|war rather than any 


. ; , temporary | ticians and a section of the press changed their attitude to- 
eee se ean ap a stone orders purse may arise out of im-| ..+ds the men who took pleasure in helping to build up 
cheek the Wheat Export Company will mediate conditions. the Dominion. Canada has lost the industry. 
assume the ownership. As matters are}, i. in paper, outside altogether of These same papers have constantly complained of the 
at present it. looks as though the|.. trited States, will be very large.| disadvantages under which Toronto does business, because 
elevator companies might Sag : In the past the strongest competitor | the headquarters of the two great transcontinental lines are 
carry the wheat in ‘termin Se in the highest class of papers was|at Montreal. Toronto got a transcontinental headquarters, 
spring, paying ee od a Germany, but we believe she can-|but was not satisfied. Their continual criticism brought 
and then 7 en ae The so not regain this position as she will|the Canadian Northern Railway into such disrepute that 
of $2.21 at the lake be hampered in getting wood; in| they could not borrow money or get temporary financial 


tion here differs from that in the} 11» words, she will be pocketed 
: ‘ ’ 3 -! support from the Government. The Government has taken 
United: Bintes, 16. titre ine ae eat Sweden has had the lead in coarse ae ree over. The headquarters will no doubt be estab- 


is bi the wheat outright. : ; 
Here, vue te Canadian Government _—. and - bee ee lished at Ottawa. We believe if Mackenzie & Mann had 
is financing the crop, it is not buying = eee ae had their headquarters at Montreal their interests would 
_ be in an entirely different position to-day. 


the wheat; that is being done by the : ak : a 
hee es ee my aunts adr tee, sak Poon: - wel The men directing big industries are not all saints. 


i bts * Sir : 
a aie one gpg wal take as with Australia and New Zealand. | Some of them are big criminals. It is not their own money 


At the present time, Mr. Steele said, | they are using, but the massed savings of hundreds of small 
aul er en aa who will ne Canada "holds the largest business | wage earners and farmers. The way to deal with them is 
he odaiink charge from December|with South Africa, and this will) not to restroy the savings and the industry they built up, 
to May on wheat at the lake front? | develop. Even now, with all the) but to regulate, render unpopular or punish as criminals 

“Live stock situation in the West is | difficulties of transportation, Cana- the men who depart from the paths of honest dealing. 


badly congested, and there is an em- dian exports were being increased sa se 

bargo against receipts in the Winn’ | very ear _THE Forest Press says that agriculture is the only indys- 

peg yards. The yard management is try taxed under our fiscal system—a statement which pre- 
cludes hope for intelligent discussion of the subject in that 
quarter. 


“We are confident that our export 


it can, but the truth is the| Alliston’s tax rate this year is 34 
a industry has developed so | mills, an increase of 4 mills over the 
rapidly that sufficient accommodation ! 1916 rate. 


“ 
we. 
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TIES 


a slightly better tone in some quarters, the market, generally speaking, 


A LTHOUGH at times during the week there was temporary evidence of 


continued to sag in the manner which has been characteristic of many 
weeks of readjustment. THE FINANCIAL POST has been making in- 
quiries of the executives of some of the big concerns with securities on the 
market as to the influences at work, and their opinions agree with those 
of the “profession,” that the decline is due to the rise in the value of money 
accompanying the flotation of heavy government issues at high interest 
rates coupled, with the uncertainty which prevails as to after war readjust- 
ment, war profits and income taxation, etc. Looking to the future with 
any measure of confidence must make many of'the prices now being quoted 


for the better class investment securities very attractive. 


From the specu- 


lative standpoint the market is in a very unsettled condition and promisey 
to continue so for some time. The week’s developments have shown that there 
are many soft spots which are being revealed under very slight realizing, 
while on the other hand a very small demand soon cleans up the availabie 
offerings; the market is very narrow. 
reached there will undoubtedly be a sharp reaction in some of these specu- 
lative specialties, but when the bottom will be reached is another -matter. 
In any event it cannot be expected that there will be any considerable invest- 
ment movement or broad speculation until after the new war loan is dis- 
posed of. Both funds and energies are being largely devoted to the success . 


of the big loan. 


When the bottom of the decline is 


During the week there was evidence of a better tone to the New York 


situation, but it found no reflection on the Canadian markets. 


Following 


are some opinions from the United States standpoint: 


Both investors and speculators have shown uneasiness in recent days. 


They 


have given greater evidence of nervousness than at any other time since the 
announcement that the United States would enter the war on the side of the 


Entente Powers. 


the war situation and in the railroad situation. 
We cannot, however, say the same thing 


The industriais have been going down on the uncertain condir 


we believe pessimism has been overdone. 
regarding the rails. 


Selling has been based upon coid facts. 


The facts are found in 
In respect of the industrial shares 


tion of mind over the effect war taxation, price nxation and labor troubies will have 
upon the earning power of our big and little corporations, while, on the other 
hand, the railroad securities have been moving to lower levels because of concrete 


facts —New York Sun. 


The downward trend of values continued another week with but slight inter- 
mission. Explanations are profuse; all, or nearly all, having their origin in the 
war and its effects. Derangement of the money market is the inevitable and most 


conspicuous infiyence. 


It is almost supertiuous to remark that billions of money 


cannot be diverted from productive channeis to destructive purposes without serious 
The latter process is now going on at a 
rapid pace, although much confused by innumerable conflicting currents. ‘the stock 
market is rapidly discounting peace, which foreshadows diminishing war profits as 


disturbance and extensive readjustment. 


well as change in the direction of many industrial activities. 


Nevertheiess, an 


immediate end of the war is not in prospect, and much of the peace talk emanating 
from the various sources should not be taken too seriously.—Henry Clews & Co. 

Of course a lot of things have happened to unsettle confidence. A new tax law 
has been enacted. That this law will reduce very greatly the distributable protits 
of all business enterprise is known positively; but just how large the levy upon 
net earnings is to be apparently will not be known until next May or June when 
corporations get their tax bills. Viewed from this standpoint it appears that there 
are seven or eight months of uncertainty still ahead of us. Legal experts are inter- 
preting the law and accountants figuring the amount of tax that will be assessed 
under varying conditions, however, and within a short time those who investigate 
and think—rather than simply surmise and feel—will have satisfied themselves that 
the yield of securities after excess profits and income taxes will be sufficient to 


warrant their accumulation.~Boston Commercial. 


STEEL 
Market Irregular and Trading Nar- 
row, With Downward Tendency 
in Prices. 
By P. BAIN, M.E., 
Editor Canadian Machinery. 

The market has fo¥ the most part 
been acting in sympathy with New 
York and consequently has been ir- 
regular. Trading has been if any- 
thing 2 little more active in some 
steel issues but the range of prices 
has been narrow with a downward 
tendency. There being no change in 
the general situation little improve- 
ment could be expected in the mar- 
ket. Money continues tight and the 
pending war loan is tending to res- 
trict trading operations. In view of 
the unsettled outlook, traders are 
cautious and volume of business light. 
The market at the present time does 
not reflect conditions prevailing in 
the steel industry, for there has been 
no falling off in activity at the mills, 
which are still well booked up with 
orders. 

It is becoming more apparent that 
the price regulation of steel products 
in the United States is not going to 
affect the Canadian markets to'any 
appreciable extent for some time. 
The U. S. mills have not as yet re- 
duced their prices on export business, 
except of course on Government re~- 
quirements, and indications are that 
they will hesitate to accept orders 
from private consumers at the price 
fixed by jthe Government. The rea- 
son advanced by them is, that they 
cannot promise any definite delivery 
owing to the congested conditions at 
the mills and heavy demand for steel 
by the Government. The mills are 
not looking for business as they have 
still a large amount of steel to de- 
liver before they can consider the 
new price schedule. Furthermore the 
requirements of the U. S. Govern- 
ment and the Allies are becoming in- 
creasingly heavy and it will not be 
long before the tonnage required for 
war purposes will be such that or- 
ordinary consumérs will have much 
difficulty in getting steel at all, re- 
gardless of price, for any purpose 
other than for war business or direct- 
ly contributing thereto. This situa- 
tion taken in conjunction with the 
embargo does not place jobbers or 


manufacturing consumers in Canada 
in a very enviable position. 
While. the representations which 


will be made to the Priority Board at 
Washington by Canadian manufactur- 


ers may result-in some relief, it is 
fairly obvious that the situation will 


\ 
still be acute and manufacturing oper- 
ations considerably restricted. It is 
unlikely that firms engaged on war 
business in Canada will be affected 
any more than those concerns in the 
States engaged in similar business 
but consumers in both countries work- 
ing on purely domestic business will 
be equally handicapped in their manu- 
facturing operations. It is this feat- 
ure that encourages the belief that 
prices of iron and steel products will 
likely remain higher than the regular 
tions call for. There have been no 
further developments in regard to the 
embargo and none are expected un- 
til the committee of manufacturers 
have completed their work of collect- 
ing data as to the amount and kind 
of steel required from the States. In 
the meantime the~whole situation is 
confused and outlook uncertain. 


Close, Close, 
“ Oct.11 Oct.18 Change 


Can. Car, com... 22 wy —8 
Do., pref. ..... 52 52 a 

Can. Loco., com.. 58 58 oa 
Do., pref. ..... 84 84% + % 

Gen. Elec. ...... 102% 

Dom. Bridge ... 185% 

Dom. Iron, pr... 89 ~ 

Dom. Steel 57% 

N.S. Steel, com.. 83% 
Do., pref. ....- 105° 

N. Stl. Car, pr.. 29 

Ont. Stl. Pr.com. 25% a 

St. of Can., com. 54% — 8% 
Do., pref. ..... 87 —2 

Rus. Motor, com. 63 63 és 


FOUNDRIES AND! FORGINGS. 


The Canada Foundriey and Forgings 
‘Co. has declared its regular quarterly 
dividend of 8 per cent. on the common 
stock, and of 1% per cent. on the. pre- 
ferred, payable November 15, to holders 
of record October 81. 


DOMINION BRIDGE. 


The new Quebec Bridge was cressed for 
the first time on Wednesday by a train 
which marked the final test of the great 
undertaking. Simultaneous with this the 
directors declared the regular 2% per 
cent. quarterly dividend, payable on Nov. 
15, to shareholders. of record Oct. 31. 
Some little surprise was felt in the 
Street that there was no resumption of 
the bonus that was paid for the first 
quarter of the year, now that the Quebec 
Bridge undertaking had been successful. 
It is explained, however, that the profits 
from this will not be included’in the 
earnings of the present year, which ex- 
pires at. the end of October, as the ac- 
counts will not he closed out in time. The 
latest dividend brings the total for the 
present year to 11% per cent., consisting 
of three of 2% per cent., and the regular 
2 per cent. for the first quarter and a 2 
per cent. bonus that was declared then. 
For last year there was the regular 8 per 
cent. and 12 per cent. bonus, a total of 
20 per cent. In 1915 8% per cent. was 
paid, and the year before that 7% per 
cent. The average for the four years was 
therefore a shade under 12 per cent. The 
dividend action this quarter is taken to 
mean that the total profits for the year 
1917 will fall below those of 1916, when 
the net profits were $2,776,390, or more 
than double the $1,344,347 of 1915, and 
over four times the $629,969 made in 1914. 
On Thursday, Bridge had 9 tient decline, 
going to 129%, after a series of drops. 
This is a net loss for the week of 5% 
points. 


f 


CANADIAN STEEL. 

Further particulars have beerreceived 
respecting the Great Lakes Dredging! 
Co.’s contract at the Canadian Steel | 
Corporation plant at Ojibway, Ont. The) 
marine slip or harbor and wharves will, 
provide for the unloading and storage, 
of ore, limestone and fuel. The harbor 
will extend about 2,403 feet inland from 
the harbor line along the left bank of 
the Detroit River. Its width, from face 
to face of the concrete walls, which will 
be 9 feet high by 12 feet wide, will be 
400 feet. This reduces to 202 feet be- 
tween walls at a distance of 303 feet 
from the harbor line. It continues at 
the width of 202 feet for a further dis- 
tance of 2,100 feet inland from this 
point. The depth will be 23 feet 
measured from the mean water level of 
the Detroit River. All piles supporting 
concrete walls will be approximately 80 
feet in length and will be driven to 
rock. Ore and limestone will be un- 
loaded and stored on one side of this 
sip and coal for by-product coke ovens 
and general plant use on the other side. 
The work does not include piling or con- 
crete walls for support of bridges; 
neither does it include any unloading 
machinery. 


NOVA SCOTIA STEEL. - 


Scotia stock contjnues to decline being 
now quoted at 78 representing a drop 
of approximately 24 points since August 
24. The third payment on Scotia’s 
$5,000,000 common stock issue at par 
fell due a few days ago and the fourth 
and final payment will be due Noveniber 
15th. With the new stock fully, paid, 
the directors stated at the time of the 
announcement of the issue in June that 
they would then proceed to declare a 
stock dividend of 20 per cent. to holders 
of record November 20th. At 78% for 
the shares of the original $7,500,000 
stock, the price equivalent for the en- 
tire issue of $15,000,000, when the stock 
dividend is declared, would be about 
65%. With the dividend 5 per cent. the 
return would be about 7% per cent. 


DOMINION STEEL. 


Dominion Steel stock has been rather 
more active this week, but lost some 
ground in the process, selling down to 
55% bid. No further statement has been 
issued in regard to the action which a 
section of shareholders are taking to 
have the rate of-dividend distribution 
increased, although. the recent activity 
is probably due to a feeling that an 
additional distribution will be made at 
the next quarterly declaration. - 


PULP AND PAPER 


Upward Move in Riordon Was Feature 


of Week’s Trading in 
_ This Stock. 

4 By W. A. CRAICK. 

The only-change to be noted in the 
market situation of the pulp and 
paper stocks this week was a little 
more than the usual activity in Rior- 
don and Brompton. Other issues were 
still decidedly quiet and without much 
variation in price. The rise in Rior- 
don was, of course, influenced by spe- 
cial conditions, these being the profit- 
able results accruing from the opera- 
tion of the Riordon subsidiary, the 
Ticonderoga Pulp & Paper Co. Other- 
wise there was nothing in the general 
situation to influence prices. Changes 
for the week were as follows: 

Close, Close, 

Oct.11 Oct.18 Change 
Laurentide 166 —5 
Riordon 
Spanish, com. .. % 
Wayagamack .... os 
Brompton 1% 
NA POM 5 casics % 

The belief is gaining ground, and is 

being voiced among officials at-Ot- 
tawa, that the Government is going to 
raise the price of newsprint from 2% 
cents to at least 2% cents, and pos- 
sibly 3 cents. The figures produced at 
the last inquiry appear to have given 
good ground for this assumption. 
There will be another hgaring on Oc- 
tober 29, when more statements will 
be considered, and it is expected that 
the Commissioner will present his re- 
port some time in November. Mean- 
while, the manufacturers have been 
urging an immediate price increase, 
in view of the conditions shown at the 
inquiry, and some, it is understood, 
have intimated that, if relief is not 
forthcoming by the 1st of November, 
they will refuse to sell their product 
any longer at 2% cents, but will let 
the Government step in and run the 
mills, 
A meeting of the members of the 
Trade and Class Section of the Can- 
adian Press Association has been 
called for October 26 to consider the 
whole question of half-tone news and 
book paper prices, and to take what- 
ever steps may be considered neces- 
sary for prosecuting the section’s case 
before the Commissioner appointed to 
investigate the paper situation. 


A delegation of publishers of farm 
papers visited Ottawa during the 
~week and put up a strong plea for re- 
lief from high prices on half-tone 
newsprint and -book papers. Their 
case was laid before Sir Thomas 
White, Sir George Foster, Hon. A. L. 
Sifton, the new Minister of Customs, 
and Hon. T. A. Crerar, the new Minis- 
ter of Agriculture, all of whom gave 
an attentive hearing to the delegation. 
It was urged in the interests of agri- 
culture that the Government should 
take steps to énable the publishers to 
continue their educational work with- 
out the handicap of high-priced paper. 

Two requests were made. One was 
that the price of half-tone newsprint 
should be fixed in the same way that 


the price of ordinary t is 


WE sions 


newsprin 
fixed. The other was that the duty 1 


— Depression Continues 


on book paper should be removed. It 
was intimated to the delegation that 
the whole question of the price of 
book papers would be taken up at the 
next hearing of the Pringle Commis- 
sion, and that the Commissioner’s re- 
port would likely be made in Novem- 
ber. So far as the question of duty is 
concerned, the delegation came away 
with the impression that something 
might be done in this direction. 

The empty car situation is again be- 
coming acute in Quebec, and represen. 
tatives of the Canadian Pulp and 
Paper Association have gone to Wash- 
ington to see the Interstate Commerce 
Commission about the shortage. The 
big pulp and paper mills have been so 
aifected that they will have to curtail 
output or close down altogether un- 
less relief comes soon. 


BROMPTON, 


While the monthly reports of the 
Brompton Pulp & Paper Company con. 
tinue to show favorable conditions at the 
mills, and the general outlook for the 
manufacturers of pulp, looks good, the 
stock market end of the Brompton mills 
keeps on dropping. -A few shares con- 
tinue to come out, and are taken up, but 
there is no eagerness manifested to se- 
cure them. THE FINANCIAL POST was 
informed that practically all the stock 
that is coming out lately is bought up by 
those on the inside, not so much for the 
purpose of sustaining the market as be- 
cause they are quite willing to get a few 
more shares ‘at the low rate at which 
they are offering now. This week the 
market opened at 42, 2 points below the 
starter of a week ago, and 5% points 
below the figures of a month ago. The 
high for the year is 58, and last week 
reached a new low at 42. As the stock 
pays 5 per cent. at 42, it is worth 11.9 
per cent. as an “investment.” 

During the week the price of Bromp- 
ton receded still further, touching 38 
on Tuesday. There was later a recovery 
to 41%. 

The present comparative weakness of 
the stock, apart altogether from the gen- 
eral tone of the market, dates back in 
reality to the conditions under which the 
issue was placed on the market last year. 
Long before it was actually listed it was 
dealt in as a sort of future, and as the 
paper market at the time was very high, 
and other paper issues was jumping, it 
went as high as 78. The stock later was 
listed at only 59, and the original high 
was never reached thereafter. To those 
who held the stock on margin the drop to 
below 50 and then towards 40 was a seri- 
ous matter and it is believed to be those in 
this position who are unloading. 


RIORDON. 

The controlling interest that Riordon 
Pulp & Paper Co. hold in the Ticonderoga 
Pulp & Paper Co. is proving profitable 
this year, and even more so than the 
figures indicate. The Ticonderoga mill has 
declared a dividend of 10.per cent. pay- 
able December 1 to shareholders of record 
November 30. This is the second 10 ger 
cent. dividend for this year, the first being 
declared last June. F. D. Whittel, secre- 
tary-treasurer for both companies, esti- 
mated this for THE FINANCIAL POST 
as equal to about $55,000 dividend for the 
year. But far more than the specific 
payments on the common stock is the ac- 
cumulation of profits that is going on. It 
is understood that the dividend of 20 per 
cent. is a small portion of the real profits 
on Ticonderoga which had a remarkably 


‘| good year, running far ahead of 1916. Last 


year Riordons secured a controlling inter- 
est, nearly 75 per cent. of the stock which 
is only $368,000, a comparatively small 
issue, so that the good record of Ticon- 
deroga will revert to Riordon’s advantage. 
By the last report the assets were $2,838,- 
611, and the surplus has reached the tidy 
total of $1,002,415 which will be greatly 
increased by this year’s operations. 

A gain of four points in the price of 
Riordon shares is to be noted this week. 
The stock closed on Thursday at 119%. 


MATTAGAMI PULP/ 

The new plant of the Mattagami Pulp 
& Paper Co. at Smooth Rock Falls, On- 
tario, has been completed. The turbines 
have been tested and the installation con- 
sidered successful. The plant will be in 
operation in a few days, producing 
bleached sulphite pulp. 


LAURENTIDE. 

A block of 115 shares of Laurentide 
sold on Tuesday at 160, a break of five 
points from last week’s level, and the 
lowest price at which Laurentide has 
sold for many months.- The sale at this 
figure of the most highly regarded in- 
.vestment stock in the paper group ie an 
indication of what little buying strength 
there is in the market at present. 


_ NORTH AMERICAN. 

North American was another paper 
stock to touch a new low level this week. 
On Wednesday a small block of shares 
actually sold at 2%. This is the first 
oe oo North American has sold un- 

er $3. 


SPANISH RIVER. 


On Wednesday Spanish River common 
shares sold as low as 13. Not since 
early in August has this stock been 60 
cheap. On August 8 there was a sale 
at 12%, but subsequently the stock sold 
up to 19, in anticipation of the annual 
report. Since then there has been 8 
steady recession to present levels. 


MILLING 


Announcement of Food Controller 
Limiting Profits Has Little Ef- 
fect on Situation. 


Editor Canadian Grocer. 

The Food Controller has just an- 
nounced officially that after Novem- 
ber 1 the net profit of Canadian mill- 
ers will be limited to a maximum 


average of 25 cents on the milling of 
sufficient grain to make a barrel of 
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MILLING 


puncement of Food Controller 


imiting Profits Has Little Ef- 
fect on Situation. 


By J. L. RUTLEDGE, 
Editer Canadian Grocer. 


e Food Controller has just an- 
ced officially that after Novem- 


the net profit of Canadian mill- 
will be limited to a maximum 
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extent of each day’s business on the| the famous Cobalt Lak 
Standard Exchange. _ | places the vein is over six 


which will be set from time to time. 


This is about the understanding that 
the millers have already had regard- 
ing the situation, and it is little if 
any more definite The millers are 
still left in the dark as to the actual 
composition of the different grades of 
flour, and this uncertainty has had 
its effect in curtailing activities. Of 
recent date, however, there has devel- 
oped a decidedly good demand and 
mills are at present doing a good bus- 
iness, though the failure to set the 
actual price of flour has militated 
against the business that might be 
expected in the present depleted con- 
dition of the market. 


It is confidently expected that once 
the actual conditions that are to gov- 
ern the milling trade are known, it 
will produce a better feeling in the 
business. Considerable force is giv- 
en to this supposition by the fact 
that in the United States, where these 
matters have been definitely decided, 
the output of the mills at the three 
principal spring wheat milling points 
has shown an increase during the past 
week of 41,000 bbls. 


OGILVIE. FLOUR. 


The stock of the Ogilvie Flour Mills 
Company is still enue from the post 
dividend lull. Very little business was 
done but the little seemed to indicate 
a tendency toward better prices to come; 
148 was the top figure for the week 
which was an advance of three points 
on the high of the previous week. There 
was no activity in the preferred. The 
last sale recérded was made at 111%. 


MAPLE LEAF. 

In the recent fire that destroyed the 
Maple Leaf elevator at Southey, Sask., 
some 20,000 bushels of grain were lost, 
which at the present price of wheat re- 
presents a considerable loss. The move- 
ment in Maple Leaf stock during the 
past week showed a still further de- 
cline. Selling was very limited, and no 
keen demand was evidenced. The stock 
remained steady at 99 for the common. 
The preferred shoWed about the same 
activity, the price being 93. 


/ ST. LAWRENCE FLOUR. 


As intimated in last week’s issue, the 
St. Lawrence Flour Mills Co. has placed 
the common stock on a five per cent. 
basis. The initial quarterly dividend will 
be paid on Nov. 1. The president, T. 
Williamson, expects that all prelimin- 
aries in connection with the listing of 
the stock on the Montreal exchange will 
be completed within a month. On Mon- 
day the stock sold up to 40% on the 
local curb, easing off to a bid of 39 
later in the day. ; 

A comparison of the last two years’ 
reports shows that the current liabilities 
were reduced by over $100,000 during the 
twelve months. A very ‘substantial re- 
duction was made in the bank loan from 
$139,353 to $69,298. The amount set 
down for “Property and Goodwill,” 
$1,200,000, looks a little high in view 
of the fact that the Ogilvie Flour Mills 
Co. set its goodwill down at a single 
dollar, and the goodwill, trade marks, 


ili ae Ty 


UL 


for 


operation about the end of the year. 


GRAPHIC SHOWING HIGH AND LOW MONTHLY PRICES OF CANADIAN PACIFIC STOCK 


Transactions Bar Silver 


in shares 
Friday, Oct. 12.... 


46,769 
Saturday, Oct. 18 .. Exchange Closed 
Monday, Oct. 15 .. 


93,855 
Tuesday, Oct. 16 ., 99,202 
Wednesday, Oct. 17. 53,738 
Thursday, Oct. 18.. 62,304 843%c 
Last week’s ore shipments from 
the Cobalt camp totalled 1,560,774 
Ibs. SIncluded in this amount was‘1,- 
015,740 Ibs. from the Mining Corpor- 
ation of Canada. This was contained 
in sixteen cars, making a_ record 
shipment for the camp. The follow- 
ing companies composed the list. of 
shippers :— 
Pounds 
1,015,740 
219,230 
170,594 
78,310 


Cars 
Mining Corp. .......... 16 
Nipissing .. 
McKin.-Darragh 
La Rose 
Dom. Reduction 76,900 


TORRE: 6s 32N EA eos bee 1,560,774 

Writing from London at the end of 
September and just when the price 
of silver was beginning to break from 
its high point, Samuel Montagu.& Co. 
made the folowing comment on the 
situation and outlook:— 


“The high prices now ruling, combined 
with certain vague rumors as to what 
America is going to do or not going to do 
with its large stock of coined silver dol- 
lars, has induced most of the few re- 
maining private holders to realize the 
bulk of their stocks with the result that 
during the last few days more silver has 
been on offer than for some time past and 
many long standing buying orders have 
been -able to be filled. This, combined 
with an elmost complete cessation of the 
Chinese demand, has produced the first 
set-back in the price of silver that has 
occurred since it started its phenomenal 
upward run just two months ago. Up to 
the present this set-back has been small 
in comparison with the great rise that has 
taken place, and we must also bear in 
mind that if the coinage and industrial 
demands continue on the same scale as 
recently there may be the same difficulty 
in meeting it, in view of the fact that 
private holders are practically cleared 
out. Still for the moment there do not 
appear to be many unsatisfied demands.” 

In a later letter, written on October 
4, the same company says:— 

“The market has been inert and, in the 
absence of an¥Y important buying orders, 
the movement of prices has been again 
retrograde. The prohibition of exports to 


etc., of the Lake of The Woods Milling| certain neutral countries, as from the 8th 


Co., which was $1,000,000 a few years 
ago, has been reduced to $550,000, mostly 
by reductions of $100,000 and $50,000 a 
year. At the same time any mill with 
a well established brand on which large 
sums have been spent for publicity is 
entitled to set a fairly large amount 
down for the “goodwill.” 


LAKE OF THE WOODS. 

There was a slight activity in the stock 
of the Lake of the Woods Milling Com- 
pony during the past week. The activity 

owever was at a loss, the selling price 


being 120, about five points below the 


average of the last recorded sales, the 
preferred maintained its unwavering in- 
activity. 


MINING STOCKS 


Business Continues Slack, With 


Downward Tendency of Prices 
Still in Evidence. 


With average daily sales this week 
at 71,173 shares, there cannot be said 
to be any marked improvement in 
the mining market so far as the 


volume of business is concerned. In 


fact the average appears to be drop- 


ping steadily from week to week. 
During the previous week it stood at 
75,106 and in the week before it was 
76,572. With the price Bf silver on 


the down-grade and the war loan 


campaign coming on, there is little 
chance now that there will be much 
activity until the end of the year. 
While prices on the whole have 
been weaker and the net result of 


the week’s trading exhibits general 
declines, yet there have been some 


exceptions, notably Dome Mines and 
Nipissing. These issues have stood 
up well against the weakness that 
has been evident in the market. for 


Some time past, 


Close 
Oct.18 Ohange 
14 Ole 
83 —-02% 

820 +.20 
10% +.0% 
0 -—01 

485 

1.84 

7.90 
22 
50 . 

28 —.01 
15 —~,01 
The action of bar silver has been 
depressing. Day by day its price re- 
cedes further and as a matter of fact 
its value is contracting almost as 
rapidly as it expanded in August and 


September. The following table 
shows both the drop-in silver and the 


29 
16 


inst., is hardly likely to have much effect 
upon the market except so far as any 
additional restrictions tend to hamper 
business. he return of the price to a 
lower level_is in favor of the Indian Gov- 
ernment, which is undoubtedly in a posi- 
tion to use large quantities of silver when 


it can be secured advantageously.” 


KERR LAKE. 

The Kerr Lake Mining Company, hold- 
ing company of the Kerr Laxe Mining 
Co., Limited, the Ontario corporation 
which operates the Kerr Lake mines at 


Cobalt, proposes to follow the same policy 


as\the Nipissing Mines and close out the 
American company. A meeting has been 
called for November 12 in New York City 
for this purpose. The company will be 
dissolved and all its capital assets will be 
transferred to a new corporation to be 
Yormed under the laws of Ontario. In a 


circular calling the meeting the directors 


say:— 

“It is proposed to organize this new 
corporation in Canada under a charter 
and by-laws’ which shall as nearly as 
practicable be the same as the present 
charter and by-laws of this Company, 
that the new corporation shall have the 


same. directors and officers as this Com- 


pany, and that it shall have the same capi- 
talization, to wit: $3,000,000, divided into 
600,000 shares of the par value of $5 
each. It is intended that the stockhold- 
ers of this Company will “feceive stock, 
share for share, in the new Canadian cor- 
poration when received for their present 
holdings of stock in this Company. 


“Your Directors for some time past 


have had under consideration the advis- 
ability of liquidating the New York com- 
pany, which is a holding company, inas- 
much as its chief assets consist of its 
holdinmge of the Kerr Lake Mining Com- 
»any, Limited,.-an Ontario corporation, 
which is the operating company. The 


properties of that Company, as you are 
aware, are located at Cobalt, Ontario, 


Canada, and are of course subject to Do- 
minion and Provincial taxation. The ex- 
pense of maintaining this Company as a 
separate holding company in the United 
States, though insignificant at first, has 
gradually become a great, constantly ine 
creasing and unnecessary financial bur- 
den. It is expected that if the plan recom- 
mended to the stockholders for the dis- 
solution of the New York company and 


the sale of its assets to the new Canadian 
corporation is carried into effect, a con- 


siderable saving will be effected. It is 
contemplated that the new Canadian cor- 


poration will in due course acquire |by 
transfer the physical assets of the present 
Canadian operating company,so that the 
ownership of the-mines will eventually 
be vested in the new corporation to be 
organized. The new Canadian corpora- 
tion will maintain stock transfer offices in 
New York, Boston and Toronto.” 

A few shares of Kerr Lake came out on 
Wednesday at 5.00, this being 1.00 under 
the level reached during the boom in 
silver. i . 

——S—— 


McKINLEY-DARRAG 


and in 
in width 


et, 


[in ge of the company are repo 


of calcite with fairly rich values running 
through it. 

Extending on either side for a further 
six feet “are good milling values. Owing 
to the fact that other small veins parallel 
this vein they have milling values over a 
stoping width of from 40 to 50 feet, and 
consequently low milling costs. It is esti- 
mated that when this ore chute is opened 
up two others will be sufficient to break 
enough ore to keep a 250-ton mill going. 

It is stated that with the new oil 
flotation plant running, profits are run- 
ning above $70,000 per month. As divi- 
dend requirements are only $22,500 per 
month, it is freely predicted that bonuses 
will be in order in 1918. 

McKinley-Darragh shares reacted from 
a high of 60% On Monday to a low of 57 
on Thursday, closing at 68. 


MINING CORPORATION. 

The record of the Mining Corporation 
of: Canada for the eight months of this 
rear is understood to show an increase in 
net profits of 48 per cent. over last year, 
total net profits standing at $1,786,011 as 
against $1,205,276 for the same period of 
1916. The profits of this year to daté are 
only about $100,000 less than for the en- 
tire year of 1915 and they are materially 
in excess of the total profits of 1914. At 
the present time the company has actual 
cash in the bank amounting to $1,247,634; 
invested in government securities, $1,056,- 
625; money due by smelters, $1,247,436; 
ore in transit, $1,506,825; ore on hand, 
$1,018,405; the total liquid assets of the 
company\showing an increase of $601,020. 
Development work has recently been 
started on the Waldman property, which 
has been acquired by the Corporation and 
the air pipes have already been connected 


ie tligapting see ok ts 4 

n encouraging view of t ping 
by Dome Mines of its option sa Tom 
Extension is taken by Kiely, Smith and 
Amos, the mining brokers. They say in 
a recent market letter. 

“In connection with the turning down 
of the Dome Extension option by the 
Dome Company, we are informed it was 
not because developments at the Dome Ex- 
tension were unfavorable, but for other 
reasons. The diamond drilling of the pro- 
perty, we are informed, has met with 
gratifying results. One hole has been 
put down to a depth of over 2,000 feet, 
and the drill encountered four separate 
ore bodies, varying in width and values. 
The formation as the drill went down was 
found to be as follows:—First keewatin, 
then slate, porphyry, schist, and at the 
200-foot level Huronian slate. At least 
42 drill holes have been put down, and it 
is so arranged that with these holes they 
have been able to determine to a great 
extent the size and value of the different 
ore bodies encountered. It is estimated 
that at least 1,000,000 tons of ore is block- 
ed out in the Dome Extension mine, which 
on a conservative basis of estimating 
would show a profit of $1 to $1.50 to the 
ton. The company, we understand, had 
about $50,000 cash in the treasury, and 
700,000 shares of stock, which leaves it 
in a good position to carry on the further 
development of its property.” 

There has béén little change all week 
in Dome Extension shares. Opening at 
10%, they sold up to 11 on Wednesday, 
falling back to 10% on Thursday. 


DOME MINES. 

A report on progress at Dome Mines 
for the six months énding with Septem- 
ber has been issued by the head office in 
New York. The net for six months was 
$164,863 and for September, $35,000. 
Total cash on hand was about $408,000, 
while cash invésted in cyanide, coal, steel 
and powder amounts to $315,000. 

Quarrying of ore from the open pit will 
be suspended during the winter and re- 
sumed in the spring. Therefore the month- 
ly tonnage milled will be reduced to be- 
tween 16,000 and 18,000 tons of ore of 
about $5 grade, or better. 

Ore accumulated in the stopes now 
amounts_to some 300,000 ton8, which will 
average better than $6 a ton, or a total 
of $1,800,000. This ore can be drawn out 
later. Dome has, therefore, in cash, sup- 
plies and ore ready for the mill, $2,523,- 


up. This property lies in Gillies’ limit, | 000 


and adjoins the Savage and old Silver Bar 
properties, and in the early days of the 
camp. received considerable attention. 
Three shafts were sunk on the property, 
and a small quantity of ore shipped. These 
three shafts were sunk about \100 feet 
each, and a small amount of lateral work 
was done. From the 100-foot level of the 
No. 1.shaft a winze was also sunk for a 
distance of 100 feet, and was in fairly 
good ore when work was discontinued. 
The rock formation is conglomerate and 
keewatin, the conglomerate being around 
150 feet in depth. Now that this proper- 
ty has passed into the hands of one of the 
strongest mining companies in the dis- 
trict, its development will be watched with 
a good deal of interest. . 


“ TOUGH-OAKES, 

Rumors have been current this week to 
the effect that the present management of 
Tough-Oakes mine might resign, due to 
having other extensive interests to at- 
tend to. Charles O’Connell, who has been 
identified with the company for several 
years, has recently acquired control of the 
Boston-Hollinger property at /Boston 
Creek and it is understood that plans-of 
operation at the latter property will de- 
mand his attention. 


CANADIAN UNION MINES. 
The prevailing high prices for hema- 


‘| tite iron ore of good quality has stimu- 


lated this class of mining in Quebec 
and Ontario. One of the companies re- 
cently incorporated the Canadian Union 
Iron Mines Corporation, Limited, with 


@ million dollar capital intend opening 


up their deposits near Sutton, Quebec, 
where hematite ore has been uncovered, 
analyzing 68 per cent. metallic iron. 

This company has already started work 
on a mine controlled by them near 
Perth, Ontario, from which several 
thousand tons of iron ore were mined 
several years ago. 


BEAVER CONSOLIDATED. 


A winze hag been started on the high- 
grade ore shoot discovered early this year 
at the 1600-foot level. About one hundred 
feet of drifting and stoping had been 
done on -the vein, with good results. The 
main shaft will. not be sunk below the 


1600-foot level at the present time but the 


winze will be used to determine the extent 
of the ore shoot for the time being. 


The price of Beaver shares has sagged 
during the week from 35 to 38%. 


CONSOLIDATED SMELTERS. 
The company entered upon its fiscal 


year on October 1. An excellent start was 


made at the Trail smelter where ore re- 


ceipts for the first week of the month ran 
to the very satisfactory total of 12,594 
tons. As the receipts for the last ten 
days of September were only 10,554 tons, 
the showing must be regarded as excellent. 
In the corresponding week of 1916, re- 


ceipts were 9,753 tons, so that the new 


year starts with a gain of nearly 8,000 
tons. o~ 

A report from Victoria this week says 
the action of the Trail smelter manage- 
ment in refusing to accept any more sil- 
ver-lead ore containing more than four 
per cent. of zine has led to representa- 


tions being made to Hon. Wm. Sloan to 


use his influence with the Dominion Gov- 


ernment to relieve a situation, which it is 
said will lead to the closing down of prac- 
tically all the silver-lead mines in the sec- 
tion, with the possible exception of three. 

Consolidated Smelters is directly inter- 


ested in developments to be made by the 
Canadian Copper Co. at Princeton. A bond 
issue of $2,500,000 has been made by the 


latter company and ten year contracts 
have been made with the Canadian Pacific 


Railway, the Consolidated Mining & Smelt- 


ing Co. and the West Kootenay Power & 
Light Co. The C. P. R. are building a 
branch into Princeton, over which ore 
will be hauled to Trail. 


DAVIDSON. 

A contract has been let by Davidson 
Gold Mines for another 5,000 feet of dia- 
mond drilling in order that some very 
promising veins already exposed on the 
surface may be proved at depth. The fin- 
rted to be 
in good shape, with no debts outstanding 

with sufficient funds in the treasury 


The drift on the seventh level passed 
some forty feet over the rich ore discov- 
ered by diamond drilling, which disclosed 
116 feet of $13 ore. Drift on the eighth 
level is now within 300 feet of the ore 
body, and should cut it within five weeks. 

Big Dome shares advanced from 8.10 


to 8.40 during the week but 
8.20 on Thursday. reacted to 


TEXTILES 


Securities Showed Some Improve- 
ment During the Week on 
Limited Trading. 


The trading in textile ~ securities 
during the week showed some im- 
provement but the trading was 
limited. A period of lighter selling 
has arrived definitely for the knit 
goods mills after a long period of 
heavy business. Orders for spring 
are rather poor and United States 
orders are needed to supplement the 
domestic demand. In the case of the 
woolen mills, jobbers are stocked 
with undesirable lines and cannot buy 


new lines for spring as heavily- as 


they might otherwise desire. Can- 
adian mills are now forced to depend 
on the United States for wool and 
excessive prices are restricting sales. 


The cotton market has made a new 


high record for raws, over 28 cents. 
Fortunately most of next spring’s 
cotton fabrics are sold. Unless raw 
prices drop, sales for next fall will be 
heavily handicapped. 

Close}. Close, 

Oct.11 Oct. 18 Change 
Can. Cot., com... 48% '% 
Do.,'pref. ..... 77 
Dom. Tex., com.. 

De. WROP. oon es 

Mon. Knit., com. 
Mon. Cot., pr.... 
Penmans, com... 
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PENMANS. 


While the mills of Penmans are busy 
turning out goods for the present Fall 
and Winter, the orders for which poured 
in on them early in the year, the new 
business for next Spring is coming in 


very slowly, according to a statement 


of the general manager, I. Bonner. 
Speaking to THE FINANCIAL POST, he 
said: “If we were dependent on the 
Spring orders we would think we were 
in a bad way, and so would the knit 
goods mills of Canada. Domestic busi- 
ness for Svring is poor at the present 


time, but there are likely to be enough 


orders coming in from the United 
States to supplement and keep the mills 
going. So far as wool supplies are con- 
cerned the Australian shipment relieved 
us a little in the finer grades, but for 
the most part we must depend on the 
United States for wool, but the price 
is very high. Enough is coming over, 
however, to make it unnecessary for us 
to turn down orders on account of wool.” 

The common stock, which dropped five 
points to 64 last week, advanced slightlv 
to 65 on Wednesday. The preferred 
which was at 82 last week, ovened at 


that price but eased off to 81% and 
then went up % to 81%. 


BELDING-PAULE-CORTICELLL 

The Christmas trade business in rib- 
bons and other lines iss now in full 
swing for Belding-Paul-Corticelli, Limit- 
ed, and the general manager, C. A. Rev- 
nols, stated to THE FINANCIAL POST 
that it was up to last year’s so far. 
This is regarded as a very satisfactorv 
condition as in the face of the general 
cautious buving it was felt that orders 
mieht fall hehind those of 1916. Most 
of the hr<'~ess of Belding-Paul is for 
immedi-' '‘oliverv. and in this way the 
trouble= -* the mills over buying a lone 
wav ahead with the uncertainty of prices 
is to a great extent removed. Most of 

Continued on page é. 


THE CANADIAN BANK 
OF COMMERCE: » 


PAID-UP CAPITAL $15,000,000 
REST . - $13,500,000 


Head Office, TORONTO 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
SIR JOHN AIRD_ .- . . General Manager 
H. V. F. JONES . - — Ase’t General Manager 


The Bank has branches in every part of the Do- 
minion of Canada, as well as in St. John’s, New- 
foundland; New York, Seattle, San Francisco, 
Portland, Ore.; Mexico City, and London, Eng- 
land. By reason of its many branches in Canada, 
the Bank is able to place at the disposal of corre- 
spondents abroad excellent facilities for the 
transaction of every kind of banking business. 


Collections 
Collections made in any part of Canada at reason- 
able rates. 
A GENERAL BANKING BUSINESS TRANSACTED 


The Dominion Bank 


HEAD OFFICE - _ TORONTO 


Sir Edmund B. Osler, M.P., President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 


ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


‘ 
‘ 
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THE | 
BANK OF NOVA SCOTI 


INCORPORATED 1832 


CAPITAL, eet 


RESERVE, . . s 12,000,000 
TOTAL ASSETS, . - 115,000,000 


HEAD OFFICE, HALIFAX 


$ 6,500,000 


BOARD OF DIRECTORS: 


John Y. Payzant, President Charles Archibald, Vice-President 
G. 8S. Campbell Ww. W. White, M.D. 
Hector McInnes W. D. Ross. 


James Manchester Hon. M. C, Grant 


8s. J. Moore 
J. Walter Allison 
Hon. N. Curry 


GENERAL MANAGER'S OFFICE, TORONTO 
H. A. Richardson, General Manager. J. A. McLeod, Asst, General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 


and sold, payable in all parts of the 
world. Savings Deposits opened by 


deposit of $1 or over, interest added 
half yearly. 
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UNION BANK OF GANADA 


_ Established 1865 
HEAD OFFICE ~ WINNIPEG 


Paid-Up Capital CeeOveeeeeeeeeeercreveseeceg 5,000,000 


8,400,000 
setececceccccncces + OVER $109,000,000 


serve CeCe EHH HORE Eee eH EOE EEES 


Total Assets 


H General Mana: 
J. W. Hamilton... Assistant General Manager 


This Bank, having over 305 Branches in Canada , 
Halifax to Prince Rupert, offers excellent facilities for the trans- 
action of every description of 

Travellers’ Cheques and Letters of 


the world. 

Collections made in all parts of the Dominion, and returns promptly 

remitted at lowest rates of exchange. 

Attention is ly drawn to the advantages offered by the 

Foreign Exchange Department of our London (England), New York 

and Montreal Offices and Merchants and Manufacturers are 

to avai] themselves of the Commercial Information Bureaus estab- 
Agency, 49 Wall St, New 


lished at these Branches. “New York 
York City. Geo. Wilson, Agent. 
CORRESPONDENCE SOLICITED. 





Cockshutt Plow Co. 


LIMITED 


Report of Proceedings at the Annual General Meeting 


The Sixth 


Annual Meeting of the Shareholders was held at the 


Head Office of the Company, Brantford, on Wednesday, October 10 
at twelve o’clock. The Annual Report and Statements for the year 
ended June 30, 1917, and which had previously been mailed to Share- 
holders, was adopted. 

The President, Col. H. Cockshutt, reviewing the year’s opera- 
tions, said, “Your Directors feel gratified that the year’s work has 
shown as good results as the statement indicates. We have had 
many difficulties to contend with and great care has had to be exer- 
cised to obtain results: The year’s output could have been greatly 
increased had we been able to secure the necessary material and 
efficient labor. We received many orders which we were unable to 


accept. 


There has been a great increase in orders for Tractor 


Plows and we have been able to handle a good portion of this bus- 
iness. Our Export Trade has also shown a marked increase. For 
the coming year we have very good prospects of doing an increased 


business and 


, if we are not hampered unduly by the difficulties 


before referred to, I look forward to a satisfactory year. 


“We told 


you last year that we had not made munitions as our 


Plant had not the proper equipment for that work. We believe we 
have acted wisely in this respect as now we see our own trade com- 
ing back steadily and the outlook is excellent. The call for in- 
creased production from the land means that the proper imple- 
ments to obtain this increase are necessarily a part of the proposi- 
tion. We have sold large numbers of Tractor Plows to the Imperial 


Government 


and also the Government of Ontario. These plows 


are being used by these Governments in their efforts to increase 


food production.” , 
Mr. George Wedlake, First Vice-President, who seconded the 
motion for the adoption of the report said, “We have had the same 


difficulty this 


year to contend with as last on account of the scarcity 


of men and material. The situation at the present time, however, 


is somewhat 
ducts during 


easier in regard to labor. The demand for our pro- 
last year was the greatest in the Company’s history 


but the factory output was restricted for the reason given above. 
Shipments have increased approximately 50¢% this year over ship- 


ments for the same period last year. 


I might mention the fact 


that during last year we gave preference in the factory to the 


goods required for the English Trade. 


We recognized that Great 


Britain, on account of the Submarine Menace, is confronted with 
the serious problem of procuring sufficient foods for her needs and 
we have done everything in our power to make the Greater Pro- 
duction Campaign a success in the Mother Country. The present 
business outlook is good although the much higher prices that will 
prevail next year may restrict buying to some extent. However, 
stocks of low-cost raw material are exhausted and prices of imple- 
ments have now to be charged in accordance with the high prices 


paid for material and labor. 


condition for 


Our plant has been kept in good 
operation. Our product, in design and workmanship, 


is of the highest standard as evidenced by the demand from all 


parts of the 


trade. The volume of business next year will be in 


accordance with the number of men available and the material that 
can be procured.” 

Mr. George Drummond, Second Vice-President, spoke briefly and 
referred to the strenuous manufacturing conditions of the year 
just closed and congratulated the Shareholders on the position of 
the affairs of the Company. He referred to the honor conferred on 
the President, who was recently ‘called to a seat on the Board of 
the Bank of Montreal. 

Mr. E. A. Mott, Western Canada Sales Manager of the Company, 
spoke of conditions in that territory. He said, “It is very encourag- 
ing to note the continued marked improvement in general conditions 
throughout Western Canada. Our business on the whole has been 


quite a satisfactory one. 


The volume of sales would have been 


considerably larger if the factory output could have been increased. 
The Company’s product throughout the West enjoys a splendid 
reputation. We have been able, due to improved financial condi- 
tions, to further materially reduce our outstanding accounts during 
the year. Our cash collections have exceeded our sales by nearly 


100%. The 


general trade outlook for the Western Provinces this 


year is quite encouraging and our volume of sales will probably 
be bounded only by our ability to produce the goods in our fac- 


tories.” 
A by-law 


was passed at this meeting changing the number of 


Directors from nine to seven, and the following Directors were 
elected: Col. H. Cockshutt, George Wedlake, George E. Drummond, 
E. A. Mott, G. K. Wedlake, Sir Augustus Nanton and F. Perry. All 
acts and proceedings of the Directors during the year were ratified, 


approved of 
capital stock 


and confirmed. A dividend of 10, on the preferred 
of the Company was declared at the last meeting of 


the Directors. This dividend is payable November 1 to all Share- 
holders on record September 29, 1917. 


| OP 


HE biggest 
is a serial story by E. Phillips Oppenheim, British author and a great 


PENHEIM 


single feature ever secured by MACLEAN’S MAGAZINE 


writer of romantic stories. 


The serial beginning in MACLEAN’S for October is “The 
Pawns Count,” a story of the present war, dealing with 
the work of the secret service agents of the various bellig- 


erent countries. 


thrilling 


You can depend on its being a strong, 
story, told by a master of his craft. 


Beland—Prisoner of War 


The Hon. Louis Beland, a prisoner in Belgium since the beginning of the 
war, gives the story of his captivity, chiefly in the form of letters to Sir 


Wilfrid Laurier, 


in whose last cabinet he held a portfolio. 


The story is intimate, vivid, gripping, wholly unusual, 
and appears in the October MACLEAN’S. 


John Bayne Maclean 


Col. Maclean contributes another chapter on the war situation as he knows 
it, in his forceful, smashing style. These articles by Colonel Maclean are 
truly startling by reason of their revelations. 


Germany’s Secret Work in Canada 


Germany is plotting in Canada and the United States right now. If you are 
curious to know just what she is doing, learn from Miss Agnes C. Laut’s 
article in the October MACLEAN’S, “The Plot Behind the Pacifists.” 


Beating the Customs 


An article full of actual occurrences of how the public attempts to “beat” 
the Customs, and of how the Customs authorities beat the public. This 


absorbingly interesting narrative is by J. 


officer, came into 
article, this true 


D. Ronald who, as a Customs 
close touch with offenders and offences. A semi-detective 
story makes great reading. 


Stringer, Fraser, Leacock and Hendryx 


The work of these masters of the short and long story 
October 


appears in the 


MACLEAN ’S. Stringer’s story is “The Redeemer of Waste Lands”: 
W. A. Fraser writes a love story, “For Catherine’s Sake”; Leacock has a 


humorous sketch 


; and Hendryx continues his captivatiag story of the 


Canadian Northwest, “The Gun Brand.” 


, MacLean’s Magazine for October 


At All News-dealers 15 cents 
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NEWS OF SECURI 


Continued from page 8 


the labor is female and so conscription 
will have little effect. The year ends 
on’ Nov. 30. ——' the present year 
10% per cent. has been paid in three 
Sons on account of back divi- 
ends. 


CANADIAN CONNECTICUT COTTONS. 

The Canadian Connecticut Cotton 
Mills, Limited, must be added to the list 
of the textile mills that are making 
extensions during the war. Elaborate 
plans are under way for increasing the 
plant of the Sherbrooke mill so that it 
will eventually be trebled. Already a 
small portion is in operation and the 
rest is being placed in commission as 
soon as the labor can be trained. The 
mills have a contract with four of the 
leading automobile tire makers in Can- 
ada that will take care of the original 
volume of output until 1919, but expect 
no trouble in marketing the greatly in- 
creased output of the new equipment, 
Such was the information given to THE 
FINANCIAL POST by one of those close- 
ly connected with the company. The 
preferred * stock pays 7 per cent. but 
nothing has been paid on common yet. 
There is $1,000,000 of the latter and 
$302,300 of the former. The stock is 
not listed. 


PATON MFG. CO. 

The scarcity of operatives that was 
reported a few weeks ago in connection 
with the Paton Mfg. Co. still continues 
almost as serious as before, and is in- 
terfering with the output of the mill 
and the acceptance of orders. In spite 
of the fact that the trade is handicapped 
by rather heavy stocks of a kind, THE 
FINANCIAL POST was informed this 
week that the Paton mills have a market 
for all they can turn out for domestic 
trade and are unable to accept any 
United States business. They are still 

| troubled with scarcity of wool as the 

shipments from Australia and New Zea- 
land are far below the requirements of 
Canadian mills. The stock has not been 
dealt in for some time, and stood at 130 
at the last sale, which showed an ad- 
vance of 28% points above last year’s 
best. Paton in this respect is in an 
almost unique position. 


CANADIAN COTTONS. 

The mills of Canadian Cottons are still 
busy with the mass of orders on hand, 
although the outlook for early next year 
is fora greatly diminished volume in 
bulk, as ordering for Spring is being 
cut down considerably by the trade. 
This has long been regarded as in- 
evitable and the mills will be well pre- 
pared. The stock was inactive, and no 
sales were made. The last figures, one 
week ago, were 48% for the common, 
and 75% for preferred. 


DOMINION TEXTILE. 

_It would seem that the Dominion Tex- 
tile Company’s holders of stock have 
so firm a faith that they-are uninfluenced 
by any weakness in the stock market. 
Last week Textile held firm at 81, and 
opened this week at the same figure. 
On Wednesday sales were made at 
81%, a gain of % for the week. Pre- 
ferred was not touched. 


MONARCH KNITTING. 

_Some slackening of orders from domes- 
tic sources is reported, although so far 
Monarch Knitting Mills, both for sweater 
coats, and hosiery, have been kept well 
engaged. The outlook for Spring buy- 
ing is that it will continue to be lighter 
than for the corresponding period of 
one year ago. No sales were made either 
of common or preferred. 


TRANSPORTATION 


New Dominion Board Should Improve 
Transportation Service, But Higher 
Rates Are Needed. 

The significant event of the week in 
transportation circles was the an- 
nouncement from Ottawa of the for- 
mation of a joint railway board, with 
representatives of six companies, for 
the purpose of improving the effi- 
ciency of the service to the country, 
through co-ordination of effort and 
systematic handling of freights. The 
board is composed of the presidents of 
the C. P. R, C. N. R., G. T. R., 
G. T. P., Government Railways, and 
New York Central, and it will advise 
and direct the work of a further gen- 
eral committee, which will be formed 
of the operating officers, and will deal 
with all questions pertaining to car 
supply, diversion of traffic, and train 
movements, 

The formation of this board should 
do much to improve the transporta- 
tion service to the country. Such ac- 
tion was taken in the United States 
shortly after that country entered the 
war, and there has been a large in- 
crease in the volume of business 
handled. In Canada perhaps co- 
operative action was not so badly 
needed owing to there being a less in- 
tricate system and fewer controlling 
boards; but in view of the shortage 
of rolling stock and motive power, and 
considering that the volume of traffic 
has so greatly increased, no doubt 
much can be accomplished by co- 
operation. The manner in which traf- 
fic has increased in Canada since the 
outbreak of the war is indicated in the 
following comparative figures of 
gross earnings: 

July, 1914 July, 1917 Change 
C.P.R. $10,041,000 $12,925,000 +$2,884,000 
C.N.R. 1,594,300 3,844,900 + 2,250,600 
G.T.R. 4,724,117 6,001,780 + 1,277,663 


$16,359,417 $22,771,680 +$6,412,263 

But it is questionable if this co- 
operative movement alone will at this 
time relieve the situation. In this 
issue THE FINANCIAL POST prints 
a long interview with Chairman 
Smithers, of the Grand Trunk board. 
on this question, in which he points 
out that a grave situation is being 
faced because the rates are not high 
f h to offset the rapidly-increas- 


ing cost of operation through higher 
wages and more costly fuel, rolling 
stock and general supplies. 

This question of freight rates is 
also a live issue in the transportation 
situation in the United States. The 
reports from the other side of the 
border indicate that more favorable 
consideration is now being given to 
the application of the roads, and if the 
15 per cent. increase is granted to the 
American systems similar action may 
be taken in Canada. 

Labor demands continue to be a 
large problem for the railroads, and 
recent information is to the effect that 
employees in practically all depart- 
ments of the roads operating in Can- 
ada and the United States will in the 
near future make further demands for 
increases which will average about 20 
per cent. 


GRAND TRUNK. 

The case of the Grand Trunk in rela- 
tion to the application for increased 
freight rates as presented by A. W. 
Smithers the chairman of the board in 
an interview with THE FINANCIAL 
POST at Toronto this week is presented 
in this issue. The company is quite 
obviously in need of higher returns than 
it has been receiving for some time. 
This may be judged from the following 
figures which show that despite the large 
increase in gross returns there has béen 
no improvement in the net while ex- 
penses continue to increase:— 

Gross Expenses Net 
July, 1914...$4,724,517 $3,699,800 $1,024,717 
Aug., 1917.... 6,191,000 5,109,500 1,081,500 

That the increases in operating ex- 
penses have been altogether forced upon 
the company and not a reflection of ex- 
travagance may be judged from the fol- 
lowing statement of Mr. Smithers after 
spending a month in touring the lines 
of the system:— 

“When I consider that we have had 
three years of war, with ever-increasing 
difficulties arising from the impossibility 
of obtaining supplies of new rails and 
new rolling stock, the deficiency of la- 
bor and the heavily increased cost of 
labor, I am_agreeably surprised at the 
way in which our staff have been able 
to keep up the condition of the railway, 
both here and in the West, and the loyal 
wey in which the officers have worked to 
maintain the greatest possible efficiency 
in the service necessary to serve the 
public.” 

A still further increase in the com- 
pany’s wage bill is indicated by the 
announcement that the company has 
agreed to grant the engineers and fire- 
men on all its lines the benefit of the 
Adamson eight-hour-day law as it ob- 
tains in the United States. The men 
have also been granted an increase in 
wages. The engineers and firemen em- 
ployed in the company’s lines in the 
United States have been working under 
the Adamson measure since it became 
law. An official statement from the 
company in reference to the changes .-is 
expected shortly. 

Negotiations are still continuing be- 
tween the Grand Trunk Railway Com- 
pany and its engineers and firemen, and 
conductors and trainmen, for increases of 
salary aggregating $2,000,000 as an- 
nounced in THE FINANCIAL POST Iast 
week. Progress has been made since then 
in the recognition of an eight-hour day 
for the engineers and firemen, as enacted 
by the Adamson law in the United States. 
This provides that when a man has run 
for eight hours he must be paid for over- 
time to bring in his train, and in itself 
amounts to a considerable increase in the 
wage sheet. This increase in the cost of 
operation will contribute, no doubt, to the 
announced intention of the chairman to 
pass dividends. 

Commenting on _ the action of the 
Grand Trunk board in passing the divi- 
dend recently, the London Times says: 
“Last year the company made a substan- 
tial recovery, its surplus being increased 
by nearly £300,000, which enabled the 
second preference, as well as the guaran- 
teed and first preference stockholders, 
to receive their full yearly rates. The 
working expense ratio was lower, the 
proportion to receipts declining from 
78.05 per cent. to 71.86 per cent. But 
this year the great rise in the prices of 
all materials and higher wages has com- 
pletely altered the financial aspect of 
the company’s affairs. The August traf- 
fice return shows that, although gross 
receipts were higher on all lines, the 
net receipts were lower. On the Grand 
Trunk itself the aggregate gross in- 
crease is £831,750, but this has been 
more than swallowed up by the increase 
in expenses, for the net earnings show a 
decrease of £247,700. The gross reccipts 
on all lines down to the end of August 
were £860,000 larger, yet the net earn- 
ings show a decrease of no less than 
£643,000.” 

The Grand Trunk Railway gross earn- 
ings for the week ending October 14th, 
were higher by $12,410 or .9 per cent. 
than for the corresponding period in 
1916. For the week the earnings 
amounted to $1,312,505 against $1,300,095 
for the same period last year. As com- 
pared with the figures for the first week 
in October there was a falling off of 
$29,545. Comparative figures follow: 

1917 1916 Inc. % 
Oct. 7...$1,342,050 $1,319,090 $22,960 1.7 
Oct. 14... 1,812,505 - 1,300,095 12,410 9 

For the week ending September 21, the 

oss earnings of the Grand Trunk 

acific Railway Company amounted 
to £24.371 compared with £16,983 for the 
corresponding period in 1916, an increase 
of £7,388, while from July 1, to Septem- 
ber 21, the earnings were £268,058 against 
£187,951, an increase of £80,107. 


CANADIAN NORTHERN. 

For the second week in October the 
Canadian Northern Railway System re- 
ports gross earnings at $960,600 as com- 
pared with $847,700 for the correspond- 
ing period in 1916, and $758,500 for the 
first seven days of the month. As com- 
pared with the figures for last year 
there is a gain of $112,900 or 13.8 per 
cent. and a gain of $202,100 over the 
figures for the previous week. For the 
month to date the earnings are as fol- 


lows: 
1917 1916 = Ine. % 
$357,400 °$98,900 11.6 
847,700 §=112,000 13.3 


oe ” juty’t: We Octsbec 100 is eae 
satya tee 912.810,900 


TIES sifat2.100 in 1916, a dectiaus of $101,200. 
It is announced f. 0 


ttawa that the 


of the Canad 

pleted next week. On the Board of Arbi- 
tration the Government will be repre- 
sented, as already announced, by Sir 
William Meredith, Chief Justice of On- 
tario. The oe and ee > 
it is reported, represen on. F. 
H. Phippen, of Toronto, who has held the 
office of general counsel of the Canadian 
Northern Railway Company. Sir William 
Meredith and Mr. Phippen will name the 
third arbitrator, and if they fail to agree, 
the selection’ will be made by the senior 
judge of the Exchequer Court of Canada, 
Sir Walter Cassels. 

There is difference of opinion at Ot- 
tawa as to whether the maximum limit of 
price the Government will put on the 
Canadian Northern stock will be $10,- 
000,000 or $15,000,000. The Government 
has decided to have the Canadian North- 
ern board undisturbed for a time, except 
for placing Hon. Frank Cochrane at its 
head. 


a 


GRAND TRUNK PACIFIC. 


The adjourned annual meeting of the 
Grand Trunk Pacific was held at. Mon- 
treal this week on the return of the 
party of officials from their Western tour. 
In reviewing the results for the past 
year, the chairman, Alfred W. Smithers, 
said it was gratifying to note an im- 
provement, although much remains to 
be accomplished before the property 
could be on a self-sustaining basis. This 
condition, however, could only be the 
natural result of constructing lines of 
transportation through hitherto un- 
settled and undeveloped country, and 
was the history of all other transpor- 
tation lines. It was therefore en- 
couraging to note marked improvement 
in these conditions from year to year 
as the advent of the railway had made 
possible the discovery and opening of 
almost unlimited natural resources. Not- 
withstanding the stopping of foreign im- 
migration during the war, a very con- 
siderable immigration frem the United 
States, well equipped financially for 
farming and other pursuits, continued 
to go into the new country, and in 
addition to the increased acreage taken 
up, a number of lumber mills along 
the Fraser River, in British Columbia, 
had been built to supply the increasing 
demand for lumber on the prairies, all 
of which made traffic for the railway. 


CANADIAN PACIFIC. 


Gross earnings of the Canadian Pacific 
Railway for the week ending October 
14th amounted to $3,333,000 against 
$3,034,000 for the corresponding period 
in 1916, an increase of $299,000 or 9.8 
per cent. As compared with the figures 
for the first seven days of the month 
there is a gain of $491,000. Following 
are comparative figures: 

1917 1916 Ine. % 
Oct. 7...$2,842,000 $2,966,000 °$124,000 4.2 
Oct. 14... 3,333,000 3,034,000 299,000 9.8 


*Decrease. 

The fact that railway labor is making 
further demands, as indicated by the 
calls which have been made upon the 
G.T.R. and are still being considered by 
that road, promises to have an effect 
also upon the situation so far as the 
C.P.R. is concerned. In fact, demands 
for increases are already being made in 
some departments. 

During the week the steck maintained 
a steady position, a few sales being 
made at 149, which is on a par with last 
week’s price. 


CANADA STEAMSHIPS. 


The upper lakes boats of Canada 
Steamships have still all the contracts 
they can fill in the carrying of coal and 
of iron ore. So far little has been car- 
ried of the new wheat crop, most of this 
travelling by rail. “As the year draws 
to a close the outlook for a report of 
even greater earnings than last year ap- 
pears very bright. Rates have been 
considerably ahead of*fast year, and al- 
though the passenger service that is 
created by the tourist trade fell short 
of 1916, this really bulks so small as 
compared with the freight business that 
the other will swing it above the line. 
Any reductions that are made in trans- 
ocean rates, it is understood, will not 
affect Canada Steamships, as their boats 
are under contract to the French Gov- 
ernment mainly, and for long terms that 
are expected to coincide with the ter- 
mination of the war. 


Canada Steamships common, which has 
been one of the firmest of the more 
speculative issues in the recent decline, 
suffered a slight setback this week and 
sold as low as 38%, with a measure of 
recovery later which left little net 
change from last week. The company’s 
prospects are well regarded, as it is con- 
sidered that, even though the war should 
end in the near future, there will be a 
shortage of tonnage and attendant high 
rates for ocean freights for some years 
to come. The German threat to block- 
ade the Canadian and American coasts 
with submarines did not have any effect 
upon steamer stocks, but it cannot be 
doubted but that the submarine menace 
is still one demanding serious considera- 
tion. 

The Montreal Star says that the 
strength recently displayed by Canada 
Steamships common in the face of the 
general weakness, was symbolic of the 
faith displayed by the insiders, which 
was exemplified by the support which 
was accorded the stock. This is due to 
the fact that earnings are running at 
a very high rate, and the company is in 
an excellent position financially, with all 
arrears of preferred cared for and ample 
provision made for all allowances re- 
quired for depreciation, etc. The outlook 
for the company is considered highly 
attractive in the street. 


PACIFIC GREAT EASTERN. 


Advices from Victoria are to the effect 
that provincial credit will be extended 
to the Pacific Great Eastern Railway 
Company to the end that the contract 
which the company let last November 
for some 21,000 tons of steel rails to 
the United States Steel Corporation may 
be held. The prices at which the com- 
pany let the contract last November was 
approximately $800,000, and the cost 
of the rails, plates and other accessories 
ordered at that time would, when landed 
in British Columbia, aggregates $1,250,- 
000. At present prices it is estimated 
there is shown a profit of $1,000,000 on 
the contract entered into by the com- 
pany last November. ; 


Prices of Utility Stocks Recede Under 
Small Volume of Liquidat- 
ing Sales. 


There has been no improvement in 


the trend of the market for electric 


railway and other public utility stocks 
during the week. The recession of 
prices does not appear to have been 
so general as for some time previous 
but there were pronounced declines 
in some quarters and new low levels 
recorded. -The electric railways and 
the other utilities appear to be fac. 
ing a difficult period and there does 
not appear to be any improvement in 
the outlook either from the stand. 
point of operating costs or revenues. 

The power situation throughout 
the province is attracting consider. 
able attention. It is evident that Sir 
Adam Beck is in something of a dil- 
emma. He is faced with a shortage 
of power and has to decide between 
cutting off supplies going to the 
United States and the services being 
given to the municipalities. The 
municipalities demand that they be 
given their full supply. This puts 
the Power Minister in the position of 
having to consider cutting off sup- 
plies going to the United States. 
Action in this direction is almost cer- 
tain to be followed by an agitation 
on the part of power consumers on 
the other side of the line that Can- 
ada’s coal allowances be reduced if 
for no other reason than that they 
require coal for the generation of 
power if they are not to have all they 
want from the Niagara developments. 

Another interesting phase of the 
situation is the fact that the Com- 
mission is now considering the pur- 
chase of the private developments at 
the Falls. This is a big project and 
will involve large financial opera- 
tions. 


DETROIT UNITED. 

A further decline in Detroit United 
was indicated this week, the price going 
as low as 106. This readjustment is not 
considered as reflecting any material 
change in the company’s actual position. 
In fact, more favorable earnings state- 
ments are being looked for. It is re- 
ported that the statement to be submit- 
ted at the end of the current month 
will show an increase in the net in 
contrast with the decreases which have 
recently béen reported. This more favor- 
able showing is said to be the result 
of improved conditions as regards the 
coal supply; price-fixing has cut the 
price of fuel to the company. 


DULUTH-SUPERIOR. 

Duluth-Superior has continued un- 
changed at 43 during the week, with few 
sales. Followers of this security tal 
the attitude that, in view of its earn- 
ings and dividend, it is an outstanding 
example of the attitude of the market, 
especially towards public utility stocks. 


PORTO RICO. 


Porto Rico common sold this week at 
30, tne sale being the first on the Cana- 
dian exchanges since the middie of 
April. ‘the iast previous sale at the 
time referred was at 38, so that the 
period has seen a readjustment of 8 
points. 


QUEBEC RAILWAY. ° 


Another point was lost by Quebec 
Railway this week, which fell to 15. 
There was no news regarding the com- 
pany and the decline is regarded as & 
development of the general market 
situation. 


TORONTO. RAILWAY. 

Toronto Railway. again developed 
weakness this week and sold down to 61, 
with a few sales fractionally below that 
figure. During the previous two weeks 
the price had been pretty well main- 
tained on the level struck after the 
sharp decline at the end of September. 
There appears to be no information 
available for the shareholders for guid- 
ance in the situation. Whether the divi- 
dend will be reduced, whether the earn- 
ings of subsidiaries are being main- 
tained or whether the stock may suffer 
as the result of developments in connec- 
tion with the plan of campaign of the 
Hydro Commission, are points upon 
which the holders of the stock are left 
very much in the dark, and there 1s no 
indication that the official attitude in 
this connection will change. 


An interesting development during the 
week was the rather dramatic course of 
the Electrical Development Company in 
the inquiry being conducted by commis- 
sion to determine as to whether the 
company had exceeded its rights in re- 
gard to the amount of power developed 
and also to settle the interpretation of 
this feature of the company’s charter 
agreement. The attitude of the com- 
pany has been that the matter cannot 
be decided by a commission, but only by 
the courts, and to those who appreciate 
the company’s position the withdrawal 
did not come as a matter for surprise. 
Whatever: the outcome of the inquiry, 
the company will undoubtedly endeavor 
to have the matter taken up by the 
courts which have proper jurisdiction in 
the matter. The chief point to be de- 
cided as to the amount of water taken 
is as to whether the agreement covers 
average development or “peak load,” the 
company contending that 125,000 horse- 
power “for commercial purposes” mess 
the right to develop an average of ths 
amount. 


MONTREAL TRAMWAYS. 


An order issued in November, 191%, 
against the Montreal Tramways Com- 
pany, the Montreal Public Service Cor- 
poration and the Montreal Light, Hest 
& Power Company to put into under 
ground conduits all their wires in Dis- 
trict No. 4, bounded by St. Lawrence, 
Notre Dame, Victoria Square and Craig, 
is still unenforced and this week we 
city applied to the Public Utilities Com- 
mission to force the carrying out of the 
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-s of Utility Stocks Recede Under 


Small Volume of Liquidat. 
ing Sales. 


ere has been no ‘improvement in 
trend of the market for electric 


way and other public utility stocks - 


ng the week. The recession of 
ps does not appear to have been 
eneral as for some time previous 
there were pronounced declines 
ome quarters and new low levels 
ded. The electric railways and 
pther utilities appear to be fac. 
a difficult period and there does 
appear to be any improvement in 
outlook either from the stand- 

of operating costs or revenues. 
e power situation throughout 
province is attracting consider- 
attention. It is evident that Sir 

Beck is in something of a dil- 
ba. He is faced with a shortage 
ower and has to decide between 
ng off supplies going to the 
ed States and the services being 

to the municipalities. The 
cipalities demand that they be 
m& their full supply. This puts 
Mower Minister in the position of 
iW’; to consider cutting off sup- 

going to the United States. 
on in this direction is almost cer- 
to be followed by an agitation 
he part of power consumers on 
other side of the line that Can- 

coal allowances be reduced if 
no other reason than. that they 


re coal for the generation of 


r if they are not to have all they 
from the Niagara developments. 
other interesting phase of the 
htion is the fact that the Com- 
on is now considering the pur- 
» of the private developments at 
Falls. This is a big project and 
, involve large financial opera- 


DETROIT UNITED. 
further decline in Detroit United 
ndicated this week, the price going 
bw as 106. This readjustment is not 
dered as reflecting any material 
ve in the company’s actual position. 
act, more favorable earnings state- 
are being looked for. It is re- 
i that the statement to be submit- 
t the end of the current month 
show an increase in the net in 
ast with the decreases which have 
tly been reported. This more favor- 
showing is said to be the result 
proved conditions as regards the 
supply; price-fixing has cut the 

e of fuel to the company. 


DULUTH-SUPERIOR, 


Duluth-Superior has continued un- 
panged at 48 during the week, with few 
s. Followers ot this security take 
attitude that, in view of its earn- 
and dividend, it is an outstanding 
ple of the attitude of the market, 


ially towards public utility stocks. 


PORTO RICO. 
Arto Rico common sold this week at 
ne sale being the first on the Cana- 
exchanges since the middle of 
l. ‘dhe last previous sale at the 


referred was at 38, so that the 
has seen a readjustment of 8 


QUEBEC RAILWAY. ~ 
other point was lost by Quebec 
May this week, which fell to 15. 
e was no news regarding the com- 
and the decline 1s regarded as & 


lopment of the general market 
ation. 


TORONTO RAILWAY. 


oronto Railway. again developed 
1¢88 this week and sold down to 61, 
a few sales fractionally below that 
re. During the previous two weeks 
price had been pretty well main- 
ed on the level struck after the 
rp decline at the,end of September. 
re appears to be no information 
lable for the shareholders for guid- 
» in the situation. Whether the divi- 
will be reduced, whether the earn- 
of subsidiaries are being main- 
ed or whether the stock may suffer 
he result of developments in connec- 


with the plan of campaign of the 

ro Commission, are points upon 

th the holders of the stock are left 
much in the dark, and there is no 
ation that the official attitude in 
onnection will change. 


b\nteresting development during the 
as the rather dramatic course of 
Electrical Development Company in 
Raquiry being conducted by commis- 
to determine as to whether the 
pany had exceeded its rights in re- 
h to the amount of power developed 
also to settle the interpretation of 
feature of the company’s charter 
ement. The attitude of the com- 
y has been that the matter cannot 
ecided by a commission, but only by 
wourts, and to those who appreciate 
company’s position the withdrawal 
not come as a matter for surprise. 
tever the outcome of the inquiry, 
company will undoubtedly endeavor 
ave the matter taken up by the 
s which have proper jurisdiction in 
matter. The chief point to be de- 
id as to the amount of water taken 
to whether the agreement covers 
age development or “peak load,” the 
pany contending that 125,000 horse~ 
r “for commercial purposes” means 
right to develop an average of that 
unt. 


MONTREAL TRAMWAYS. 


Grder issued in November, 1915 
nst the Montreal Tramways Com- 
, the Montreal Public Service Cor- 
tion and the Montreal Light, Heat 
ower Company to put into under- 
nd conduits all their wires in Dis- 

No. 4, bounded by St. Lawrence, 
e Dame, Victoria Square and,Craig, 
till unenforced and this week the 
‘applied to the Public Utilities Com- 
ion to force the carrying out 


r. The defence of the 
tions was the excessive cost 


20, 


4 materials, and finally the impos- 
sibility of secur these materials at 
any price. The estimates as to the cost 
of the underground operations as sup- 
plied to THE FINANCIAL POST were 
$450,000 for Tramways, and $75,000 for 
each of the other two. The cost of the 
copper wire per lineal foot has gone 
up from $1.19 to $2.94 since the begin- 
ning of the war. Even beyond the 
question of cost it is submitted that a 
supply of copper cannot be obtained. 

“An application has to be made to Ot- 
tawa first, to the Munitions Board, which 
will determine whether the copper is 
required for war purposes or not, in 
cluding munitions and transportation of 
goods to and from munition plants. An 
affirmative is then referred to the Muni- 
tions Board of the Allies at Washing- 
ton, and finally to the American Muni- 
tions Board, for determination as to 
whether the war purpose is as urgent 
as some other war purpose that may 
require copper at the same time.” Where 
would be the application from Montreal, 
ijt is asked. The Commission adjourned 
the hearing to give the City Counsel an 
opportunity to reply to this point, which 
seemed to take him unawares. 

Montreal Tramways hopes that the 
city’s application will be refused for the 
present, which would suave the company 
close to $300,000, and a large extra for 
labor, lead, paper, ecc., all of which 
would go to swell the costs during war 
conditions. 

There have been no transactions in 
the stock this. week, although one weck 
ago a couple of shares were exchanged 
at 165. 


LONDON AND LAKE ERIE. 

Friday's press despatches report a meet- 
ing at St. Thomas Of representatives of 
municipalities through which the London 
& Lake Erie Transportation Company’s 
line runs at which it was pointed out by 
the management that operating expenses 
were approximately $12,000 a year in ex- 
cess of revenue, and for this reason the 
road would have to be closed unless finan- 
cial aid was forthcoming. Representa- 
tives of St. Thomas, Port Stanley, Yar- 
mouth and Westminster were agreeable 
to making a grant divided proportionately 
among the municipalities to cover the de- 
ficit in the proceeds of five years, at the 
end of which time it was hoped some 
other solution of the difficulty could be 
found. London’s representatives were 
non-committal, believing that a road 
which runs in competition with London’s 
own line would never pay if operated as 
at present. Another meeting will be call- 
ed in a few days, when President Wood’s 
answer to the municipalities’ proposal is 
received. 


WINNIPEG ELECTRIC. 
In connection with the transportation 


‘problem in Winnipeg, the Citizens’ Re- 


search League has made an exhaustive 
inquiry, particularly with regard to the 
jitney traffic. The whole situation is 
reviewed at length. The following re- 
commendations appear to be of special 
significance: 

“A proposal, which seems reasonable 
and practical, has recently been made 
that the city should be represented on 
the board of directors of the Winnipeg 
Street Railway Company by two persons, 
nominated by the city council’ but not 
necessarily members of it, who shoul 
have the same powers as other members 
of the board and whose duty it should 
be to care for the city’s interests and 
keep the citizens’ point of view con- 
stantly before the board. 

“The league considers that the pres- 
ent system of operating jitneys and 
street cars is not in the best interests of 
the public and suggests that a commit- 
tee representing the city council, the 
jitney owners, the Winnipeg Electric 
Railway Compapy, and the public utility 
commissioner meet and formulate an 
equitable system to improve the effici- 
ency of both services for the routing 
and handling of the passenger traffic of 
the city. If the different interests can- 
not agree, the Public Utility Commis- 
sioner might act as referee.” 


BARCELONA. 


The weakness in Barcelona continued 


eral investment and Sgt 
a value of high-class - 
es. : 


SOUTHERN CANADA POWER. 


Pointing out that the present monthly 
earnings are running ahead of the esti- 
mate, Nesbitt, Thomson & Company, dir- 
ect special attention in their market cir- 
cular to the bonds of the Southern Can- 
ada Power company. The company oper- 
ates in a territory covering 3,000 square 

| miles with a population of nearly half 
| a million in which it owns the only large 
| block of power. It is, therefore, con- 
| sidered hardly conceivable that the 
| future of the concern will not more than 
| bear out the reports of the engineers. 
| The company believes that public utility 
bonds generally have shown such a de- 
crease as warrants buying at the present 
prices. 


CIVIC INVESTMENT. 

The excessive cost of materials and 
of labor constituted the defence of the 
Fem rh Light, Heat & Power Co., in 
| ai: attempt by the city of Montreal this 
| week to compel the installation of a 
| gas service on a street. The increase 
in costs, it was claimed, would prevent 
tne service paying the regular 6 per 
cent. on the investment. Further argu- 
ment will be heard. The Civic Invest- 
ment & Industrial Company, which oper- 
ates Montreal Light, Heat & Power Co., 
announced the regular dividend this 
week of 2 per cent. for the quarter 
| on the Montreal stock, to shareholders of 
record, Oct. 31. As has been stated be- 
fore only a very small percentage of 
the original shareholders still retain the 
Montreal stock; the great majority took 
in exchange Civic stock on a basis of 
three shares for one. 

Civic, also on its own account, an- 
nounced its fifth quarterly dividend this 
week of one per cent. to holders of record 
Oct. 31, The earnings of Civic are run- 
ning far ahead of last year, and a very 
prosperous year is looked for. The stock 
is feeling, to a slight extent only, the 
general weakness of the market. Last 
week it declined from 72 to 71, and this 
week has been running between 71 and 
70, although the higher figure was the 
prevailing price. o 





SHAWINIGAN. 
Business of the Shawinigan Water & 
ower Co. continues to increase steadily, 
and with the completion of the Govern- 
ment work the supply of power available 
for the new customers will be augmented 
greatly.. No definite arrangements have 
been made yet for fhe increase of the 


capital stock from $20,000,000 to $25,000,- 
000, which was decided upon by the direc- 
tors a few weeks ago. 


KAMINISTIQUIA. 

The fiscal. year of the Kaministiquia 
Power Company, which will be brought to 
a close with the end of October, has been 
moderately successful. The annual re- 
port will not be ready for distribution 
among the shareholders much before mid- 
December, or possibly a_ little later. 
While no absolute facts are presently 
available, it is expected that the net earn- 
ings will be about the same as last year, 
when the net income amounted to $193,- 
297. J. S. Norris, the assistant secretary 
and treasurer, says that the prospects 


seem to be a little brighter than usual. 
“In this connection,” he adds, “it is re- 


markable that we have had a lot of en- 
quiries for power for pulp and paper 


mills that are evidently contemplating 
establishing themselves in our field to use 
up the vast timber resources of that sec- 
tion of the country.” 


OTHER STOCKS 


There Appear to be no Favorites in 
the General Readjustment Which 


is Taking Place,- 
There appears to be no department 


of the market unaffected in the pres- 





to make itself evident this week, and 
the price dropped as low as 8%. Up 
to a fortnight ago the low point of the 


year was 10; last week 9% was touched. 
The decline came with heavier realizing 
than has been evident for some time. 


ent movement to lower levels. Here 
and there are stocks which appear as 
solid spots in the general softness but 


they are likely to show a surprising 
lack of resistance if selling pressure 





BRAZILIAN. 
Under a heavier volume of selling 
than has been in evidence for some time, 


Brazilian was hammered down as low 
as 86% this week. This is not only 
the lowest price of the year, but the 
lowest in the history of the stock. Over 
eight thousand shares changed hands 
on Tuesday, Wednesday and Thursday. 
There is no information available from 
official sources as to recent develop- 


ments in the company’s affairs,. any 
more than the earnings statements, 
which do not provide an adequate ex- 
planation. The weakness is believed to 
be a reflection of the increasing diffi- 
culties of the company in relation to 
Operating costs, coupled with the gen- 


eral trend of the market. 


LIGHT AND POWER 


DEMERARA ELECTRIC, 


The Demerara Electric Company is 
hard up against it in the fuel problem. 
There is no water power available and 
coal that once could be purchased at 
$6.00 a ton now costs $20.00. Wood has 
been used for fuel for some time, but 
this now has become scarce and shows 
signs of exhaustion, or at least has to 
be brought such long distances that it 
is becoming impracticable to transport 
it to the furnaces. .The directors are 
Seriously considering the situation and 
hope to find a way out of the company’s 
difficulties. The bond interest is/being 
regularly paid but no dividends) have 
been declared for some time. A, short 
term loan which should have be¢n met 
some months’ ago is unredeemed but 
there is no uneasiness on that account 
as proper provision has been made. The 
expectation is that some changes will 
be made in the course of time which 
Will put the company on a better foot- 
ing. There is a possibility that the 
Plant may have to shut down tempor- 
arily because of the fuel situation and 
Pending a re-arrangement of its finances, 
ut, as previously remarked, the direc- 
tors hope that eventually Demerara 
Electric will come out all right. 


CONSUMERS’ GAS. 


Consumers’ Gas lost another 
147 this week, but later reco 


which is the same level as last 
The of prices here is 


int to 
to 148, 


makes its appearance. On the other 
hand the market is so narrow that a 
small buying demand is likely to find 
that there are very few shares avail- 
able. Generally speaking the better 
investment securities appear to be 
a good buy at present, even though 
the market may go lower, while the 
speculative issues are.regarded with 
mixed feelings. Undoubtedly they 
too are due for a rebound but what 


may happen in the interval is an- 
other question. 


ASBESTOS CORPORATION. 


Reports this week indicate that there is 
| every prospect that the profits of the 
Asbestos Corporation will be greater this 
| year than a year ago, which latter year 
| was the best in the history of the com- 
| pany, The profits amounted to $537,938, 
‘including other income, in the year 1916. 
Deducting therefrom $322,462 oe bend 
| int t and expenditure on renewals an 

| onan. left Pom poset - $215,476 for 
| th , to be added to the previous sur- 
Sioa auaiicier total surplus of $500,102, 
besides a special reserve of $40,000, 
against possible loss on accounts out- 
standing. This surplus compared with 
$93,594 for 1915. eed conenay™ prin- 
ipal difficulty during the past year seems 
a hees cesar te connection with the labor 
supply. 





ATLANTIC SUGAR. 


A rather serious situation has arisen in 
the Canadian sugar industry owing to the 
scarcity of raw supplies. As reported in 
another column, D. Lorne McGibbon, presi- 
dent of the Atlantic Sugar Refineries, 
states that orders have been issued by the 
International Sugar Commission that no 
bids are to be made on the part of Can- 
ada for the balance of the Cuban crop 
now in the United States. It is believed 
that the International Commission will 
take control of the raw supplies. On the 
present basis of the cost of raw material 
Mr. McGibbon states that it is impossible 
for Canadian refiners to produce sugar 
for 9 cents, the present price to the re- 
tailer. Under — bad ormetmayne | it Lom 

conditions 
if some change is 


A. MACDONALD. 

After- declining‘a point to 14 last 
week, Macdonald common went off a fur- 
ther half this week, to 13%. THE 
FINANCIAL POST has written to offi- 
cials of the.company for information as 
to the present situation, but has received 
no infermation other than that business 
is very satisfactory. The stock is prob- 
ably being affected by the general con- 
ditions in the investment market. 


B. C. PACKERS. 

Some activity developed in the stock of 
this company during the past week, and 
showed quite an advance over the last 
recorded sales. The very keen demand that 
is in evidence for all grades of salmon and 
the very satisfactory prices being obtained 
for even the grades that usually have 
rather to go a begging for buyers, is put- 
ting a fairly satisfactory complexion on 
the B. C. packing industry. This better 
feeling is evidenced in the sales of the 
past week, at 40—about a four point ad- 
vance on the prices of the previous week. 
There were no sales in the preferred. 


BELL TELEPHONE. 

Unlike the great majority of public 
service corporations this year the Bell 
Telephone Company is not worrying 
overmuch about the increasing costs ot 
operation. Not that wages and the 
costs of materials have not advanced 
in the telephone business, but the gross 
earnings have increased in proportion. 
As the president, L. B. McFarlane, ex- 
pressed it in a statement this week to 
THE FINANCIAL POST, “Our ‘curve’ 
has been in the right direction. If it 
had not been for the increase in busi- 
ness we would have felt the problem 
of constantly increasing costs, but as it 
is, while many companies such as elec- 
tric, and gas, steam roads and radials, 
are applying for advances in their 
charges, we have no immediate inten- 
tion of doing so.” 

The growth in the Bell business, par- 
ticularly the long-distance end, re- 
flects prosperous conditions in the 
commercial world, according to Mr. 
MeFarlane. “The only time that our 
business dropped was in the latter 
part of 1914 when people cancelled their 
phones, thinking they could not afford 
them. Some did without them for a 
week, others for a month. By the end 
of the year the greater part had ordered 
them back and we were up to normal 
early in the new year. Since that time 
there has been a steady increase in our 
gross earnings.” 

The scarcity of labor and the high 
cost of copper and other materials are 
interfering with extensions of lines. “It 
is very difficult to get copper,” said the 
president, “and although the Govern- 
ment fixed the price of copper at 23% 
cents they are asking 27% to 28 for 
second hand copper. Already 667 of 
our employees have enlisted and we are 
looking for a large number to be taken 
by conscription.” 

The Bell Telephone Company is re- 
inforcing their long distance equipment 
so that conversation can be more clear- 
ly understood at much_ greater dis- 
tances thun heretofore. A set of Audion 
Repeaters, for instance, has been added 
to the Kingston office so that long 
distance messages may be heard more 
distinctly between Quebec and London 
and Windsor, etc. This will be done to 
assist in all cases where ‘the distance 
exceeds 500 miles, so that a “commercial” 


connection, absolutely clear no matter 
what the distance, may be the result. A 


short time ago a commercial conver- 
sation was arranged between Vancouver 
and Washington, via San Francisco and 
New York, the longest recorded to date 
on this continent. With the new equip- 
ment the Bell Company expects to in- 
crease considerably the long-distance 
business, te 

Discussing the recent decline in the 
seliing price of the Bell Telephone stock 
Mr. McFarlane states that this does not 
in any way reflect the conditions which 
are quite normal. He calls attention 
to the three general influences which 


are at work in the investment market: 
(1) Liquidation by holders desiring to 
purchase Victory or other war bonds; 
(2) Responding to the principles of 
higher income; (3) A reflection of the 
break in other markets. He points out 
too that transactions are very limited 


and the movement, therefore, not of 


great consequence. . : 

The stock showed a slight improvement 
this week. selling up to 181, after being 
down to 129. 


CITY DAIRY. 


Until the end of the present month, and 
the announcement by Food Controller 
Hanna of the arrangement he proposes in 
connection with the milk supply following 
the investigation of the Milk Committee, 
the situation so far as the City Dairy 
Co. is concerned remains unchanged 
and still more or less unsettled. Business 
is being done currently on the basis of the 
temporary arrangement made on _ the 
recommendation of the Food Controller 
between the producers and the distribu- 
tors. President C. B. McNaught of City 
Dairy states his confidence that the Food 
Controller will endeavor to arrange mat- 
ters on an equitable basis as between the 
producer and distributor and that he will 
recognize the necessity of such companies 
as City Dairy making a reasonable profit 
on their investment if they are to con- 
tinue the service for which they were 


organized. 
Bids of 30 for the common and 60 for | 
the preferred are steadily maintained. 
The first sale in several weeks took | 
place in the latter at the figure men- 
tioned, when 10 shares changed hands. 


CANADA BREAD. 


The announcement during the week 
that the Food Controller had decided, 
as a basis for the price of flour, to allow 
25¢ per barrel to the miller above the 
price of wheat, is of interest to the 
shareholders of such concerns as Canada 
Bread Company. However, it is not 
anticipated that there will be any ma- 
terial change so long as the price of 
wheat remains where it is, as the 25c¢ 
margin, the millers claim, is about al! 
they have been getting since the price- 
fixing took place. A slight reduction. 
say of 25¢ per barrel, may possibly be 
made when the new arrangement goes 
into effect-on November 1st. Such a 
reduction would likely be of advantage 
to the bread companies, as it would not 
he sufficient to warrant any change in 
the retail price of bread. Canada Bread 
common sold this week at 15-14%, as 
compared with a last previous of 15, but 
the reduction is probably only an indi- 
cation of the softness of the market 
rather than of any change in the com- 
pany’s position. There are no quotations 
for the preferred. 


asia eng poe 
week, Castings Pootedos sold this week 
at one point lower. This is evidently 
another of the stocks which has shown 
lack of resistance to a small volume of 
selling. ° 


CANADA CEMENT. 

When Canada Cement this week drop- 
ped off to 57%, after having made a 
fairly consistent showing during the 
recent weak spell, it touched the low 
mark since February. There was no 
particular news regarding the company’s 
position and nothing to indicate that 
the marking down was due to anything 
other than the general softness. The 
preferred sold this week at 92-91, which 
oa little change from the recent 
asis. 


CANADIAN EXPLOSIVES. 

The order for high explosives that 
Curtiss & Harvey could not accept 
through their decision not to rebuild the 
Dragon plant, has not been definitely se- 
cured by Canadian Explosives, “but we 
‘are in a fair way to land it,” said Wm. 
McMaster, the president, to THE FINAN- 
CIAL POST on Thursday. “The report 
that this would amount to several mil- 
lions is absurd; the amount is about one 
million.” In general business Mr. Mc- 
Master reported that his plants were not 
receiving as large orders as before, but 
were experiencing the results of the gen- 
eral cutting down that was going on all 
over Canada. Curtiss & Harvey, Canada, 
Ltd., have been wound up. 


DOMINION CANNERS. 

The lifting of the canned goods embargo 
on Monday of this week will once 
again put these products under sale in all 
parts of the country. As yet the canners 
have not named a price on tomatoes and 
corn. The pack of these two commodities, 
however, is known to be so light that high 
prices are generally expected. It is felt 
that high prices will be necessary to com- 
pensate for the decrease in output. It 
would hardly be a surprise if the new 
prices quoted were on a line with the 
present wholesale price. There is no 
chance for Dominion Canners Company to 
go into the American market to make up 
stocks, for the American pack is also very 
far below the average and it is doubtful 
if there will be anything to spare. There- 
fore, the possibility of the company adding 
to earnings in this way is hardly a possi- 
bility. 


Have. You Already Appomied 
A Personal Executor ? 


If so, have you faced the following possibilities? 


1. That he may be unwilling to act. 
2. That he may die before your estate is fully ad- 


ministered. 


3. That he may be ill or away when your estate needs 


him most. 


That his training may not qualify him to deal with 
the kind of property of which your estate is made 


up. 


That his financial resources may not be sufficient 
to make him responsible for the amount of property 


which is given him to manage. 


o 


If any of these possibilities suggests to you that it is 
advisable to protect your Estate by safeguards addi- 


tional to tho 


which you have already supplied, our 


officers are happy to be consulted. 


Capital Paid-up, 
$1,500,000. . 


There was no sale in the company’s 


stock during the past week. The last 
sale of the common was at 22 and in the 
preferred 75. 


GENERAL ELECTRIC. 

Canadian General Electric was further 
affected this week by the general read- 
justment of the market, selling down to 
100, but later recovering slightly. The 
best showing this year was 115% in 
January. The decline for the week was 
from a high of 103 last week, but the 


bulk of the business was at 101. 
INTERNATIONAL PETROLEUM. 


The report of International Petroleum, 
made public during the week, for the 
year ending December 3i1st last, showed 
earnings of $905,614 or 18% per cent. 
on the outstanding stock of the com- 
pany. The showing is regarded as satis- 
factory and is about what had been ex- 
pected. There was no reflection of its 
effect so far as the Canadian market 
was concerned and the figures had no 


doubt been fully discounted in the in- 
tervening months. There were no sales 
of the stock during the week. Last 
week the basis was $12.50 to $13, which 
was slightly below the previous week, 
but on a par with the average of the 
past month or so. Increases in capital 
have brought the total of the preferred 
up to $500,000 and the common to 
$6,265,000. 

The taxation difficulties with which 
the company has had to contend are dealt 
with at considerable length. Despite 
representations of the company the 
Peruvian government in_August passed 
a measure requiring the company to pay 
an assessment of 6s per ton on crude 
petroleum and fuel oil and 9s per ton 
on finished products of the Talara re- 
finery. The taxes are, however, not fixed 
but subject to fluctuation according to 
the well price of Pennsylvania crude. 
Negotiations between the company and 
the Peruvian government regarding min- 
ing taxes have not as yet resulted in 
securing legislation fo confirm an agree- 
ment made last fall. 

The balance sheet shows property 
assets at $6,223,000, and other invest- 
ments $346,000, stocks and material on 
hand $1,942,000, accounts and bills re- 
ceivable, $2,177,000, and cash $498,000. 
The balance accredited to profit and loss 
at the end of the year was $905,614, the 
undivided profits at the end of 1915 being 


$395,482. The annual meeting will be 
held in December. 


HE passenger to the Pacific Coast is today offered a choice of routes that 
renders it unnecessary to re-trace his steps and opens up a wealth of new scenery 


and outdoor sport. 


Do not fail to visit Jasper and Mount Robson Parks with their wonderful moun- 


tains, gorges, glaciers and cataracts. 


Here the protection given to game has increased the quantity and reduced the 


fear of man. 


ountain sheep and goat, the most wary of animals. are seen feeding 


on the hills, and coming down to the railroad in view of passing trains. 


For further particulars see our booklet ‘‘The Canadian Northern Rockies.”" or apply t¢ 
the General Passenger Department, Montreal, Que.; Toronto, Ont.; Winuiper, Man. 


CANADIAN NORTHERN RAILWA\ 


LYALL CONSTRUCTION. ~ 
Lyall Construction, common, is con- 
tinuing its record as an off and on per- 
former. Its last spurt was in the first 
week of September, and since then not 


a share has changed hands, nor has there 
been any recent quotation to indicate 
the trend of the market. 


MACKAY. n 

In response to an inquiry regarding the 
market position of the Mackay securities, 
in which it was pointed out that the de- 
cline in such staple investments might 
cause undue apprehension on the part of 
shareholders, Clarence H. Mackay, the 
president of the company, writes THE 
FINANCIAL POST from New York. 
After emphasizing that it is a fixed policy 
of the company not to give information 
which might seem to be for the purpose 
of influencing stock prices, Mr. Mackay 
says: “I know of nothing that warrants 
any decline in the Mackay companies’ 
shares other than the general conditions 
of all markets which are practically affect- 
ing all stocks on the list, the return on 
investments, particularly government in- 
vestments, being very much higher now 
than for many years past; in other words, 
the valus of money has increased, and 
hence the value of securities bearing a 
fixed dividend or interest has decreased. 
Comparison will show that the Mackay 


shares have not declined any more, in fact 
not so much, as various other staple in- 
vestments. 


MARITIME TELEPHONE. 
The $100,000 of 6 per cent. bonds of- 


fered by the Maritime Telephone and 


THE 


COLONIAL INVESTMENT 
_AND LOAN COMPANY 


Capital Authorized - 
Capital Paid Up - 
Assets - - - - - 


HEAD OFFICE: 


15 Richmond Street West 


TORONTO, ONT. 


2% to O% 


Government borrowing has 
created such a demand for funds 
that it is now possible to pur- 
chase the preferred stocks of 
industrial companies to yield the 


above rates. Those which we 


recommend have paid dividends 
for many years but are selling 
to-day at low prices. We shall 
be pleased to forward you details 


on request. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


Telegraph Company was not a new issue, 
but the amount remaining in the treas- 
ury of the original authorization. The 
offer of the bonds was at par and was 
addressed solely to shareholders. It was 
stated by officials of the company that 
the amount was over subscribed. Allot- 
ment was made on Monday last. The 
company appears to be progressing very 
rapidly, the increase this year, over 1916, 
Continued on page 6, 


$100 x 


ET 52% for your money—5 2% - 
guaranteed. Do this by investing 


$100 and multiples thereof in 


COLONIAL 
54% DEBENTURES 


These debentures are issued for any 
length of time to suit the requirements 


of buyers. 


$5,000,000.00 
$2,453,995.83 
$3,527,985.91 


Interest Cou to 
o_o pons, payable = 
payable half-yearly. 


Mortgages and other authorized securities are 


deposited with The Imperial Trusts Company of 


Canada, under 


a Trust Deed, in trust for the 


Debentute Holders to the amount of $125.00 for — 
each $100.00 worth of issued. 


Write or ’phone for full information. 


Debentures i 
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Proceedings for the winding up of the 
Ontario National Brick Company of La. 
prairie are pending and in view of this 
a meeting of the bondholders has been 
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SHERWIN-WILLIAMS. 
Sherwin-Williams common has shown 
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ing more than three times the in 
the same period of 1916 over 
e company expects to open the 
hange on Sackville Street in the 
part of next month, This has cogt 
pre than $100,000. Further improve. 
nts are being constantly made callin 
the continual expenditure of funds 
capital account, the law 
p use of current revenue for capita 
ount. 


new 
lat. 


NATIONAL BREWERIES. 


he enforcement of an order 
e's Council prohibiting the tye ‘tt 
ada of grain by brewers or distillers 
ld naturally have a serious effect 
bn the affairs of the National Brewer. 
Norman Dawes, head of the mer. 
, stated in connection with the report 
t the government in such a Move * 
ld be influenced by the Prohibition 
ment alone and not by considerations 
ting to the food supply. The batley 
p last year was 60,000,000 bushels 
said and of this about 2,000,000 
hels had been used by the brewers 
could not imagine that the govern. 
t would not follow along the same 
8 being laid down in England and 
United States and expressed the 
pion that the forecasted order would 
nended so as not to include brewers, 


SNTARIO NATIONAL BRICK, 


ceedings for the winding u 
rio National Brick Company, 2 =~ 
ie are pending and in view of this 
eting of the bondholders has been 
d for Nov. 29 in Montreal for the 
bose of considering what action the 
tholders should take under the cir. 
stances. The amount of the bonds 
anding is $2,319,100, and no in- 
t has been paid on these since 
mber, 1914. The common stock 
8 at $2,000,000. The company was 
ized in 1912, and for e time with 
rush of construction all was well, 
the war put a stop to building and 
it the earnings of the National 
At the last annual meeting in 
} there was a re-arrangement of the 
tive, J. N. Greenshields retiring 
being succeeded by A. A. Ayer and 
. Ballantyne was chosen vice-presi- 
eto succeed the late Senator Mac- 
At that time met profit for the 
yas $42,714, not allowing, however, 
e bond interest. The previous year 
was an operating loss of $63,170. 
ond interest alone amounts to $138,- 
bnnually so that the earnings fell 
ort even last year,sand at that 
he indebtedness to the bondholders 
nted to $266,696, including the in- 
on the scrip certificates that were 
d by them in lieu of their cou- 
In the statement the plant was 
own at $4,383,896. 


: RUSSELL MOTOR. 
cial attention is given elsewhere in 
sue to the annual report of the Rus- 
otor Car Co., which reached share- 
rs on Monday. The annual meeting 
‘kes place next Friday, when the report 
will be definitely presented. Since the 
afock went ex-dividend, there has been no 
ing in the common, but two lots of 
referred sold this week at 72, which, 
the dividend, is equivalent to 101%. 


SHERWIN-WILLIAMS. 


‘in-Williams common has shown 
activity during the past week than 
me during the year. The price 
en strong at 60, the high point 
7. Dividend talk has been circu- 
in Montreal on the ground that 
th on such a market as has been 
ing for some time past indicate a 
ution of profits. It is generally 
food that the position of the com- 
mas long warranted such action, 
at & very conservative policy has 
avored by the management under 
wgettled conditions which have pre- 

Last year the surplus repre- 
over 10 per cent. on the common, 
is was but one-third of the total 

ple. The fiscal year ended on 
t Sist, and the strength of the 

's an indication that the figures 
Bain be of a very satisfactory char- 
nd provide a further argument in 
of a distribution to the share- 
8s. The preferred sold this Week 
showing no change from the last. 


SHREDDED WHEAT. 


weakness in Shredded Wheat con- 
, the asked price this week being 
S compared with a last previous 
in September of 122, and a high 
p year of 187%. The decline here 
doubt the result of the compli- 
in the wheat situation and the 
rices prevailing, as well as the 
tendency of the market. 


TUCKETT TOBACCO. 


being out of the market for 
weeks, Tuckett Tobacco com- 
peared this week and sold at 
pg a decline of 8 to 4 points 
e last. This may be taken as 
indication of the way in which 
ts may be found in the mar- 
en holders desire to realize. 
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DIVIDENDS DECLARED. 


oe DIVIDENDS DEAE 
Dominion Bridge Co., 
Limited 
DIVIDEND NOTICE. 


QUARTERLY Dividend of 2%% (be- 
A ing at the rate of ten per cent. per 
annum) has been declared, payable No- 
vember 15th, 1917, to Shareholders of 
record at the close of business on 
October 31st, 1917. 


By order of the Board, 


R. MONTAGUE DAVY, 
Secretary. 
Montreal, October 17th, 1917. 


The Merchants Bank 
of Canada 


QUARTERLY DIVIDEND. 

NOTICE is hereby given that a dividend 

of Two and one-half per cent., for the 
current quarter, being at the rate of Ten 
per cent. per annum, upon the Paid-up 
Capital Stock of this Institution, has been 
declared, and will be payable at its Bank- 
ing House in this city and at its Branches, 
on and after the 1st day of November 
next to Shareholders of record at the close 
of business on the 15th day of October. 

By order of the Board, 


D. C. MACAROW, 
General Manager. 


Montreal, 2nd October, 1917. 


Montreal Tramways 
Company 


DIVIDEND NOTICE. 


NOTICE is hereby given that a quarterly 
dividend of two and one-half per cent. 
(2%%) for the quarter ending the 30th. Sep- 
tember, 1917, has been deciared upon the paid- 
up Capital Stock of the Company, paid in to 
Shareholders of record on Monday, the 15th 
day of October next, at 4 o’clock p.m., pay- 
able on Friday, the 2nd November, 1917. 
By order of the Board, 


PATRICK DUBEE, 
Secretary-Treasurer. 


October 12th, 1917. 


The Civic Investment 
& Industrial Company 


5th DIVIDEND 


Notice is hereby given that a Dividend of 
One per cent. on the Paid-up Capital Stock 
of the Company (being at the rate of Four 
per cent. per annum) for Quarter ending 
October 31st, 1917, has this day been declared: 
lst. To Shareholders of record October 31st, 
1917, on the Montreal and London, 
England, Registers. 

2nd. To Holders of Share-Warrants in Re- 
demption of Coupon Serial No. 5. 

Dividend cheques will be mailed to Registered 
Shareholders November 15th, 1917; Share- 
Warrant Coupons will be redeemed on presen- 
tation at the Company’s Office, 315 Power 
Building, Montreal, or at the Banking House 
of Messrs. Martigny -& Company, 28 Rue 
Barbet de Jouy, Paris, France. 

By order of the Board. 
Cc. S. BAGG, 
Secretary-Treasurer. 
Montreal, October 15th, 1917. 


The Civic Investment 
& Industrial Company 


Operating 


The Montreal Light, Heat & 


Power Company 


66th DIVIDEND 


Notice is hereby given that a Dividend of 
per cent. on the Paid-up Capital Stock 
of THE MONTREAL LIGHT, HEAT AND 
POWER COMPANY (being at the rate of 
Eight per cent. per annum) for Quarter ending 
October 31st, 1917, has this day been declared: 
Ist. To Shareholders of record October 31st, 
1917, on the Montreal and London, 
England, Registers. 
2nd. Te! Holders of Share-Warrants in Re- 
_.. demption of Coupon Serial No. 66. 
Dividend cheques will be mailed to Registered 
Shareholders November 15th, 1917; Share- 
Warrant Coupons will be redeemed on presen- 
tation at the Company's Office, 315 Power 
Building, Montreal, or at the Banking House 
of Messrs. Martigny & Company, 28 Rue 
Baybet de Jouy, Paris, France. 
By order of the Board. 


C. S. BAGG, 


Secretary-Treasurer. 
Montreal, October 15th, 1917. 


The Canadian Con- 
verters’ Co., Ltd. 


DIVIDEND NOTICE 


NOTICE is hereby given that x dividend of 


One (1%) per cent. has been declared on 
the Capital Stock of this Company for the 
Waarter ending 31st October, 1917, payable 
1th November, 1917, to shareholders of record 


at the close of business, 81st October, 1917. 
By order of the Board. 
BARRINGTON, 


M. 
— Secretary-Treasurer 
Montreal, 10th October, 1917. 


SS 


Mayor Hardie of Lethbridge inti- 
mates that something is going to be 
done in the next few months to clear 
the tax arrears in that city. He 

times 


RUSSELL C0’S 
PROFITS ARE 
~~ SUBSTANTIAL 


Adverse Balance at Begin- 
ning of Year Converted 
Into Favorable Balance. 


POSITION STRENGTHENED 


Reserve Increased, Value of Plant 
Written Off, and Bank Advances 
Largely Reduced—New 
Business Considered. _ 


After making full- allowance for 
war profits tax, writing down the 
value of its machinery, etc., from 
$903,093 to $346,009, increasing plant 
and investment reserve from $514,616 
to $881,388, and otherwise providing 
for contingencies, the Russell Motor 
Car Co. is able to show net profits for 
the year ending July 31, 1917, of 
$643,590. As the gain for the pre- 
vious year,was $499,354, and as allow- 
ances in that period were probably 
much less, it is evident that the show- 
ing made in 1916-17 was considerabl 
better than the results obtained in the 
year 1915-16. F 

The company started {ts year with 
an adverse balance of $204.009 and 
with a bank advance of $646,077. It 
finishes the year with a favorable’bal- 
ance of $439,580 and a bank advance 
of only $126,486. Agcounts receivable 
amount to the substantial sum of $1,- 
705.081, while accounts payable, in- 
cluding provision for war tax, are $1,- 
502,606. The balance between the two 
does not appear to be very much, con- 
sidermg that dividends totalling $392,- 
000 must be provided for on Novem- 
ber 1, but to the former must be added 
a portion at any rate of the sum of 
$1,186,000 credited to stock manufac- 
tured and in process. 

Allowing for the dividends, which 
are shown as a liability incurred, the 
company /has a balance of $47,580 to 
carry forward into its next year. All 
these figures are set forth in the fol- 
lowing schedule, which illustrates the 
progress made in the last two or three 
years. 

ASSETS. 

1916. 

Cash on hand 4,118 $ 
Acct’s receivable ... 409,335 
Invest. in other Co.’s 1,366,915 
Stock on hand .... 846,287 
Realty 34,993 
Machinery, ete. ... 903,093 

Less ~deprec. ..... 163,454 

Patents, etc. ...... Saban ere 

$38,401,290 

LIABILITIES. 

Bank advances .. ..$ 646,077 
Acct’s. payable .. .. 428,629 
Dividends dec. .. . saeeion 
Advances .. .. ...- 
Contingent acct. . . 


Plant reserve . 
Capital .>... 


1917. 
19,383 
1,705,081 
1,322,351 
1,426,449 
310,177 
346,009 
163,315 


$4,966,137 


$ 126,486 
1,502,606 
92,000 
16.075 
881,388 
2,000,000. 


$4,918,556 


"16,075 
514,616 
2,000,000 


$3,605,299 
PROFIT AND LOSS. 
1916 1917. 


Balance forward ...$703,363* $204,009* 

Trading profits .. .. 499,354 643,590 

Dividends declared .. ...-... 392,000 

Balance forward . .. 204,009* 47,580 
*Loss. 


In the report to the shareholders, 
comments-are made on the business of 
the past year. The demand for bicycles 
and skates was active, and business 
was limited by the inability of the 
factory to deliver goods. It is now the 
intention to earry out the suggestion 
made in the last annual report by or- 
ganizing the bicycle business com- 
pletely under the name which it is 
now operated, viz., Canada Cycle & 
Motor Co., Limited. 


Munitions Business. 

It is considered inadvisable to de- 
scribe in detail the operations of the 
company in the manufacture of muni- 
tions:~~ 

“We may, however, report,” say the 
directors, “that this was by far the 
largest department of the company’s 
operations during the past year. The 
shareholders will be pleased to know 
that this company successfully under- 
took large contracts for the manufac- 


ture of time fuses, graze fuses, and 
9.2 shells, and that during many 
months.-of the period when the output 
of fuses was urgently required, it was 
able to make a substantial contribu- 


tion to the supplies required by the 
Imperial Munitions Board. Since the 
close of the last\fiscal year the con- 
tract for 9.2 shells has been com- 
pleted, and the equipment is now be- 
ing remodelled and rearranged to take 
care of an important order for 6-inch 
shells. Indications are, however, that 
the manufacture of fuses will be dis- 
continued, as further quantities of 
these are no longer being procured in 
Canada.” 

A forecast of what may be expected 
after the war is contained in a para- 
graph of the report, which states that 
officers of the company are now gIv- 
ing attention to the problem of finding 
means of employing the companys 
equipment in lines other than those 
connected with the war. A by-law is 
to be submitted empowering co — 

° i 
tors to sell or dispose part of 
other 


eompanies, as 
pedient. 
Gift to Guarantors. 

There is also an interesting light 
thrown on the means by which the 
company was financed during the 
period anterior to the war and up to 
the present year. 

“It is not generally known,” says 
the report, “but in 1913 the continua- 
tion of the company in business was 
made possible only by the directors 
and some of the shareholders guaran- 
teeing the liabilities of the company 
to the extent of $600,000 against ulti- 
mate loss. The individual guarantors 
were not warranted by the extent of 


.| their holdings in the company in un- 


dertaking so great a liability to pro- 
tect alone their financial interests. 
These guarantees continued from Feb- 
ruary, 1913, to June, 1917. The large 
business done by the company in the 
last two years was not otherwise pos- 
sible, and it is proposed, subject to the 
approval of the shareholders, to pay 
$32,500 to these guarantors, to be dis- 
tributed amongst them in such sums 
as the directors may determine.” 


FRENCH GOVERNMENT . 
BUYER OF WOOLENS 


Demand of Allies in the Canadian 
Market Continues as an 
Important Factor. 


News that large orders for knitted 
goods, particularly socks and gloves, 
had been placed with Canadian mills 
by the United States Government be- 
came of greater interest this week 
when it was also learned that the 
Fren@h Government was a heavy 
buyer in these lines. All Canadian 
wholesalers have been approached by 
the Hudson Bay Knitting Co. of Mont- 
real, acting for the French War Office, 
and practically all lines of heavy wool 
socks that could be procured for $4 or 
under have been bought up. While 
this will undoubtedly eventually cause 
some shortage, and will also result in 
still further stiffening of prices, both 
wholesalers andemill men claim that 
this branch of their bysiness needed 
just this stimulation, as retailers were 
notoriously overstocked in the heavier 
lines of half-hose. 

As Canadian knittfng mills are 
peculiarly adapted for turning out the 
class of socks, gloves and underwear 
that experience is proving best for 
the rouch work of the trench, it is be- 
lieved that there will continue to come 


from all Allied Governments orders’ 


which will only be limited by the ca- 
pacity for production. 


~ BUSINESS LECTURES. 


‘Frank Stockdalé, Retail Expert, to be 
Heard at Convocation Hall. 

Frank Stockdale, the American re- 
tail merchandising expert, has been 
secured by the Toronto Advertising 
Club to deliver a series of four lec- 
tures at Convocation Hall on the even- 
ings of October 30, 31, and November 
1 and 2. Mr. Stockdale for the past 
three or four years has been connect- 
ed with the Associated Advertising 
Clubs of the World, during which time 
he has given his lectures on retail 
merchandising. He was for many 
years engaged as an investigator, and 
was formerly a successful retail mer- 
chant. A down-town office at 502 
C. P. R. Building (Tel. Adelaide 5489) 
has been secured, which will be a dis- 
tributing point for tickets, and from 
which any informatjon regarding the 
lectures may be obtained. : 

A number of big business organiza- 
tions which reach the public through 
the retail trade are making arrange- 
ments to have their salesmen and 
agents or retailers handling their 
goods take in the lectures. 


SUPPLY AND DEMAND. 


Economy. Beginning to Show Effect 
on Pork Prices. 

Patrick Cudahy, the Chicago pack- 
er, says: “Despite the recent big 
break in provision prices they are 
still too high. I predict much lower 
values with possible $10 hogs in Feb- 
ruary.or March. Economy is a won- 


derful thing in making a moderate 
supply go a long way and recent ex- 
orbitant prices for meats are cutting 
into normal consumption heavily. In 
spite of the fact that last season’s 
crop of hogs was smaller, we have on 
hand now as much meat as a year 
ago and more~lard. Latter is espe- 
cially weak because of. largely in- 
creased use of compound lard. Big 
demand for hog products at present 
is for Army purposes as general pub- 
lic is consuming much less than 
normal. ‘ : 
“JT believe there are more pigs in 
the country than indicated im the Gov- 
ernment’s report, and immense crop 
of corn means there will be more 
feeding and hogs that are marketed 
will carry more weight than last sea- 


” 
son. 
———_— 


German submarines have sunk a 
total of 791 British ships since the 
submarine warfare began on March 
4. Of these 584 were of 1,600 tons or 
ever. Average number of British 
merchantmen sunk since March 4 
has been 24.72 weekly. ; 


may be deemed «x-|PROPOSE POOL 


FOR PROFITS OF 
FLOUR MILLS 


Some Making More Than 25 
Cents Should Reimburse 
the Rest. 


EXPORT PROFITS CUT DOWN 


Buying for Allies in Control of 
Wheat Export Co., With Disre- 
gard of Profits—Flour Prices 
Depend on Mill Feeds. ° 


Special to The Financial Post 
MONTREAL.—The fixing of the 


price of flour on a-basis of a maxi- 
mum profit of 25 cents on the mill- 
ing of sufficient wheat to make a 
barrel of flour has brought before 
the Food Controller a suggestion that 
illustrates the economic fallacy of 
many of the public demands for the 
fixing of prices. This was no other 
than that there should be a pooling of 
the profits of all the Canadian mill- 
ing companies, somewhat after the 
arrangement that is in effect among 


the paper mills as a result of the fix- 
ing of the price of newsprint at 2% 
cents a pound. The milling proposal 
holds an element of unfairness to the 
principles of efficiency in manufac- 
turing that is not involved in the case 
of the paper mills. 

From the outset it has _ been 
recognized that a fixed price of 25 
cents, or any figure in fact, implied 
that all the mills were being operated 
on simalar basis of cost and general 
efficiency. This, of course, is very 
wide of the mark. If one mil] made 
a profit of 25 cents a barrel on flour 
that would sell at $11.60 a barrel, 
another and smaller mill would make 
little or nothing at the same figure. 
On the other hand, if the rate of pro- 
fit of the smaller mills were to be the 
basis of price fixing, the large mills 
would be making more than the 25 
cents, and probably would exceed in 
profits what they had made before 
the Food Controller took a hand at 
fixing the price, and the public would 
be forced to pay more than they 
otherwise would. 

To obviate the difficulty, it was 
proposed that there should be a pool- 
ing of profits among all the mills, and 
that those making over 25 cents a 
barrel should pay into; a common 
fund the surplus, and that from this 
those mills should be reimbursed that 
would be making less than 25 cents. 
The mill that was operated under 
poor management would profit quite 
as much as the mill ‘where brains 
were at work to secure the highest 
measure of efficiency. There would 
be no incentive in the one case to im- 
prove; no reward in the other for the 
attainment of a high standard of 
manufacture. All would be on one 
common level of a guarantee against 
the ordinary penalty that attaches to 
inefficiency; a sort of paternalism 
would deaden the beneficial results 
of keen and inspiring competition. 

Against this sort of system the 
larger mills, it is understood, have 
been struggling; the plan may be 
adopted, and if so the natural result 
would be that the mills that are oper- 
ating at a minimum of cost will sell 
their flour at a figure that will allow 
little to be transferred to the common 
pool, on the theory that the public 
may as well benefit as the smaller 
mill owner. The Food Controller can 
fix the maximum of flour prices; he 
will not appoint any figure as a mini- 
mum. 

The pooling arrangement, if it goes 
through, is likely to result in lower 
profits than would be secured under 
ordinary circumstances and the pros- 
perous seasons of 1917 and even 1916 
may not be repeated with the big 
mills. 

Buying for Export. E 

The outlook for export profits is 


not as bright, either, as during the 
past two years. The whole control 
of export buying, THE FINANCIAL 
POST understands, has been placed 


with the Wheat Export Co., whereas 


much of the buying for the past 18 
months has been done by a repre- 
sentative.of the War Office at Ottawa. 
The Cusotnn millers, it is learned, 
have been informed rather emphati- 
cally that they will not be allowed 
anything like a profit of 25 cents 
barrel on the flour that is to be 
bought for the Allies, and ‘indeed 
some have the impression that they 
will be cut down in most cases to 
actual cost. The Export Co. decides 
the price; the mills can take ii or 
leave it. The mills will take it. 
While wheat prices will remain on 
a basis of $2.21 a bushel at Fort 
William, the official statement that 
has been issued from Ottawa states 
that “mills will be licensed and will 
be required to manufacture one or 
more of three standard grades of 
flour, which will represent a higher 
percentage extraction than the white 
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flour now in general use in Canada.| |, ——— 


Cash prices,” it is added, “will be set 
from time to time,” and W. Sanford 
Evans is to supervise the carrying 
out of the arrangements. 

This means simply that the price 
of flour will be determined by the 
price of the offal—mill feed. Prac- 
tically, every $3 increase in the price 
of bran and shorts per ton will per- 
mit of a 10-cent drop in the price of 
flour a barrel, or if mill feed drops, 
flour must go up. 


BONDS WILL APPRECIATE. 


Experience Shows That War Bonds 
Will Rise in Value. 


As a powerful argument in favor 
of participation in the Liberty Loan, 
the probability of an ultimate high 
premium on the bonds is being ad- 
vanced by bond dealers. On this 
point, the Bache Review may be quot- 
ed as follows: 


“Back of all these reasons for univer- 
sal subscriptions to the loan, there is 
another selfish personal one which 
makes an irresistible appeal to the long- 
term investor—namely, the certain ap- 
preciation in price and to a heavy per- 
centage, which will come to these bonds 
after the war is over. They will then 
be the prime bond of the world, the 
direct obligation of a great nation ‘whose 
immense resources, no matter how long 
the war may last, will be least pro- 
portionately drawn upon to meet the 
drastic strain inflicted upon the human 
race by the savage ambitions of a na- 
tion gone mad with the lust for power 
and universal dominion—a nation which 
let no one be deceived, is still thor- 
oughly united, applauding the attitude 
and actions of its rulers, convinced of 
its superiority over the rest of the 
world and of its ability to conquer, 
stonily dumb to all human sympathy 
with the sufferings of innocent women 
and children its victims, and still un- 
reservedly approving the prostitution, 
murder and devastation inflicted by its 
forces on land and sea. Such a nation 
eannot, it would seem, be disrupted in- 
ternally. It will fight on to the end. 
And the only chance for civilization is 
in its complete subjugation and dismem- 
berment. 

“If this is true, there are years of 
war ahead for the world, and wide-spread 
exhaustion will accompany peace. At 
that time the strain upon capital will 
be released, and for a time and, before 
breath can be regained for the work 
of rehabilitation, money bids fair to be 
in abundant supply. Good bonds, as fur- 
nishing a safe employment for idle 
capital, will then, if these conclusions 
are correct, appreciate in price. 

“Such a Government bond as is now 
being offered, bearing 4 per cent. in- 
terest, and free of normal tax, will, 
when the war is over, be eagerly sought. 
Its price shguld reach figures far above 
par, as did the‘U.S. Government bonds 
after the Civil War. The four per cents., 
into which the war. bonds of that time 
were finally refunded, reached a high 
price of 139%.” 


ST. LAMBERT BY-LAWS. 


Reduce Term of Bonds From Forty to 
Ten Years. 


Acting on the advice of their bank- 
ers, St. Lambert, P.Q., submitted a 
by-law on Wednesday to permit the 
issue of 10-year bonds, instead of the 
40-year bonds that had been proposed 
at first. The by-law was carried. It 
had been found impossible to place 
the $105,000 bonds last year, and the 
bankers reported that in the present 


disturbed condition of the world’s af- | 


fairs it was almost impossible to get 
rid of long-term bonds. A second by- 
law was carried for the borrowing of 
$100,000 for local improvements. 


WAR BUYING DOMINATING THE 
OUTLOOK, 


Continued from page 1, 
products. However, the serious views 
which are expressed regarding the 
railway situation and in respect to 
the necessity for an increase in 
freight rates by Chairman Smithers 
of the Grand Trunk make it a matter 
for doubt if the steps being taken 
will be sufficient to meet the 
emergency if the railroads are not in- 
sured an income which will leave 
them reasonable profits after the pay- 
ment of the rapidly increasing oper- 
ating costs. 

Investment: Market. 

In the investment situation the 
trend of the market continues to low- 
er-levels as it has done for many 
weeks. Opinion strengthens that the 


bottom of the movement must be 
close at hand and many of the better 
investment securities appear attrac- 
tive at prevailing prices. However, 
no one is prepared to say phat the 
market may not go lower and the 


public is quite evidently very appre- 
hensive as to future developments. In 
any event it is not expected that 
there will be any marked improve- 
ment until after the war loan has 


been disposed of. 


Next month there will be estal 


lished between New York and Chile, 


the first passenger line to ply be- 
tween ports of New York and Val- 
paraiso. 


Sauerbeck’s index number stood at 
175.7 at the end of August, as against 
176.9 at the end of July. August 
figures compares with 134.5 for the 
same month of 1916, representing an 
increase of 41.2 points. 

Blyth’s tax rate of 80 mills on the 
dollar, struck at the last meeting of 
council, is the highest rate yet. 
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WE OFFER: 
Dominion 


WAR BONDS 


Provincial 
Government 
Bonds 


Ontario Short Term 
Municipals 
At Attractive Prices. 


Write or Phone 


JOHN STARK &-CO. 


504 ROYAL BANK BLDG. 
TORONTO 


y. P. BICKELL «& co. 


MEMBERS 


New York Cotton Exchange 

New York Produce Exchange . 
Chicago Board of Trade 
Winnipeg Grain Exchange 
Toronto Standard Stock Exchange 


STANDARD BANK BLDG. 
TORONTO, CAN. 


We Maintain Statistical Department. 
Send Us Your Enquiries. 


Albert E. 
Dyment & Co. 


(Members Toronto Stock 
Exchange) 


we 


Stock Brokers 


402 Dominion Bank Building 
TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or {f cus- 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Address enquiries to 


R. G. DUN & CO, 


Dominion Bank Bldg. Toronto, Can. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 

Paid-up Capital - - £2,000,000 

Rest & undivided profits £800,986 

Head Office 

St. Andrew Square, Edinburgh. 

Cashier and Gen. Manager, A. K. 
Wright, Secretary, J. B. Ads- 
head. 

London Office, 3 Bishopsgate, E.0. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. 

167 Branches throughout Scot- « 
land 

Banking business of every de- 
scription transacted. - Aceounts 
opened and agency business wa- 
dertaken for Foreign and Coloa- 
ial Banks and other financial op- 
tablishments. Bills, Cheques aad 
other documents collected. 
Drafts, Circular Notes and Let- 
ters of Credit issued—available 
throughout the world. Cabis 
transfers are also made. Deposits 
received at interest repayable at 


call or at notice. Correspondence 
invited. 


The URIGN BANK OF AUSTRALIA, Ltd. 
Established 1837, Incorporated 1&BU. 
CAPITAL:— 
AUTHORIZED and 


‘ 3 ee 
Total Capffa] and Reserve ..........+++ £7,980, 


Head Office: 71, CORNMILL, LONDON. E.¢ 


DIRECTORS. 
. STURGIS, Esq 
: jiliam 


Hugh D, Flower, Esq. 
Charles A. Galton, 


3. BR.  Livingston- 
Learmonth, Esq val, 
Manager—ARTHUR C. WILLIS, 
Asusiant Manager—WiLLIAM J. BSSAME 
The Bank has 4) Branches in VI 


and # in NEW ZEALAND. 
Branches are issued by the 
obtained 
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Robert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
. Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


WESTERN CANADA: 


Canadian Pacific Railway 
FARM LANDS 


Improved and Unimpro- 
ved. In settled districts. 
Near Railroads. Easy 
terms. 


J. H. Smith, Land Ag 
604 C.P.R. Bidg, Toronto, Dept. F. 


KNICKERBOCKER-WYOMING OIL CO, 
Preferred and Common Stocks 
Bought and Sold. 
CIRCULAR ON REQUEST. 


L.N. ROSENBAUM & CO. 
80 Wall St., New York 


Watch Your 
Investments 


There is no investment on 
earth you can buy and put 
away, and go off and forget 
about. Every day there goes 
on a readjustment of security 
values, and it is safer to know 
something about what you 
have your money in—or can 
put it in. 

The successful investors use 
Standard Oard Keports to 


keep in touch with the endless 
shifting in security values. 


Available now to individuals 


on all listed Canadian and 


American corporations at 50 
cents each. Banks and Brok- 
erage firms have used these 
Standard Card Reports for fif- 


teen years. 


Address 


Standard Statistics Co. 
47 West St., New York City 


ANNUAL MEETING. 


The Consumers’ Gas 


Company of Toronto 


[HE Annual general meeting of the share- 
holders of the Consumers’ Gas Company 
of Toronto, to receive the report of the Direc- 
tors, and for the election of the Directors for 
the coming year, will be held in the Com- 
Pany’s board room, 17 Toronto Street, Monday, 
the 29th day of October, 1917, at 12.00 o’clock 


noon. 
ARTHUR HEWITT, 


General Manager 
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Consider the Cost 


A fact not generally understood 
by those drawing up a will, is that 
tke highly ¢fecialized and com- 
petent services rendered by a 
Trusts Corporation cost no more 
than the uncertain service of an 
individual trustee. 


When you consider that your §£ 
estate will receive the benefit of 
experience gained in the manage- 
ment of many estates, your heirs 
will be assured the utmost pro- 
tection. 


When you make your will, why 
not insure efficient and economical 
management of your estate, by 
appointing this Company as 
Executor and Trustee? 


We make no charge for as- 
sisting in drawing up your 
will—and will store it in our 
Safety Deposit Vaults free, 
when we are named as execu- 
tors. 


An officer of the company 
will be pleased to give you 
Sull information and advise 
on wills, 
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MONEY, BANKING AND 


the discount was 8/16 per cent.]THE ENGLISH VIEW 


CLEARINGS SHOW 
FALLING OFF IN 
EASTERN CANADA 


West Substantially Better, 
but Change is Evident in 
the East. 


MANY CITIES ARE LOWER 


Toronto is Down Nearly $2,000,000, 
Also Ottawa, Quebec, Halifax, 
London, St. John and Brant- 
ford—Total Shows 
Increase. 


According to official returns to THE 
FINANCIAL POST for the week end- 
ing Thursday last, bank clearings for 
the Dominion amounted to $310,530,- 
225, compared with $258,836,666 for 
the corresponding period in 1916, and 
$252,517,747 for the previous week. 
Eastern cities showed a decided fall- 
ing off compared with the previous 
week and a gain of 1.9 per cent over 
the figures a year ago, Montreal, 
Hamilton, Peterborough, Sherbrooke 
and Kitchener being the only cities to 
show increases. All the cities in the 
West showed substantial gains, Cal- 
gary showing the largest percentage 
gain at 82.1 per cent. Winnipeg 
showed a gain of 70.1 per cent; Medi- 
cine Hat, 66.1; Moose Jaw, 62.6; and 
New Westminster, 57.8 per cent. The 
gain for the western cities was $48,- 
085,448, or 63.7 per cent., which com- 
pares with a gain of 43.8 per cent. in 
the previous week. For the year to 
date the clearings amounted to $9,- 
817,681,560, an increase over the same 
period in 1916 of $1,899,226,432, or 
24.0 per cent. Following are compara- 


tive figures: 


WEEKLY BANK CLEARINGS. 
(In comparison with the same week last year.) 
Eastern Cities. 
Oct. 18, 1917. Change. % 
$ 97,030,071+$ 6,590,264 
64,326,560— 1,975,316 
5,773,839— 1,094,510 
~ §,443,178+ 513,518 
4,062,165— 120,255 
3,184,724— 28,789 
2,281,569— 120,914 
2,112,098— 271,215 
929,608— 62,427 
699,882 + 36,694 
640,225 + 138,204 
607,948 + 2,857 
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Total, East...$187,041,867+$ 3,608,111 


Western Cities. 

Oct. 18, 1917. Change. 

$ 82,356,330+$ 33,927,575 
11,001,279 + 3,411,366 
10,429,475 + 4,707,917 


8,378,195 — 1,147,782 


1,978,152+ 270,476 
5,195,033+ 1,678,921 
2,709,355 + 946,250 
2,118,188+ 814,918 
748,059 + 74,564 
780,252 + 154,074 
1,358,890+ 400,442 
527,586 + 193,247 


2614+ 862,916 


Total, West..$123,488,358+$ 48,085,448 


Montreal 
Toronto 

Ottawa ....... 
Hamilton 
Quebee 

Halifax 

London ... 

St. John 
Brantford .... 
Peterboro ..... 
Sherbrooke ... 
Kitchener ... 
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Vancouver .... 
Calgary 
Edmonton .... 
Victoria 

Regina 
Saskatoon .... 
Moose Jaw ... 
Ft. William .. 
Brandon ...... 
Lethbridge .... 
N. Westm’ster.. 


Medicine Hat,. 


Grand total..$310,530,225+$ 51,693,559 
Yr. to date.$9,817,681,560 + $1,899,226,432 


MONEY. 
Call money continues unchanged at 


4 per cent. in London. In-New York 


the ruling rate has been 3% per cent. 
most of the week.” The time money 
market in New York has shown an 
easier tone, though quotations have 


been more or less nominal; 5% per 


cent. is being charged for 60-day 


money and 5% per cent. for 90-day 
money on all industrials, with the lat- 
ter figure also quoted for four, five, 
and six months’ maturities. Rates for 
mixed money have been nominally 
quoted at 5% per cent. to 5% per cent. 
for the different periods. 

On Monday President Wilson sound- 
ed a call for the mobilization of all 
the United States’ gold reserves un- 
der the supervision of the Federal Re- 
serves Board. Liberty loan financing, 
the resultant activity in the money 
markets, and the effect of the Govern- 
ment’s huge financial transactions 
upon the bond and stock markets, 
‘have made it imperative, in the view 
of the administration, for the Federal 
Reserve Board to control not a major 
fraction of the gold reserve of the 
country, but the entire amounts. The 
recent embargo on geld exports has 
made it highly desirable that this con- 
trol be acquired as speedily as pos- 
sible. 

At present the Federal Reserve 
Board controls the activities of insti- 
tutions representing only one-half of 
the total banking resources of the 
United States. There are between 
8,000 and 9,000 eligible banks and 
trust companies, with resources esti- 


lion dollars, whose activities-are en- | 


‘Yesterday it had dropped to % per 
cent. The rate is already consider- 
ably below the low point of 7/64 per 
cent. which was not touched last year 
until November 27. At the present 
rate of decline ‘the discount bids fair 
to reach a much lower point than has 
been touched since the break to 2 per 
cent., which occurred in August 1914. 
Buying power seems to be diminish- 
ing and there are no developments in 
sight to counteract the downward 
swing. 


EXCHANGE 


ON ECONOMIC WAR 


The Attitude of President Wilson Has 
Aroused Considerable Interest 
in Great Britain. 

LONDON.—Great attention was 
paid in this country to the passages 
in_ President Wilson’s note to~ the 
Pope wherein he deprecated the 
views of the extremists in regard to 
economic strife after the war, and to 
the passage in which he said that “no 


Roubles have turned weak again as/ peace can rest securely upon political 
a result of the bad news from Russia.| or economic restrictions meant to 
They began the week at 15.25 and! benefit some nations and cripple or 
yesterday were off to 14.00. Demand| embarrass others.” It will be recalled 
sterling has been steady with the| that Mr. Wilson’s note to the Pope 


rate nominally 4.75 3/16. Francs 
have also been steady and unchanged 
throughout the week. There is little 


| 


was followed by an interview with 
Lord Robert Cecil in this country. In 
this interview Lord Robert took the 


of interest to note in any European) view that there was no inconsistency 


exchange. 


LONDON COUNTY. 

A report from London states that the 
London County and Westminster Bank 
is absorbing the Ulster Bank, withdut 
announcement and follows the London 
City and Midland’s recent acquisition of 
Irish concerns through the Belfast Bank- 
ing Company. ‘ 

The Ulster Bank’s capital follows: 
Subscribed, £3,000,000; paid, £500,000; de- 
posits of about £12,000,000. 

With the re-assembling of Parliament, 
expectations are that there will soon 
be another vote of credit authorizing 
war expenditure. onty total amount a 
far voted for the war approximates 
£5,292,000 pounds, of which £1,500,000 
have been voted this year. 


MERCHANTS. 
A. M. Smith, manager ‘of the Kincar- 


dine branch of the Merchants Bank of | 


Canada, is resigning and will reside in 
Kingston, 


NEW BANK MAP. 


| 


| 





The Dominion Government has recent- 
ly issued a bank and railway map for 
Western Canada. It shows all the rail- 
way lines and the locations of the 
branch banks throughout the country 


and other interesting information. 


UNION. 


R. H. Beard, formerly superintendent 
vf the Union Bank at Alberta, has been 
appointed manager of the Winnipeg main 
ottice, succeeding P. Vibert, who has 
been promoted to the office of chief in- 
spectorship of the bank. Changes are 


also made in different inspectorships. 


HOME. 


At a luncheon tendered to the man- 
agers of the Ontario branches of the 
Home Bank of Canada_ recently, Mr. 
Haney, president of the bank, said the 


present aim of the bank was to secure 


an additional seven million dollars in 
deposits during the forthcoming twelve 
months. The Home Bank had received 
its proportionate share of the general 
increase in bank deposits in Canada up 
to the end of the last fiscal year, but it 
aimed to increase the deposits by an 


additional seven million dollars over 


this normal proportion of increase. Mr. 
Haney has returned from an official visit 
to the branches. of the Home Bank in 
Winnipeg and westward to the Pacific 
coast. He spoke assuringly for the in- 
creases promised from the Western 
branches. The Province of Ontario was 


enioying equal prosperity, and he felt 
confident that the aims of the Home 


Bank were quite easily within the 
bounds of achievement. 


IMPERIAL. 
Flight-Lieut. P. B. Boyd, of the Royal 
Flying Corps, and formerly employed in 
the head office of the Imperial Bank, 


has been reported killed in action. Lieut. | Sioux Falls 


Boyd enlisted with the 48th Highlanders 
at the outbreak of the war and went 
overseas with the 15th Battalion. On 


commission and went to France in the 
summer of 1915. 


ROYAL, 
The city of Toronto has entered 


between the President’s note and the 


| resolutions of the Paris Economic 


Conference, which he declared to have 
been purely defensive. 

““They had in view,” he said, “the 
necessity for restoring the economic 
life of the Allies after the war, and 
protecting ourselves against any 
aggressive and militaristic commer- 
cial policy which might be pursued by 
our enemies after the war, and the 
German scheme for driving their 
allies into a Central European com- 
mercial block showed that such a 
policy is a real danger.” __ 

The middle view in this country ap- 


| pears to coincide with that of sPresi- 


dent Wilson. Thus, while schemes of 
economic aggression are not enter- 
tained, the business community here 
wants to retain full liberty of action 
should an economic offensive prove 
the only method of making Germany 
respect the amenities of civilization. 
Meanwhile, various individual indus- 
tries are considering their position 
after the war, purely from their own 
point of view. The Chamber of Ship- 
ping of the United*Kingdom, for in- 
stance, and ¢he Liverpool Steamship 
Owners’ Association appointed in 
March last year a committee to re- 
port on the measures requisite for the 
maintenance of the British mercantile 
marine, and this report has now been 


published. Among the reforms of de- 


tail desired are removal of the British 
light dues, reform of the Turkish 
lights, removal of the French prefer- 
ential brokerage system, reform of 
the Suez Canal dues, and the estab- 


lishment of uniform international 
standards of safety. 


JOIN RESERVE SYSTEM. 


The State Banks in U.S. Are Now 
Lining Up. 


A feature of the banking situation 
in the United States recently has been 
the addition to the Federal reserve 
svstem of large state institutions 
First came the Guaranty Trust Com- 
pany of New York with resources of 


$600,000,000, capital of $25,000,000 
and $28,000,000 surplus and undivided 


profits. It was closely followed by 
the, Equitable and Metropolitan trust 
companies, both of New York with 
aggregate resources close to $300,- 


000,000. Here in the Northwest the 
(South Dakota) Savings 
Bank with $4,000,000 resources has 


|just been admitted, and a state bank 
reaching England he was granted his|in New Orleans. also has joined. 


There are now approximately 90 
state-member banks with close to 


$100,000,000 capital and resources in 


excess of two billion one hundred 
friendly suit against the Quebec Bank| million dollars. 


This number is al- 


for determination of the question wheth-| most exactly one per cent. of the tota! 


er the bank, which went out of separate 
existence and amalgamated withthe 
Royal Bank at the end of 1916 is liable 
for taxes levied in 1917 on the assess- 


number of state banks eligible for 
membership, although the _ resources 


of those already admitted are about 


ment made in 1916 on the business then | 90 per cent. of those that could join 


transacted. 

“The Royal Bank took oyer the assets, 
and must be taken to have assumed 
the debts,” remarked 


if they wished. 
There is obviously room within the 


City Solicitor|system for all eligible state banks 


Johnston explaining the city’s attitude.|/and new applications are being re- 


STANDARD. 


Clive Scott, of the Calgary branch of 
the Standard Bank, has been appointed 
manager of the north end branch at 
Lethbridge. 


MONTREAL. 


~|ceived at Washington daily. 


More 
significant than the actual applica- 
tions is the great number of inquiries 
received by the heads of each of the 
12 Federal reserve banks from state 
banks as to terms of membership and 
its advantages. In the-ninth district 


A sub-agency of the Bank of Montreal |the proportion of inquiries compared 


has been opened at the corner of Sher- 
brooke Street and St. Lawrence Boule- 
vard, Montreal, and will be known as 
the Sherbrooke Street branch, under the 
management of C. J. E. L. Benedict, 
The temporary branch of the Bank of 
Montreal at Camp Borden, 
closed on the 10th inst. 


COMMERCE. 


with those a half year ago is five to 
one. s 


NEW GLASS COMPANY. - 


Ont. was! Plant Long Idle to be Operated in 


Montreal. 
A company—efiown as the Consum- 


F. G. Matkin, of the Morse branch of | €Ts’ Glass .Company has acquired con- 
the Canadian Bank of Commerce, has/trol of the Atlas, or, as it is better 


been transferred to the branch at Wey-| known, the Premier Glass Company, 


burn, Sask. 


BANK OF ENGLAND. 


of Montreal, and manufacturing oper- 
ations will soon be commenced. The 


: The weekly statement of the Bank of plant, which is located in a suburb of 
mated at from twelve to sixteen bil-! England shew the following sideman? Montreal, Ville St. Pierre, was com- 


Total reserve increased 


000; circu-| pleted but never operated, and has 


OF CANADA 


INCORPORATED 1869 


Capital Authorized - + $ 25,000,000 
Capital Paid Up . - 12,911,700 
Reserve and Undivided Profits, 14,324,000 
Total Assets - - - += 300,000,000 


HEAD OFFICE, MONTREAL. 


Cesta Rica and Venezucia 


BRITISH WEST INDIES 


ANTIGUA—St. Jehn’s; BAHAMAS—Nassau; BARBADOS—Bridgetown and 
Speightstewn; DOMINICA—Roseau; GRENADA—St. George's; JAMAICA— 
~ Kingston; ST. KITTS—Basseterre; TRINIDAD—Port of Spain, San 
Fernando and Scarborough (Tobago); BRITISH HONDURAS—Belize. 
BKITISH GUIANA—Georgetown, New Amsterdam and Kose Mall 
(Corentyne). 


NEW YORK CITY 
Cor. William and Cedar Sts, 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS, 
SAVINGS DEPARTMENT AT ALL BRANCHES. 
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When You Die 


ill your Estate be properly administered? 
ae appoint a private Executor, who will replace HIM when HE 


The MONTREAL TRUST COMPANY, being a Corporation, never dies. 
Therefore, if you appoint that Company your Executor, the proper 
administration of your Estate will be assured. 

Consultations solicited. 


Montreal Trust Company 


Sir Herbert S. Holt, President. — A.J. Brown, K.C., Vice-President. 


Toronto Office - Royal Bank Building 
J. F. Hobkirk, - Manager 


THE ROYAL TRUST COMPANY 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000. 
_. BOARD OF DIRECTORS. 
Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.0., Vice-President. 
Sir Charles Gordon, K.C.B.E. William McMaster 
Hon. Sir Lomer Gouin, K:C.M.G. Major Herbert Molson, M.C. ~ 
A. D. Braithwaite C. R. Hosmer Lord Shaughnessy, K.C.V.0. 


E. J. Chamberlin Lt.-Col. Bartlett McLennan, D.S.O, Sir Frederick Willi = 
H. R. Drummond ‘ A. E. Holt, Manager ae ae 


TORONTO BRANCH - - - - - « 
BRUCE L. SMITH - - - 


R. B. Angus 
E. W. Beatty, K.C. 


- - 59 YONGE 8ST 
Manager 


THE STANDARD TRUSTS COMPANY 


Head Office - - - > 346 Main Street, WINNIPEG. 
J. T. GORDON, Esq., President 
(President, Gordon, Ironsides &’ Fares Co., Ltd.) 
WILLIAM HARVEY, B.L., W. E. LUGSDIN, 
Vice-President and Managing Director. Secretary-Treasurer, 


Authorized Capital Ceedeccceereseccerecceveeses 1,000,000.00 
Subseribed and Fully Paid ........ peqeeseeees 750,000. 


Reserve and Surplus 
Total Assets 
Acts as Trustee, Executor, Administrator, Guardian, Agent, Etc. 
By appointing this Company your .Trustee and Executor or Financial 
Agent, you ensure expert and continuous service, and safeguard your Estate 
against mismanagement and loss, 


Will forms supplied on request, free, 
All business of a Trust nature transacted. 


> 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for klet : ‘‘Make Your Will.*’ 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 
860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


en raemernae 
HEAD OFFICE: WINNIPEG. 

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Rea 
state. 


We have special facilities for handling property in the Niagara 


Penincula. 
S. C. Macdonald, Manager 


Cyrus A. Birge, President 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipeg, Man. 


“A Talk with a Business Man” 


This is the title of a Booklet which every business man should read 
ence at least; reading it twice will certainly convince him of the 
truth it tries to teach. Before Making Your Will, and before appoint- 


ing an Executor, let us send you this Booklet for perusal. Mailed 
to any adress on request. 
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- An Important Factor Whe 


WATCHING THE 
STOCK OF SMALL 
TOWN MERCHANT 


Deciding Credits to 
Retailer. 


COURTESY TO CUSTOMERS 


Treatment of Bank Patrons Import- 
ant at all Times But Especially 
in Case of Newcomers—Polite 
Teller Can Do Much. 


This week I met a branch manager 
in a town with about the usual quota 
of retail stores, a number of them 
coming in the class usually described 
as “general,” who differed with the 
opinion advanced in this column re- 
cently by @ manager who considered 
that the most important thing for the 
retailer to do was to watch the un- 
collected account and the “dead- 
beat.” This town manager consider- 
ed that the most important ‘thing he 
had to do was to size up a merchant’s 
buying ability and judgment in rela- 
tion to his stock; in his experience 
failure usually came to the small re- 
tailer by over-stocking and failure to 


‘appreciate the declining value of 


goods on the shelves or their relation 
to total turnover. 

Both of these managers were un- 
doubtedly correct. The difference 
was in the field of operations. The 
manager who advised the retailer to 
keep his eye on his accounts and not 
to let them run beyond the recogniz- 
ed term of credit was in an outlying 
district of a large city, where it was 
difficult to keep in touch with the af- 
fairs of the individual customer, 
where people moved frequently and 
where it was hard to get a line on a 
customer’s credit standing. The man- 
ager who showed concern for the nat- 
ure of the merchant’s stock was in a 
small town where the affairs of the 
customer were an open book to the 


merchant, where moving would make 
no difference unless it was to another 
town and where a man’s credit rating 
was no secret. 

This latter manager who had opin- 
ions on the subject of the merchant 
and his stock-buying ability spoke 
from long acquaintance with small 
town accounts and from at least one 
experience which was not pleasant. 
It was when he had been only a short 
fime in charge of the branch. He 
made an advance to a merchant who 
stood well in the community, who had 
no previous loans—and he informed 
me aside that after all loans to re- 
tailers were not numerous, as_ the 
necessary credits were usually ar- 
ranged by the wholesalers with whom 
they dealt. It was for some purpose 
which appealed to him as proper at 
the time. The merchant gave him a 
statement of his affairs which looked 
good and everything seemed eminent- 
ly satisfactory. 

But developments proved that the 
merchant was not in such a strong 
position as had appeared. Difficulties 
arose and an assignment was made. 
It was when a practical valuation had 
been placed upon the stock which had 
to be realized on that the banker 
found out the mistake he had made. 
Much of the stock which appeared 
on the statement had been long on 
the shelves of that general store. 
These goods appeared on the state- 
ment at cost but could only be sold 
for a fraction thereof. In the final 
clean-up a loss was suffered. Since 
then the bank manager referred to 
has made it a point to know some- 
thing about a merchant’s stock in 
making a loan and also something 
ae his turnover in relation there- 
0 


_ This latter point appealed to me as 
Important and I asked him on what 
sis he estimated healthy operations. 
His explanation was that he could not 
Bive definite percentages as these 
varied according to the line of bus- 
iness but stated that a few inquiries 
with the most progressive of the 
merchants enabled him to gain a gen- 
etal @pinion to apply in making in- 
Wires into the affairs of applicants 
for credit. But after all, he conclud- 
it was the buying rather than the 
which was of greatest im- 


Meeting the Public. 
‘a bank clerk can hardly be plac- 
in the category of a salesman and 
yet > Salen with the public he—or 
» howadays—might learn some- 
thing from the id the 


aeons neces aR 


tomer in a retail establishment, is 
pleased by courtesy and attention. I 
know a branch manager who has 
made a point of emphasizing to his 
clerks coming in contact with the 
public that it is the littte things in 


.| Service which count and he says that 


he is well satisfied with results, The 
treatment which a customer receives 
from the bank staff, he believes, is 
just about as important a factor in 
holding an account as the treatment 
which which the customer’s applica- 
tion for a loan may receive at head 
office. 

This manager told me that it was 
the teller in particular who was in a 
position to establish and maintain 
friendly relations in little things as 
he came into closer and more fre- 
quent contact withj the average cus- 
tomer than any one else. Courtesy to 
the newcomers was in his opinion 
most important. Often they were live 
prospects for new accounts. A stran- 
ger presenting a cheque and being 
told curtly that he would have to be 
identified,—that he was not known— 
would undoubtedly not come back 
again if he went to a neighboring 
branch and was met by a teller who 
explained courteously that identifica- 
tion was necessary but who asked if 
there was anyone in town who could 
identify him or who took the new- 
comer to the manager and gave the 
latter an opportunity to size him up. 
In any event either a thoughtful tell- 
er or the manager himself could by 
the use of politeness and diplomacy 
refuse the favor asked, and at the 
same time not close the door, so to 
speak, on the stranger when he left. 


Loaning on Stocks. 


Inquiries among branch managers 
and of head office officials indicate 
that perhaps less than ever at the 
present time is the branch manager 
called upon to exercise his judgment 
on the credit value of stocks or 
shares. In fact at the moment the 
coffers of the banks are practically 
closed to the customer who seeks 
credit on stocks alone. The branch 
manager may have to use his judg- 
ment in regard to an application bas- 
ed upon war bonds but that is about 
the limit just now. However, there 
are cases, I am informed, where 
stocks or other securities may be 
taken as additional security where it 
is considered that the margin of safe- 
ty is running close. 

Present conditions are largely war 
conditions, but even when things are 
normal the branch manager as a 
usual thing does not exercise his 
judgment on a loan on stock security 
without consulting head office. Of 
course there may be exceptions to 
this rule depending upon the cus- 
tomer, the size of the loan, etc.,— 
points upon which the manager is be- 
ing called upon daily to use his own 
judgment.—J. W. T. 


BANKERS ADVISED TO 
EXTEND THE GLAD HAND 


Banking Becoming Less of a Profes- 
~sion and More of a Business in 
the States. 


While there is an increasing tend- 
ency on the part of Canadian banks 
to develop business by. aggressive 
methods, and much depends upon the 
initiative of the branch manager, 
banking in this country still continues 
as a profession rather than a bus- 
iness. In the United States there is 
a different spirit pervading the bank- 
ing field. There, however, there is 
more opportunity for developing new 
ideas because each bank is a separate 
unit with an individyal policy which 
can be altered to suit the circum- 

ances if necessary while in Canada 
ae branches are part of a system 
which receives much of its energy 
from head office. 

However, there can be no doubt but 
that methods are changing in the 
banking world as a whole apd Can- 
adian managers are no doubt follow- 
ing what is being done in the States. 
Speaking of the relations of the bank- 
er and the retailer recently, T. H. 
Bowden, assistant cashier of the 
First National Bank, suggested that 
it would help bankers if they would 
thaw out a bit and extend the glad 
hand more often. The look of stony 
indifference and self-sufficiency which 
a banker was supposed to wear was 
all assumed—only a mask. If he were 
fed a little “con” he would turn out 
to be one of the most human animals 
in captivity. es 

Speaking then from the standpoin 
of the merchant Mr. Bowden advised 
that he be more friendly with his 
banker. “Go to him and talk over 
your business affairs with him, just 
as you would go to your family doc- 
tor to talk over your physical ~af- 
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him. Don’t go to him only when you 
want to borrow money, but go and 
consult with him about other things 
affecting your business. If you are 
thinking of changing your location, 
ask His opinion about it. If you con- 
template entering into a _partner- 
ship, consult with him about the mat- 
ter. Get his judgment upon any ma- 
terial change in your business that 
you*may have under consideration. 
Not that your banker knows better 
how to run your business than you 
do yourself, but because his position 
brings him in contact with conditions 
in a way that will probably enable 
him to offer you helpful suggestions 
which you probably would not think 
of or would overlook. 

“Your banker will not force his ad- 


vice upon you; he assumes that gratu- 
itous advice is apt to be resented, es- 
pecially when offered by a lily-finger- 
ed banker who probably never heard 
of ‘crowbar seed’ or ‘left-handed gim- 
lets.’ He will, however, be glad to 
give his opinion when you request it, 
and in most cases in a spirit of sin- 
cere helpfulness.” 


INTFRESTING THEORIES 
REGARDING GOLD VALUE 


Volume of Newly Mined Metal and 
Reserve Supplies Finding ‘Their 
Way in North America. 


The progress of the war being ac- 
companied by a steady upward move* 
ment of commodity prices, with a de- 
cline in the buying power of “money” 
as the reverse action, has increased 
interest in the subject of the value of 
gold in relation to currency. As the 
bank manager well knows that gold 
is the standard of worth, and as ap- 
parently that standard has not chang- 
ed despite the fact that like other 
commodities produced by human en- 
terprise the metal is of actually more 
value to-day than it was before the 
war, some of the theories being ad- 
vanced for the inflation which has 
been especially noticeable in the Unit- 
ed States and Canada may be of in- 
terest to him. The following views 
are advanced by a correspondent of 
The Economist: ' 


Gold is our standard of value and me- 
dium of exchange. We express this 
medium of exchange in terms of cur- 
rency based on a sovereign, which con- 
tains a given amount of gold, viz., in- 
stead of valuing an article at so many 
ounces or fractions of an ounce of gold, 
we value it in £ s. d. This is to a 
certain extent unfortunate, because 
without giving the matter a little 
thought, people don’t realize that our 
currency is based _on & commodity, 
“gold,” which commodity is subject to 
the laws of supply and demand, like 
all other commodities, and that, there- 
fore, the price of gold, in terms of 
currency, being fixed and constant, the 
only method of ascertaining whether 
gold has fluctuated in value is to take 
a long list of other commodities, a 
general rise or fall in price throughout 
which list being considered conclusive 
evidence that gold has gone down or 
up in value, as thé case may be. _Every 
month the Economist performs this ser- 
vice by publishing its “Index Numbers. 
The ones for August show a further rise 
of €9 points, giving the percentage rise 
since August, 1914, of 134.5 per cent. 
Theoretically, therefore, gold since 
August, 1914, has shown a fall in Wine 
of 134.5 per cent., provided always the 
gold standard has been maintained, the 
markets of the world are free to each 
other, and that goods can be freely ex- 


changed. 

The proviso is important. A gold 
standard implies a free market for gold, 
and that we certainly haven’t got. More- 
over, there is conclusive evidence™~ of 
large inflation, and as this would natur- 
ally increase prices, the Index Numbers 
of the Economist cannot be regarded as 
a measure of the depreciation of gold. 

Here I must divert a little from my 
main theme. On a gold reserve little 
larger than our pre-war one we have 
erected a fabric of credit immensely 
larger. On a pre-war percentage our 
gold reserve is about £45,000,000 short, 
but this is not the whole of the story. 
We have withdrawn our gold currency 
from circulation and substituted notes. 
The highest estimate of our pre-war gold 
currency which I have seen 18 £100,000,- 
000; our note currency 1s now £170,- 
000,000, an apparent inflation of £70,000,- 
000. Let me put it in another way. Sup- 
posing there had been no war, and, our 
stock of gold had increased by £115,- 
000,000 (currency £70,000,000, reserve 
£45,000,000), considerably more than the 
yearly world output of gold, our stock 
of gold would have been nearly doubled, 
prices must have risen. Isn’t the result 
of inflation on prices exactly the same? 

In the decade before the war there 
was, according to the Economist Index 
Numbers, a gradual rise in prices of 20 
per cent. The world production of gold 
was roughly £90,000,000 per annum, and 
it is therefore obvious that this output 
was too large to keep gold at its parity 
value. Since the war the output of gold 
has not decreased; if anything it has 
increased, but instead of being dis- 
persed over the whole world, it has found 
its way into the banking vaults of the 
U.S.A., Japan, and the few other re- 
maining neutrals. Not only that, but 
it has been supplemented by the gold 
set free by the belligerent nations, which 
in the case of England alone cannot have 
been less than £50,000,000, and was prob- 
ably more. Can it be wondered at that 
in those countries, U.S.A., etc., which 
alone maintained the gold standard and 
had a free gold market, the result of 
the very large expansion in their gold 
holdings resulted in a rise in geo 

The point is, I think, important. e 
ane finance on the part of this 
country could not have prevented ‘this 
rise in prices. Inflation has made it 
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worse, but on inflation alone cannot 
be laid the blame for the whole of the 
rise in prices. 


THE BREAD PROBLEM. 

@ 
Practical Reasons for Baking the 
Larger Loaf. 

At a recent convention of bakers in 
the Eastern States the following econ- 
omies of the large loaf of bread, as 
contrasted with the small loaf, were 
pointed out: 


First. A saving is effected in labor 
connected with the baking depart- 
ment, as it costs very little more~to 
handle a hundred 15 or 20 cent loaves 
than it would a hundred 10 or 15 cent 
loaves. 

Second. The cost of wrapping: Tak- 
ing a 10-cent loaf as the basis at a 
cost of 100 per cent, a 15-cent loaf 
would cost approximately 75 per cent. 
and a 20-cent loaf only 50 per cent. 
for wrapping labor. The operation is 
the same, whether a 10, 15, or 20 cent 
loaf is handled. Again, a larger loaf 
will require less paper in proportion. 

Third. Reduction in delivery costs: 
A salesman should handle 100 large 
loaves more quickly than double the 
amount in smaller counts, and like- 
wise the middleman who sells the 
bread effects a saving in time. 

Fourth. A baker making small 
loaves not only requires more help, 
but also requires more bread pans, 
racks, etc., as well as more proofing 
room. Again, as an oven can accom- 
modate more pounds of bread to bake 
in one run where the larger loaves are 
manufactured, the loaves, in order to 
be thoroughly baked, will admit the 
use of a lower temperature by at least 
20°, thus baking more slowly, more 
thoroughly, and assuring a well-baked 
and better product. 

Fifth. It must be remembered that 
the larger. loaf is of better keeping 
quality. Furthermore, a larger loaf 
requires less fermentation, thereby 
retaining more of the desirable 
elements in the dough, increasing the 
yield to some extent at least, and, 
what is most important, it is a more 
nutritious food. 


Kenora’s tax ‘rate for the present 
year has been fixed at 32 mills, an in- 
crease of 2 mills over last year. 
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Jones’ New Accounts 


J ONES is a branch bank manager at M 


. He 


has been a great success, attracting to his bank 
-the accounts of a majority of the local all-alive 
retailers and manufacturers. 


Let Jones tell the story of his methods himself :— 


“My bank hasn’t a thing to offer 
that the other banks cannot dupli- 
cate. What success.I have had has 
been due, so I believe, to one thing: 
I have made myself intelligently 
familiar with my clients’ businesses. 
When I meet Wallace, the grocer, 
for example, he finds me fairly 
well informed about his problems. 
1 know something about the prices 
that he has to pay for goods; and 
I have even learned, with his help, 
a good deal about store manage- 
ment. 

Now I am going to let you in on a 
little secret: I read Wallace’s busi- 
ness paper, CANADIAN GROCER. 
So I am able to talk with Wallace 
on his own ground. Wallace warms 
up to me whenever we meets and, 
when.he had a slight excuse, he 
transferred his business from the 

Bank to my bank. 

In the same way, I keep myself in- 
telligently informed about the busi- 
nesses of other clients, and they 
find me able to talk about their 
business with real knowledge; and, 
by contrast with the managers of 
the two other banks, I show up very 
well in the matter of being inter- 
ested-in and knowing about the 


business my customers are enga 

in. Naturally, I get credit oa 
knowing more than I really do; 
and yet I am passably well inform- - 
ed on the subjects of groceries, 
hardware, dry goods, men’s wear, 
books and stationery, iron 

steel products, drugs, footwear, 
and so ofi. 


One of my gifts is curiosity. I am 
a good asker of questions. I get 
the other man talking, and I listen. 
In this way I acquire an insight 
into the minds and problems of 
men, enabling me very often to 
prove myself of real assistance to 
customers and others who come to 
me for advice. 


I may not solicit the accounts of 
business houses, but there is noth- 
ing unprofessional in my being in- 
terested in the other man’s busi- 
ness. I get many chances to dis- 
cuss business with the men in 

, and I deliberately plan to 
get the other man talking about his 
business- I am out to sell my 
bank’s services, by ways that are 
permissible. I regard myself as a 
salesman as well as a banker, and 
I enjoy the game.” 


Jones could have added that among the papers he subscribes to are: 


Canadian Grocer (weekly)........$3.00 
Hardware and Metal (weekly).... 3.00 


Dry Goods Review (monthly)..... 


2.00 


Men’s Wear Review (monthly).... 2.00 
Bookseller and Stationer (monthly) 2.00 


All told, these five papers cost him $12 a year. 


He earns this sum 


twice over every month on the accounts of the firms that he has 
drawn to his bank. Jones has passed on a secret which should be of value 


to many a branch bank manager. 


Subscriptions to the above named publications should be addressed to 


The MacLean Publishing Co.,Ltd. 


143-153 University Avenue, Toronto 


CANADA 


How best to Serve 


Every Canadian can help in 
the successful application of 
the Military Service Act 


HE Military Service Act is the law.of the land. It will be enforced fincerely and 

i with firmness, but fairly. Reinforcements to be raised are limited to 100,000 men, 
who are being selected by the country, not by the military authority. Military 
control does not start until these men are chosen. 


- The Men Called Can Help 


The first call is for men between the ages of 20 and 34 inclusive, who were unmar- 
ried or widowers without children on July 6, 1917. All these men should go immediately 
before a Medical Board in this district for examination, as to physical fitness. If they are 

‘not placed in the Medical Category A., their present obligation ceases. If found physic- 
ally fit and placed in Category A., they should, immediately after the isspe of the procla- 
mation calling out the first class, visit the nearest post office and report for service on a 
printed form supplied. If reasonable ground for claiming exemption exists, an exemption 


form may he obtained from the Postmaster, and filled out. 


The Postmaster will forward 


this form to the Registrar appointed for the district, and the man seeking exemption will 
then be advised by mail when and where he should appear before an Exemption Board to 


have his case taken up. 


The Employer’s Part 


Employers will find it to their advantage to see that all the men in their employ who 


are in the first class under the Military Service Act appear as soon as 


ssible before a 


Medical Board for examination. Should an employer desire exemption for any one of his 
men who is found physically fit, he may seek it on the following grounds: eS 


(1) that the national interest demands that a man be left at his work 
rather than placed in military service. 


(2) that, instead of doing military service, a man should be used in work 
for which he has special qualifications. 


(3) that it is expedient in the national interest that instead of being 
employed in military service, he should continue to be educated or trained for 


any work for which he is then being educated or trained. 


Duty of Parent or Near Relative 


Parents or near relatives of men in the class called may apply for their exemption on 


the above grounds or because of some special domestic reasons. 


delay is a grave mistake. 
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n this, as in other cases, 


Tesued by “ 
The Military Service Council 
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DEPRESSING INFLUENCES AT OTTAWA. 


NE thing, as we have frequently pointed out, that pre- 

vented Sir Robert. Borden doing the work he should 
have done and no doubt would like to have done, was the 
fact that he was surrounded by a lot of incompetents, not 
only in his Cabinet, but in the public service, men ap- 
pointed, not for their capacity to do things, but for their 
work in party politics. 

Both Ballantyne and Crerar, two very excellent business 


men, had not been in office more than a few days before 
they each confided to their intimate friends that the at- 
mosphere at Ottawa was most depressing, most restrain- 
ing on any one who desired to do things and get things 


done. hoe we 
Sir Albert Kemp found among the officials in the Militia 


Department a disposition to make the Minister do things 
in the old red tape way and not in the business-like way 
to which he had been accustomed. 

Let the new Ministers thoroughly understand that the 
country will back them up in any and the most drastic 
action they may take in reorganizing the public service 
and in getting things done. 

While there are many party heelers in the public service 
at Ottawa, there are also a great many very good and 
capable men, who only require the inspiration and support 
of men of the capacity and driving force of Mewburn, 
Crerar and Ballantyne. 

If these men fail, it will be their own fault. 
POST’S readers will pray for their success. 


THE 


BUSINESS ON A BIG SCALE. 
. W E have continually pointed out that this war is merely 
business on a big scale. That it should be conducted 
by successful business executives. A prominent United 
States officer writing from the front says, “This war is big 
business. It is 99 per cent. preparation and work and 1 per 
cent. fighting.” 

Waddell Catchings, Chairman of the Committee of the 
Chamber of Commerce of the United States on Co-opera- 
tion of the Council of National Defence, in speaking before 
the Associated Business Papers of the United States at 
Chicago the other day, said that the one thought that the 
British and Allied representatives were continually im- 
pressing upon the Government and officials of the United 
States is the necessity for proper preparation for the 
support of the men in the trenches. The neglect of this 
they point out has cost the lives of tens of thousands of 
British soldiers. The late British Government was respon- 
sible for this. 

' This is exactly what THE POST said time and again 
when urging that the Asquith-Grey-Balfour-Churchill 
intellectual incompetents be replaced by Lloyd George and 
a\ group of capable men. And some of our readers pro- 
tested we were unfair and entirely astray. 


THE FUEL AND POWER BALANCE. 
O NTARIO municipalities and Ontario industries are run- 
ning short of power. Sir Adam Beck is quite evidently 
in a quandary, To maintain industrial activity it is pro- 
posed to reduce the distribution to certain cities and towns 
for street lighting, etc. The municipalities are up in arms 
and with loud voice demand that they be given their quota 


and that to make up the deficit the exportations to the 
United States be reduced. 


Can Sir Adam reduce the supply of power going to the 
United States without causing a crisis? We doubt it. 


Canada is too much dependent upon her Southern neighbor 


to start a family row. Already we have seen the looming 
spectre of dire distress if there is any serious interference 
with our coal supply. 


It would only be a logical attitude for the United States 


to take that the coal supply to Canada should be curtailed 
if there is any effort to seriously interfere with the supply 
of power going south. If American industries in the Niag- 
ara belt get less power they will require more coal and, 
to supply more coal when there is a national shortage, 


what would be more natural than that the shipments to 
Canada should be reduced? American industries like those 


of Canada are active on war supplies and the wheels must 
be kept going. 

That in the States the position of Canada is fully appre- 
ciated might be gathered from the significant phrasing 
of a recent official announcement by the Fuel Administra- 


tion which said that Canada was to be supplied “on a pro 


- »rata basis, SUBSTANTIALLY AS THOUGH SHE WERE 


This indicates that supply- 
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ing this country at such a time he conalbiced asa special THE RAPID RISE OF ; 
“HURRY-UP” HURLEY 


Chairman of United States Shipping Board Who Rose 
from Railroad Engineer to Millionaire Manu- 
facturer in Fifteen Years. 


concession. a 

No, we cannot afford to throw down the gauntlet to the 
United States on the coal and power issue. On the question 
of industrial energy we might hold more, but on the ques- 
tion of fuel we should be frozen into defeat. 


IN DOUBLE HARNESS. 


At a time when there is a tendency in certain quarters 
to stir up animosities between the French and English- 
speaking citizens of the Dominion and to sow disunion be- 
tween the two races, it is a pleasant and a comforting 
thing to note how splendidly the financiers in Montreal and 
throughout the province of Quebec are working together in 
the interests of Canada’s Victory Loan. 

In Montreal and in each of the ten districts, outside of 
Montreal, into which the province has been divided for 
war loan purposes, joint chairmen have been appointed, 
one being English-speaking and the other French-spéaking. 
The two will co-operate in the organization of the respec- 
tive districts, each being of assistance to the other in 
dealing with sections of the community where one or other 
of the two tongues is spoken. 

There will be no question of comparative loyalty in this 
great undertaking. The bond dealers at any rate are a 
unit and it is a happy sign and an augury of more har- 
monious feeling to observe how they have come together 
and are working thus in double harness for the good of the 
common cause. 


KEEPING ORDERS AT HOME. 


O N the theory of the economic advantage of a favorable 
balance of trade, THE FINANCIAL POST has for 
months been pointing out that we have been running up 
an increasing purchasing account abroad, principally in the 
United States, and that this has been resulting inthe loss 
to the people and to the country of a large portion of the 
money we have been receiving as the result of a war-time, 
high-price demand for manufactured and natural products. 
The more money we can keep at home the more we will 
have for our own needs and for financing further profitable 
business from the Allies. 

But there are other benefits from spending within our 
own boundaries. Not only is the balance of trade improved 
if the money is saved but Canadian industry and business 
benefits if it is spent for Canadian-made goods. 

THE FINANCIAL POST has heard recently of large 
orders being placed in the United States by industrial 
concerns which have not shown any consideration whatever 
for Canadian manufacturers who are in a position to supply 
practically the same service and products. All things be- 
ing equal or nearly so Canadian manufacturers should be 
given every consideration, especially at a tinie when our 
economic position demands that the balance of trade be 
maintained on as favorable a basis as possible. 

A remarkable feature of the cases referred to is that 
the orders were placed outside of Canada by firms which 
themselves owe their existence.to Canadian business made 
secure to them by the protective tariff. They receive pro- 
tection so that they may operate in Canada and yet in their 
own buying encourage foreign competition for others. 


COMMON-SENSE AND BUSINESS. 

[) Serre the press-encouraged public feeling against 
what is generally termed “war-profiteering,” which 
is made to apply to the operations of practically all con- 
cerns engaged in the manufacture or handling of war 
supplies, there are evidences of a growing undercurrent of 
recognition of the part which big business is playing in 
the present crisis. This is evident in the United States to 
a greater extent than in Canada. 

A few years ago in the States there was a widespread 
agitation against the so-called trusts. Under the Sherman 
law attacks were delivered in every direction at big busi- 
ness organizations. Public opinion-seemed to demand it 
and it is always considered good politics to satisfy public 
opinion, let the consequences be what they may. 

In the States to-day these same big organizations are 
being called upon to save the situation. Combination of 
interests with increased efficiency of production and service 
is being recognized as necessary to bring about maximum 
results. The need of the hour ds imperative and big busi- 
ness is called upon to fill the breach. The men who a 
few years ago were under the shadow of a cloud and liable 
to be called to court are now being called to Washington 
to serve the nation. 

In Canada, where the need for organization has not 
been so apparent or where, at least, it has not been fully 
recognized, big business is still made the target for public 
attack, and the men whose ability and energy has been 
responsible for the part the country has been able to play 
in supplying the Allies’ needs are still looked upon by the 
majority as “profiteers.” However, there are indications 


that intelligent opinion is quietly recognizing the actual 
conditions. 


EDITORIAL NOTES. 


HON. T. W. CROTHERS says that he expects to be 
Minister of Labor after the general election as before, 


which is saying a lot whichever way you look at it. 
* * * 


LORD SHAUGHNESSY’S call upon Canadians—all Cana- 


dians—to live up to the spirit and the letter of the conscrip- 
tion act will have the effect of putting to rest reports 
which have been more or less generally circulated to the 
effect that previous statements on the question of recruit- 
oH aligned him with the opponents of the new military 
act. 


* * i 


THE conscription of man power for war industrial pur- 
poses on the same basis as drafting for active service has 
been favored by the American Hardware Manffacturers’ 
Association. The argument is that it is just as important 


to keep the men at the front supplied as it is to send them 
there—and it is convincing. 
s a s 


IT IS a relief to find a paper like the Saturday Evening 
Post with its two million of circulation throughout all 
classes of Americans and “Canadians telling the people in 


quiet language to conserve food to supply the men at the 
front and the people of the Allied nations. THE POST 


“Hurry-Up” Hurley is the name 
which Edward Nash Hurley has made 
for himself in Washington. The 
Chairman of the United States Ship- 
ping Board has had a remarkable 
career. To-day a millionaire manu- 
facturer and in charge of the Ameri- 
can shipbuilding program, he was a 
locomotive engineer fifteen years ago. 
Three years ago he was summoned 
from Illinois by President Wilson to 
sit on the Federal Trade Commission 
when that body was organized in 1915 
and since then he has done much to 
put the Stars and Stripes into ports 
where it has not fluttered since the 
United States merchant marine start- 
ed to dwindle years ago. The fol- 
lowing sketch is from The World’s 
Work: 

Twenty-nine years ago, the man who 
is a V paicean of the Federal Ship- 
ping Board—considered one of the most 
important, if not the most important 
branch of the Government to-day— 
was wearing blue overalls and a greasy 
shirt with collar attached, minus a neck- 
tie. That was on the cab of a locomo- 
tive switch engine in Chicago. Mr. Hur- 
ley got $35 a month for his work there. 
He says that $35 was big money to 
him in those days. Just fifteen years 
later Hurley was a millionaire and had 
retired at the age of thirty-nine years. 

Mr. Hurley came from Galesburg, Til. 
He was born there July 31, 1864. In- 
heriting the rugged body of his father, 
who was a general utility man in the 
Burlington railroad shops, Hurley was 
attracted to work on a farm during va- 
cation periods of the Galesburg public 
school he attended. Besides his won- 
derful health and vigor which have stood 
hin so well sifice, Hurley got $8 per 
month for this farm work. 

When fourteen years old Hurley be- 
lieved he had sufficient’ education and 
sufficient play; so he entered the Bur- 
lington yards at Galesburg. Robert Ww. 
Colville, master mechanic at the C.B. & 
Q. yards, gave Hurley his first real job. 
He spent two years at the job and 
decided he could do better elsewhere. 
Having worked some extra time, he got 
$36 for his last month’s work. He gave 
his mother $30, kissed her good-bye, and 
with six one-dollar bills rustling in his 
jeans, started toward Chicago to become 
a millionaire. He did not have to pay 
his railroad fare to Chicago, so a thirty- 
cent breakfast he had in Aurora the next 
morning left him- with $5.70 when he 
got a place on a switch engine. Twenty- 
six months later, at nineteen, he was 
one of the youngest engineers on the 
whole Burlington road, in charge of an 
engine on a suburban run _ between 
Chicago and Aurora. Mr. Hurley says 
the training he received in cleanliness 
and orderliness while helping his mother 
about the kitchen in his kid days was 
one of the big elements in getting him 
this promotion. 


The nearest Hurley, the engineer, ever 
came to an accident was one dismal, 
foggy morning as he was taking his 
passenger train into a long switch on 
Western Avenue. As Hurley drove his 
engine in sight of the siding he saw 
that a freight had just cleared it and 
was running up on the switch. As Hur- 
ley’s train crossed in, he suddenly was 
shocked into momentary numbness to 
see that the freight train was pulling 
on to the main line over a switch that 
connected with the siding about half 
way down. Let Hurley tell the rest. 

“It’s a fine thing to talk about dying 
at the post,” Mr. Hurley said as he 
smiled reminiscently. “I believe it’s a 
lot better, however, for a man to do 
his whole duty and get away with a} 
whole skin. In this instance, I did the 
former but failed of the latter. 


“TI quickly realized there was only one 
thing on earth to do—shut off steam, 
throw in the sand, and set the brakes. 
I did this, told the fireman to jump, 
and wasn’t much behind him when he 
landed. 

“T struck feet first, pitched forward 
on my hands, and plowed up several 
feet of the hardest cinders I have ever 
come in:contact with. Those cinders 
ripped considerable cuticle from my 
hands and filled my eyes. I raised my 
hands to wipe the dirt from my face 
and left great smears of blood from 
forehead to chin. When passengers and 
the rest of the train crew ran up they 
saw me covered with blood and lauded 
me for sticking to my post and saving 
the passengers! It was some years be- 
fore I ever told any one I had jumped.” 


Railroading on the Burlington 
. Mr. Hurley put in nearly four years 
and a half on the Burlington. When 
he “went out” with the Brotherhood in 
the historic strike of ’88, he left the 
Burlington for all time. After the strike 
he became secretary to P. M. Arthur, 
of the Brotherhood, with offices in the 
Grand Pacific Hotel. From that position 
he went back to railroading, as passen- 
ger engineer on the Santa Fe. He put 
in three days when a committee from 
the Brotherhood told him it was not 
altogether right that he should go back 
to so strenuous a job so soon after 
leaving a desk job. Hurley said he was 
so glad to quit he never even asked 


the Santa Fe for the three days’ pay. 
The Santa Fe still owes him the money. 


It was at this point in his career that 
Mr. Hurley ventured into politics. His 
venture was short-lived. He says he has 
since this brief venture confined his 
politics to casting votes at elections. He 
made a dismal failure as an embryo 
politician and admits it with a smile. 


The story of his one failure is brief. 


Mr. Hurley was interested in a cer- 
tain candidate in an approaching elec- 
tion. Voluntarily he set out collecting 
campaign contributions. He _ collected 
$50, all from then Collector of Customs 
Stone. He turned it into headquarters, 
but it wasn’t used, so it was returned 
to Mr. Hurley after the election—much 


to his surprise. There was a surprise 
due to Stone also when Mr. Hurley took 
the $50 back to him. Stone was so sur- 
prised at this unusual procedure that 
he gave Hurley a position as 
collector of customs, which he held 


December 1, 1888, to January 1, 1890. 
He resigned to become chief engineer 
of the Cook County Insane Asylum, a 
ost he had expected to get because of 
his political work. However, he did 
not keep the place long. He grew weary 
quickly of the politics he was supposed 
to play, and resigned to “go to work.” 

His next work was as representative 
in the West for a firm that made 
metallic packing for valves and pistons. 
The salary was $100 per month. It was 
in this position that he “found himself.” 

Inventions in Pneumatics. 

He had long been interested in the 
application of the pneumatic principle 
to tools. Spending his spare time tinker- 
ing, he one day perfected a pneumatic 
bell-ringer. After that came a pneu- 
matic sander for tracks, and a pneu- 
matic hammer. For them Mr. Hurley 
got only $25 a month increase in his 
salary. Other inventions which he turn- 
ed over to the firm in the course of time 
got him an increase to $300 per month. 

Then Mr. Hurley invented a pneumatic 

blow-off cock for throwing dirt and sedi- 
ment out of locomotive boilers. He ask- 
ed his firm to ‘hear a proposition. The 
proposition was that he would turn the 
invention over to the firm, which would 
make a profit of $5 on every one sold. 
and Mr. Hurley would receive a royalty 
of $1 on every one sold. 
_ “The firm couldn’t see the proposition 
in any light,” said Mr. Hurley grimly. 
“They insisted that I had perfected the 
thing while employed by them and that 
it was theirs, not mine. They even re- 
fused to raise my salary; that was also 
completely out of the question. 

“Now, mind you, I had done more than 
the average employee. I had crawled 
under engines and had worked all hours 
of the day and.night. When I went out 
to sell packing and it was slow making a 
customer see the advantage of my goods 
I hammered packings into place to put 
my arguments across—and they usually 
went across when I did that. There were 
not fifteen locomotives west of Cleve- 
land that used our packing when I start- 
ed in with that firm. At the time 1 
made them my proposition in 1897, after 
five years of service, there were not fif- 
teen engines that did not have the pack- 
ing. 

“It was the turning down of that pro- 


‘position that started me out in business 


for myself.” 

Mr. Hurley’s business start was “rag- 
ged” as he puts it. There were himself 
and two expert machinists. They began 
in a barn. Three months later the first 
pneumatic boring machine was put on 
the market, and Hurley was made. 

April 1, 1898, Mr. Hurley opened the 
office of the Standard Pneumatic Tube 
Company of Chicago with a capital of 
$50,000. He had mortgaged nearly every- 
thing he liad to start. The first year the 
company made $7,500, which was what a 
15 per cent. dividend amounted to. 

Making a Million. 

A year later the Standard company’s 
profits were $33,000. In 1900 they total- 
led $90,000. Three years after the com- 
pany was organized the profits reached 
nearly $150,000, and in February, 1902, 
it sold out to its only competitor at a 
price that made thirty-eight-year-old Ed- 
ward Nash Hurley a millionaire. 

The sale of the property was attended 
by an unusual incident. Mr. Hurley took 
his tools to London to show them off. 
They “acted well,” but the Englishmen 
were not quite satisfied. Therefore, Mr 
Hurley took out a set of the English 
tools and put them through the same 
paces he had just put his own through. 
The sale was clinched. The papers were 
drawn up and signed. By the sale con- 
tract, Mr. Hurley got, besides a cash pay- 
ment of $30,000 which he cabled to his 
wife instead of trusting it. any other 
way, a large block of stock in the Eng- 
lish concern. Long afterward, he discov- 
ered an error in the drawing up of the 
papers which, technically, made the con- 
tract absolutely worthless. But to the 
credit of the Englishmen, they set the 
matter straight. 

Mr. Hurley to-day is as young as he 
was twenty years ago. He is blunt and 
forceful. He is teeming with energy 
and, while driving himself, also drives 
every one who comes in contact with 
him, but withal he is tolerant of other 
viewpoints than his own. He is heavy 
set, and still shows signs, both in dress 
and appearance otherwise, of the whole- 
some, out-of-doors life and work he did 
when engineering. His hands are thick 
and his fingers stubby. When he signs 
his name to shipping contracts his pen 
frequently tears the paper. He can’t use 
a fountain pen. They are too frail for 
those burly hands. The pen points he 
oes use wear out quickly. One pen lasts 
him little more than a week. His force- 
fulness is too much for them. 

Mr. Hurley’s knowledge of shipping is 
small—or rather it was’ small when he 
started. He learns quickly—and thor- 


geanls: He tells the following on him- 
selt: 


“No, I have not had much experience 
with things that float. My only experi- 
ence in that line until I took the chair- 
manship of the Federal Shipping Boatd 
was with a tub on Cedar Fork Creek. 
Cedar Fork Creek runs through Gales- 
burg and under the streets for several 
blocks, making it a wonderful subter- 
ranean river for youngsters to explore in 
spare moments. I have sailed many an 
ordinary wash tub through that tunnel 
with the other boys of the town.” 


PERSONAL 


J. N. GREENSHIELDS, K.C., a director 
of the Wm. Lyall Shipbuilding Company, 
left for Vancouver early this week in 
company with fellow-directors Wm. 
Lyall and H. W. Beauclerk. This com-< 


pany is the latest to which Mr. Green- 


shields is giving his attention. It was 
organized a few months ago with a 
capital stock of $1,000,000, and has con- 
tracts already started at Vancouver for 
the Imperial Munitions Board, and many 
more are expected in accordance with 
the big program that is contemplated in 
Canada. This concern is entirely separ- 


ate from the P. Lyall & Sons Construc- 


tion Company. Rumor on the street has 
it that the retirement of Mr. Grom. 
shields from the Board of Quebec 

way was due to his desire to more 
time to this new 


- to-day. 


shields was forced out of Wayag: ‘ 
but still retains a directorate in thy — 
Brompton hg Paper Co. ; 

GENERAL RGE W. GOETHALS, 
who has been elected president of the 
Wright-Martin Aircraft Corporation, wag 
undoubtedly appointed at the suggestion 
and with the approval of United States 
government officials who appreciate the 
importance of the aircraft emergency, 
His reputation as an organizer and as 
one who accomplishes almost the impos. 
sible was earned and established on the 
Panama Canal. Later, when the Govern. 
ment was confronted with one of the 
most important war problems, the con. 
struction of a avar emergency fleet, Gen. 
eral Goethals was selected as genera] 
manager to prosecute the work, but ow. 
ing to petty politics was finally forceg 
to relinquish the task. His connection 
with the Wright-Martin Corporation 
would seem to assure a speedy and large 
production of Hispano-Suiza motors on 
which the Government must depend 
largely for its fighting machines. After 
the meeting at which he was elected 
president, General Goethals said: “I haye 
seriously considered and discussed my 
acceptance of the presidency of the 
Wright-Martin Corporation and have ae. 
cepted it with a view of doing some 
work that will be useful and assist jn 
the prosecution of the war. My accept. 
ance is from a sense of duty and for 
such time that I can be helpful or dur. 
ing the period of the war.” 


CURRENT OPINION 


Lethbridge Herald, 


It is now charged that the new govern. 
ment is the creation of “Big Business,” 

Time will tell. 

In the meantime we don’t think Big 
Business will put anything over on the 
Western Liberals and Frank Carvell and 
N. W. Rowell. If it does then we can 
get busy and slay them. 

But imagine Big Business getting a 
man like Thos. H. Crerar to worship at 
its altar. 

Of course some people say the capital- 
ists and the munition makers started 
the war and it is only natural for some 
partisans to allege that Big Business 
created the union government. Person- 
ally we don’t take any stock in either 
charge. 


SIR JOSEPH FLAVELLE. 
Medicine Hat News. 


THE FINANCIAL POST of Canada is 
afraid that the attack made on Sir Joseph 
Flavelle will keep big business men out 
of public life, that they will not sacrifice 
their private affairs to serve the nation 
in a public capacity. While it may be 
that the investigation in Sir Joseph's 
manipulations of bacon, eggs, etc., may 
clear him of the charge of making ex- 
cess profits both out of the British 
government and the Canadian people, 
such -a result is hardly expected. 
the bacon knight is guilty, as charged, 
and if he is the type of “big business” 
man THE FINANCIAL POST is afraid 
will be kept out of public life, the 
general public will shed no tears if the 
“big business” men decline to become 
sacrifices on the altar of public service. 
The country wants big businessmen not 
»ig-business men. It wants men who 
have large capacity for business but 
have the interests and welfare of the 
people at heart, not the interests of big 
business. Men who build up great busi- 
ness concerns by extorting unreasonable 
prices from the consuming public are 
not gvod public men, their sympathies 
are in the wrong place. 


It is not a view popular with the 
general public but the fact remains that 
the development of “big business” by 
‘big business men” is the result of those 
methods of efficiency and organization 80 
necessary if we are to hold our posi- 
tion in world-business, and_ build up 
those industries which provide a liveli- 
hood for the bulk of the people. 


THE FARMER AND FIXED PRICES. 
Grain Growers’ Guide. 


In the cities and towns throughout 
Canada the increased cost of living is 
seing felt very severely. Many people 
expected when the food controller was 
appointed, that he would immediately be- 
gin fixing the prices on all kinds of 
food products and reducing them to 
somewhere near the level prevailing be- 
fore the war. Already the price of 
wheat for the present year has been 
fixed and there seems to be a good deal 
of talk about fixing the price of other 
kinds of farm products. It is not on 
record anywhere that in the days when 
farm products brought such a low price, 
that there was no profit in them for 
the farmer, that action was taken either 
by the government or by the people liv- 
ing in the cities and towns to help out 
the farmer. In those days, the farmer 
was supposed to keep on producing and 
when the price went below the cost of 
production, he was supposed to lower 
his standard of living in order to meet 
it. The only help that was forthcoming 


for the farmer in-those days was the “ 


widespread suggestion from those wh? 
never did any farming, but who made 
a very handsome profit out of the farmer, 
that he should go into “mixed farming. 
Since the war broke out the farmer has 
been getting better prices for his pro- 
ducts. In fact, the only thing that has 
saved Western Canada from a very 8¢ 
vere financial reverse, has been the war 
prices for all kinds of farm products. 
The government and the business 1- 
terests of Canada have received for the 
first time an ample demonstration © 
the fact that prosperity for the farmers 
means prosperity for all Canada. e 
fact should not be forgotten. 

If we are to have an epidemic “ 
price fixing it should not begin and en 
with the farmer. Everything the farm- 
er has to buy enters into the cost % 
production of his grain and his livestoe 
and other farm products. The price ° 
all of these things has increased eno 
mously. The protected interests of Cam- 
ada, the financial interests and the trans 


portation interests are al] making hvs* 
profits: out of the business of the farmer 
If the food controller is goiné 
to fix the price at which the farme? 
must sell his products, then some othe? 
government official should fix the pricé 
at which the farmer may buy his neces 
sities. If all of these other interests 
are going to be allowed to put thelt 


heads together and get the highest pric 
oe traffic will bear, then there is % 
ustification for the government 8 

ping in and refusing permission 


farmer to hig) 
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HIGHER RATES NECESSARY 
IF FREIGHT MOVEMENT 


IN TO BE MAINTAINED 


Continued from page 1. 
return of four per cent. on the in-{ ready made are in imminent peril?” 
vestment. It is one of the wonders ofj ™r- Smithers gave figures in con- 


‘an with hi : ing capital and the other 
the world the low rate of interest nection with his arguments for high-| oe 


‘ : essential data indicating 
the ; ; ~ Ler freight rates showing that the le 
aie pion a build the rail-| labor bill of the Grand Trunk this| the ee oe one : 
Saunas ian i ae on a year will increase over last year by| ness of a aa yes 

x 7 > rred om- 
fuse to subscribe more money, that $4,500,000 and the coal bill will be dian prefe — 


the public will realize that eee ease by SS SON AOD. | Reveryeng: the mon stocks. 


r en 


AMATEUR MEDDLING {ist great extn vt me 
, CAUSE OF THE PANIC distress. Al! the es- 


Eeoor aaeeeek af 
Uncertainty and Anxiety as to the Future Responsible 


sential industries here have retained 
a very big amount of labor and that 
For Depression in the Security 
Markets. 
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y Real Analysis 
~ Canadian Stocks 


@ Showing average work- 


ields was forced 01 
t still retains a di 
rompton ~~“ & ya Co. 

GENERAL GEORGE W. GO 

o has been elected president of the 


‘right-Martin Aircraft Corporation, wag 


doubtedly appointed at the suggestion ~ 
d with the approval of United States ~ 
vernment officials who appreciate the 
portance of the aircraft emergency, 
is reputation as an organizer and as 

e who accomplishes almost the im 


ble was earned and established on the og 


snama Canal, Later, when the Govern. 
ent was confronted with one of the — 
ost important war problems, the con. | 
ruction of a war emergency fleet, Gen- 
21 Goethals was selected as general 
anager to prosecute the work, but ow- 
g to petty politics was finally forced 


ut of Wipes 


which they could not retain has been 


replaced by female help so that the 
production of the country will not be ~ 
unduly hampered. 

The distributing houses will be 


able to get their help back very quick- 


With CP.R. selling within eight {solvent in -a year? ‘That is the| recite lt has been arranged that 
points of what it did when the war|interrogation mark that is letting| will be discharged "teaaaadietabe 
broke out in 1914, and other rails fear in and prosperity out. The The men who will be retained in the 


army is not to blame, and the navy army, having no employment to go 


sliding down the same scale, however is not to blame Th . * 
adn fixed “peek GaN aaeasiee aE e blame rests/to, will be returned to the camps in 
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relinguish the task, His connection 


ith the Wright-Martin Corporation 


uld seem to assure a speedy and large 
oduction of Hispano-Suiza motors on 
hich the Government must depend 
rgely for its fighting machines. in 
be meeting at which he was elected 
esident, General Goethals said: “I have 
sriously considered and discussed my 
rceptance of the presidency of the 
right-Martin Corporation and have ac- 
-pted it with a view of doing some 
erk that will be useful and assist in 
e prosecution of the war. My accept- 
ce is from a sense of duty and for 
ch time that I can be helpful or dur. 
the period of the war.” 


URRENT OPINION 


profits may explain munition stocks, 


they don’t explain the jolt in finance. 
A pool has been formed to bolster the 
market, but with the public out of 


the market no pool can bolster it, 


1 know the hackneyed explanation 
that American securities sent back 
from Europe are being thrown on the 
investors. to buy 
Liberty bonds; but if conditions are 
sound, investors don’t throw good se- 
On their pre- 
sent price basis, many of these stocks 


market for the 


curities on the market. 


with the horde of civilian amateurs, 


who have been hoisted into adminis- 
trative positions by the war. Garfield 


may know how to run a college; but 
does he know how to-run a coal 


mine? Coffin may be a big engineer; 
but is hé a sound financier to dictate 
terms to a big industry? Uncer- 
tainty and fear, these are the real 


factors beneath the panic of the mar- 
ket for the last ten days. 


ENGLAND AFTER WAR. 


Normal Conditions Should Be Reach- 
ed Without Great Distress. 


England from which they will be giv- 


en leave to secure employment. 

The army is discharging at* the 
present time probably more men than 
it is taking in, because a lot of men 


were accepted who were of very lit- 
tle service and are not being retain- 
ed. Consequently the labor of the 
country is not now being further 
drained. 

The youths who are going into the 
army will not be missed to any extent 
because their services have not been 
used in civil life so much and their 
position will be taken in civil life by 
the boys leaving school. 


tion of the railways does not pay. | 


plead to the public to take action to| 
stop such a serious state or affairs) 
and if mo action is taken, then I do 
not believe there are twenty men in 
Canada, outside the railway manage- 


ments, who realize the serious posi- 


tion that must arise,” 
Service Requires Funds. 


_ Mr. Smithers makes the point that 
increased rates are not being demand- 
ed for the benefit of shareholders; 
they are required for the mainten- 


e n We are not 
asking for this increase of rates to 


ance of efficient. service. 


| company uses has increased in cost 


from fifty to one hundred and atts 
“These facts are undeni- | 


} per cent. 
name he said. “How then in the | 


name of common honesty or common | 


} 


sense can a rise in rates to meet these} 
conditions be refused? The trade of | 
the country could not be carried on} 
for a day without the railways. That | 
trade has been carried on at a great 
profit to every interest but the rail- 
way interest because everyone else} 
has been allowed to raise prices, and | 
the railways upon which it all de- 
pends are to be brought to the verge 
of ruin because they, of all the inter- 
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This compilation will be 
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than by opinion. 
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Lethbridge Herald, 


It is now charged that the new govern- 

ent is the creation of “Big Business.” 

Time will tell. 

In the meantime we don’t think Big 

hsiness will put anything over on the 

estern Liberals and Frank. Carvel] and 

W. Rowell. If it does then we can 

t busy and slay them. 

But imagine Big Business getting a 
an like Thos. H. Crerar to worship at 
is altar. f . 
Of course some people say the capital- 
ts and the munition makers started 
e war and it is only natural for some 
rtisans to allege that Big Business 
eated the union government. -Person- 
ly we don’t take any stock in either 
: urge. 


SIR JOSEPH FLAVELLE. 
Medicine Hat News, 
THE FINANCIAL POST of Canada is 
raid that the attack made on Sir Joseph 
avelle will keep big business men out 
public life, that they will not sacrifice 
sir private affairs to serve the nation 
a public capacity. While it may be 
t the investigation in Sir Joseph’s 
1ipulations of bacon, eggs, etc., may 
nr him of the charge of making ex- 
ss profits both out of the British 
vernment and the Canadian people 
ch a result is hardly expected. If 
he bacon knight is guilty, as charged, 
ud if he is the type of “big business 
an THE FINANCIAL POST is afraid 
ill be kept out of public life, the 
general public will shed no tears if the 
‘big business” men decline to become 
sacrifices on the altar of public service. 
fhe country wants big businessmen not 
»ig-business men. It wants men who 
ave large capacity for business but 
uve the interests and welfare of the 
sople at heart, not the interests of big 
siness. Men who build up great busi- 
ss concerns by extorting unreasonable 
ices from the consuming public are 
t gvuad public men, their sympathies 
e in the wrong place. 


It is not a view popular with the 
meral public but the fact remains that 


e development of “big business” by © 


» business men” is the result of those 
thods of efficiency and organization 80 


cessary if we are to hold our posi- — 


on in world-business, and build up 
10se industries which provide a liveli- 
md for the bulk of the people. 


HE FARMER AND FIXED PRICES. 
Grain Growers’ Guide. 

In the cities and towns throughout 

‘anada the increased cost of living is 

cing felt very severely. Many people 

pected when the food controller was 


ppointed, that he would immediately be- ~ 
in fixing the prices on all kinds of | 
reducing them to — 
omewhere near the level prevailing be- | 


ood products and 
re the war. Already the price of 
‘heat for the present year has been 
xed and there seems to be a good deal 


f talk about fixing the price of other — 


finds of farm products, It is not on 


cord anywhere that in the days when | 


rm products brought such a low price, 
at there was no profit in them for 
e farmer, that action was taken either 
y the government or by the people liv- 
hg in the cities and towns to help out 
ne farmer. In those days, the farmer 
las supposed to keep on producing and 
en the price went below the cost 0 
luction, he was supposed to lower 
standard of living in order to meet 
rhe only help that was forthcoming 
r the farmer in-those days was the 
Miespread suggestion from those who 
ver did any farming, but who made 
very handsome profit out of the farmer, 
at he should go into “mixed farming. 
ince the war broke out the farmer has 
pen getting better prices for his pro- 
ets. In fact, the only thing that has 
ved Western Canada from a very 8¢- 
se financial reverse, has been the wat 
ces for all kinds of farm products. 
e government and the business In 
rests of Canada have received for the 
st time an ample demonstration © 
e fact that prosperity for the farmers 
ans prosperity for all Canada. The 
et should not be forgotten. 
If we are to have an epidemic of 
ice fixing it should not begin and en 
Ath the farmer. Everything the farm- 
has to buy enters into the cost © 
oduction of his grain and his livestoek 
d other farm products. The price of 
| of these things has increased enoT- 
ously. The protected interests of Can- 
la, the financial interests and the trans 
prtation interests are all making huge 
ofits out of the business of the farmer? 
-day. Ifithe,food controller is going 
fix the prite at which the farmer? 
st sell his products, then some other 
bvernment official should fix the price 
which the farmer may buy his neces- 
ties. If all pf these other interests 
e going to be allowed to put 


stification for the government 
ng in and refusing permission t 
rmer to get the highest prie 
e law of supply and 


their 


ds together and get the highest price 
e traffic will bear, then there is M&- 


will pay 10 per, cent. 


war for four more years. 
says peace by Christmas or spring; 


Liberty bonds 


will not pay a than 4% per cent. 
Is peace imp@ading? Gary says 


Armour 


and both men are uncanny in their 


shrewdness and both have been at 

the front studying conditions at first 
hand. 

I know crops are short, appalling- 
ly short, much shorter than official 
estimates give; but a 60 per cent. 
cotton crop at 100 per cent. increased 
prices will give bigger returns than 
100 per cent. cotton crop at low 
prices. Likewise of wheat! Six hun- 
dred million bushels of wheat at 


$2.20 mean bigger totals than a bil-| - 


lion bushels at 20 cents. You can 
work the same thing out on corn or 
meat. 

Money is Timid. 

War preparations are going ahead 
feverishly. There is no stalling there. 
Whence comes the stall in finance? 
Why is money suddenly — timid? 
Twenty billions required for war fin- 
ances are going to tighten up a lot 
of money; but except for $1,000 a 
man spent in maintenance and equip- 
ment in Europe, which will total one 
billion dollars for a million men, all 
that 20 billion dollars will be re- 
spent right here and should be speed- 
ing industry up to feverish prosper- 
ity—instead of which, read the mar- 
ket value of securities! 

If you get big manufacturers talk- 
ing you will find it is not peace they 
are afraid of. It isn’t war they fear. 
Neither is it taxes; and everyone 
agrees there must be no abnormal 
profiteering out of war. What is giv- 
ing the shivers down the business 
spine is the sense of uncertainty. Can 
they get their raw supplies? At 
what price will they be able to sell 
what they produce? To what extent 
is the Government going to jam its 
crowbar into the wheels? Wages are 
sky-high. Raw supplies are uncer- 
tain. Trade demands don’t know 
whether they can get what, or when; 
and strikes are so general that wage 
advances have gone 50 to 70 per cent. 
since April in shipwork, steel, lum- 
ber, mines. Many concerns — the 
packers, for instance—are at «the 
point where they would prefer to 
hand their business over to the gov- 
ernment holus bolus for government 
operation during the term of the 
war, rather than go on bucking into 
uncertainty. 

Uncertainty the Reason. 

It is because of this uncertainty as 
to what government interference will 
or will not do, that the banks are 
selling their American securities. 
American concerns are solvent and 
prosperous now; but with amateur 
interference for a year, will they be 
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FINANCIAL POST.) — Opinion is 
growing that after the war in Eng- 


Aine v 


DONT BEAR DOWN TOO HARD. 
Dayton, O., Journal. 


INVESTORS’ INQUIRIE 


Information under this head is given in answer to direct requests from investors 
who are readers of The Financial Post. Many questions respecting securities are 
answered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover postage on answers direct. 


PULP AND STEAMSHIPS. 

A.R.R., Ottawa.—Would ask you to let 
me know the advisability of buying 
North American pulp stock at the price 
it is at now and whether it is a safe 
investment. Also tell me if Canada 
Steamships common is a good buy for 
quick turnover. 

In view of the fact that North Am- 
erican Pulp and ‘Paper Companies 
are not paying dividends on either 
preferred or common stocks and. that 
it will be at best some time before 
they will be in a position to do so, 
we do not regard a purchase of stock 
at the present time as an “invest- 
ment.” The corporation undoubtedly 
possesses great potentialities but it 
has been very heavily capitalized and, 
with the uncertainties surrounding 
the future of the pulp and paper in- 
dustry, the outlook is not one oa 
which we can speak with assurance. 

We would ‘say, however, that the 
stock, at present prices, makes an in- 
teresting speculative issue. It can 
be bought very cheap, which makes it 
tolerably certain that the purchaser 
will not lose much by the transaction 
in any case, while the size of the 
plants owned and operated and the 
extent of the corporation’s resources 
in timber lands, water powers and 
railroads, should, with reasonably 
good management, lead to satisfac- 
tory results later on. The corpora- 
tion showed a net deficit last year of 
$312,411. For the first six months 
of this year, there was a favorable 
balance of $262,510. This will prob- 
ably be increased te ever $500,000 by 
the end of the year, showing that 
progress is being made in the right 
direction. 

Your inquiry regarding Canada 
Steamships common involves a 
straight speculative point which we 
do not care to deal with. Selecting 
stocks for a quick turnover in the 
present market is gambling on events 
which no one ean definitely foretell. 
The market is in an obviously nerv- 
ous state and there is a lack of buy- 
ing demand such as has not been 
known for years. Generally speak- 


well recently and the outlook is that 
it will have attractive speculative 
possibilities for some years, as the 
process of readjustment of steamship 
rates promises to continue for some 
time after the end of the war owing 
{to the shortage of «tonnage. But 
| exactly where the bottom of the pre- 
sent decline may be or when the up- 
‘turn may be looked for is another 
matter. 


EQUITY LIFE. 


Policyholder, Toronto.—“Would you 
_kindly give me some informatién about 
‘the Equity Life Assurance Co. of Can- 
; ada?” 

The Equity Life is one of two life 
companies operating under an On- 
tario license. Its field of operation 
is limited pretty much to Toronto 
and vicinity. The management is 
conservative and the company is be- 
ing operated along sound actuarial 
lines. Only non-participating policies 
are sold and risks are confined to 
total abstainers. This eliminates at 
once the question of profits, while 
rates are low and the death rate very 
moderate. H. Sutherland, president 
and manager, has had a long and suc- 
cessful career in the life insurance 
field and gives his personal attention 
to every detail of management. 

The present position of the com- 
pany is reported to be satisfactory. 
New business closed is running well 
ahead of last year; premium income 
is considerably larger and the ratio 
of expense to income is being steadily 
reduced, being now down to nearly 
21 per cent., which is a fine showing. 
So far as death losses are concerned, 
this company, like all other life com- 
panies, is experiencing a rather heavy 
war loss. Even so, the total of deaths 
is under fifty per cent. of the ex- 
pected and a reserve is being set 
aside to meet abnormal claims. » The 
management express no apprehension 
over this aspect of the situation. 
pointing out that policyholders are 
well proteeted_by the reserve and the 
uncalled capital. 


The war may go on another year 
but in the meantime the best plan is 
to be prepared for any developments. 


benefit of Canada. 


provide more power and more-cars 


we are told the people of Canada do 


not care about shareholders, all they 
care about is increased accommoda- 


tion. Well, if that is so I believe the 
Canadian people do not understand 
the position. They must realize that 
to provide increased accommodation 
without regard to cost is impossible. 
Since I have been out here, I have 
ordered cars at three times the pre- 
war price, and locomotives at two- 
and-a-half times the pre-war price. 

“We want to increase cars and lo- 
comotives because of the big business 
created by the war. Everyone is mak- 
ing profits by that business but the 
railways, and yet they are expected 
to spend money -to enable that bus- 
iness to be done at a ruinous loss. 
Every business man must see that it 
is an impossible condition. No com- 
pany can raise money on such conii- 
tions, and unless some pressure can 
be brought to bear on the Railway 
Commission by strong expressions of 
public opinion, the credit of the rail- 
ways, which in every country is only 
second to the Government itself, 
must suffer such deterioration as will 
react most injuriously on the coun- 
try at large. 

“That the railways should be 
strong is necessary to the prosperity 
of Canada. 

“To widen and_ strengthen her 
foundations, Canada wants credit and 
population. She will not get credit 
by ruining the railways; she will not 
get population to till the soil to the 
best advantage if the railways are 
inefficient.” 

Railways and the War. 

Mr. Smithers argues that the rail- 
ways have played and are playing a 
very important part in war activity 
throughout the country. The time 
has passed when service can be main- 
tained by speeding up with the old 
equipment. New equipment is- re- 
quired to insure efficient service and 
this equipment cannot be secured if 
there-is no assurance that it can be| 
used at a profit. He points out that 
without the railways business must} 
stop and yet, while the railways have 
to meet the very same conditions 
other interests have surmounted, the 
railways have been unable to follow 
the example of industry and agricul- 
ture in raising prices for their pro-| 
ducts. The Railway Commission has 
refused to act; the evidence of the 
necessity is irresistible and yet noth- 
ing-has been done. 

Further with regard to the serious- 
ness of the position of the railways—| 
a position in which he says there is 
danger of ruin—Mr. Smithers argues 
that the railways are being asked to 
meet, without assistance, perfectly 
impossible conditions. The experi-| 
ence with the Railway Commission 
has been that while the railways have 
been forced to meet every demand of! 
labor promptly the anticipated deci-| 
sion to raise rates to partially meet 
increased expenses has been so delxy- 
ed that even if granted now the time | 
is so short until the end of the year,| 
the amount to come in from such in- 
crease this year would fall far short | 
of a third of the increased expenses 
being met. 

An Unfair Tribunal. 








“The Railway Commission was) 


ance fairly to compel the railways to 
furnish continued increased accom- 
modation, to spend money regardless 
of consequences, and to turn a deaf 
ear to the case of the railways? How 
can it be expected that railways will 
be able to obtain further money from 
investers when the investments al- 


ers,” he exclaimed. “Every dollar of 
it will be spent in Canada for the 


A We are told our 
lines are congested and we must 


meet the increased expenses.” 
Compared With C.P.R. 





Canadian Pacific and the contention 


that that system did not need greater th 


income, On this point he said, “I un- 
derstand that a great portion of the 
wealth and prosperity of the Can- 
adian Pacific comes from its land and 
other outside sources and that its pro-- 
fits from the actual working of the 
railway are not excessive and those 


-| profits must be seriously curtailed by 


the increased expenses. I do not 
know what the increase in their coal 
bill is, but I have seen it stated on 
good authority that their labor bill 
for this year will show an increase of 
over $9,000,000, and judging from 
the position of the Grand Trunk Rail- 
way, I am sure it will amount to 
quite that sum. 

“The Canadian Pacific do not re- 
quire any defence from me, but I may 
ask where would Canada be to-day 
without the Canadian Pacific and 
Grand Trunk Railways? And is it 
fair or just that because the Can- 
adian Pacific took a great risk, and in 
consideration of gifts of railway and 
land and subsidies, built their rail- 
way and opened up immense tracts of 
country; is it fair because they have 
reaped a justifiable reward for their 
enterprise, that their poorer neigh- 
bor the Grand Trunk Railway, which 
has not enjoyed these advantages, 
should be seriously crippled because 
it would involve giving the Canadian 
Pacific a perfectly legitimate increase 
of rates to meet the present unparal- 
lelled conditions ? 

There are plenty of rich companies 


| and firms in the United States and 


Canada who have raised their prices 
to meet present conditions and made 
increased profits; yet, because they 
were rich, they were not forbidden to 
increase prices because it would in- 
crease their profits. It is true they 
have very probably had to pay a war 
tax, and I should say it would be 
quite fair if an increase of rates 
gave the Canadian Pacific an addi- 
tional profit over last year, that a 
portion of such additional profit 
should be taken as a war tax by the 
Government; but I do not believe for 
a moment there would be any addi- 
tional profit. I believe even with the 
increased rates, there would be a loss 
and not a profit compared with last 
year.” 
The Foreign Board. 

Discussing the point which has sev- 
eral times been raised as to the effi- 
ciency of administration under a 
board sitting in London, Mr. Smith- 
ers stated that this was empty talk. 
His stand was that the management 
of the system is practically centred 
in Canada under the president. Only 
certain matters have to be brought 
to the attention of the board and with 
prompt cable service there was never 
twenty-four hours’-delav on this ac- 
count. He intimated that any action 
at the London end was taken by him- 
self and that the board merely met 
formally occasionally to look after 
the interests of the shareholders. — 


‘THE INDIVIDUAL AND| 


COST OF LIVING 


| Ever since the rising cost of living 
formed like the Interstate Commerce} has caused public unrest and a daily- 
Commission in the United States to| press fed agitation for price control 
control the railways and to hold the|/ and price regulation—anything to 
scales fairly between the public and allow the individual to get through 
the railways. Is it holding the bal- | war conditions without feeling them— 


| 


THE FINANCIAL POST has been | 
demanding cool thought in connection 
with the matter. We have been point- | 
ing out that there is a world shortage 
of food; that there is war-time in- 
flation which is reducing the value of 
the dollar; that being an exporter of 
foodstuffs, Canada is, in fact, reaping 


not allowed to raise their rates to 


Mr. Smithers was at this point ask- 
‘ed regarding the argument that the 
increase would chiefly benefit the 
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prosperity from the high prices; and 
at the national duty is to reduce 
consumption, thereby increasing the 
supply of food for the men under 
arms and the Allied nations, as well 
as sustaining prosperity by the re- 
venue therefrom. Such views do not 
appeal to the popular mind, nor to the 
popular press, but they are sound be- 
cause they are based upon the 
simplest mathematics—less divided 
among the same number gives. a 
smaller amount for each. 


Our views in the matter coincide 
very closely with those of the “Manu- 
facturers’ Record,” which prints the 
following, bearing upon the manner 
in which the public ignore the very 
simple principles involved in the pre- 
sent problem: 


“What are the poor people and men 
of moderate salaries to do in view of 
the increasing cost of living?” asked an 
intelligent minister sitting in the office 
of the Manufacturers Record. 

“I have no faith in your friend Hoov- 
er,” telephoned an intelligent woman, 
and when asked the reason said because 
Hoover had not reduced the cost of 
foodstuffs, and- she was thinking, not 
of herself, but of poor people. 


These two questions are typical of the 
questions that millions of people, who 
ought to have the capacity to think, are 
asking, apparently without putting their 
thinking apparatus to work. The minis- 
ter, a broadly informed man on general 
subjects, was densely ignorant of the 
actual conditions of this world war and 
the shortage of foodstuffs and of the 
necessity of conservation. The question 
that confronted him was the personal 
question of how shall the man of limited 
means care for his family in these times 
of rising prices. 

The good woman who telephoned her 
condemnation of Hoover should have un- 
derstood the situation, but, like millions 
of others, she did not, and she was blurt- 
ing out a condemnation of Hoover’s work 
which, in its influence for evil, could 
scarcely have been improved upon by 
German spies, for every time she res 
peated the question to herself. or to 
others she spread the thought of a false 
conception of the whole situation. 


Had the preacher comprehended the 
full significance of this world tragedy, 
he would not have concerned himself so 
much about the rising cost of living, 
for he would have gone out and given 
his life to preaching to those poor people 
and to all others the reality of this 
hour, which must bring sacrifice and 
suffering to tens of millions and which 
the people must be taught to endure 
heroically, just as the soldier on the 
battlefield meets the sufferings and the 
privations and the agony and, perchance, 
the death that comes to him as he does 
his part of the work. Here are people 
back at home thinking in terms of per- 
sonal comfort, thinking of living as they 
did before the war, or, perchance, of 
saving a little here and there, but hav- 
ing no thought whatsoever that this na- 
tion, to a large extent, must learn the 
same spirit of sacrifice in the home as 
that of the soldier on the battlefield. 


No man has a right to expect that he 
shall not have to sacrifice to the utmest 
limit of his strength. He must, if need 
be, wear his old clothes and his old 
shoes, and count them as a 
honor, not simply to save, but because 
the soldiers need the clothes and the 
shoes and the nation needs the work of 
the men who make these things. The 
man or woman who buys unnecessary 
clothes or shoes or hats or bonnets is 
taking the needed clothes from the backs 
of the soldiers, is makihg them suffer 
from lack of shoes and is tying the 
hands of this great nation as it struggles 
to free itself from the deadly grasp of 
Prussianism, which even now has its 
strangle hold upon the nation’s throat. 

Hoover cannot overnight increase the 
food supply, nor can* he awaken 
people so steeped in thoughtlessness, as 
most of our people have been, to the 
necessity of food conservation. He can 
war against wastefulness, he can fight 
in behalf of food production and food 
conservation, but there is no power given 
unto him, nor to this Government, nor 
to any other government, that can over- 
rule conditions as they exist and under- 


take to make two and two five instead. 


of four. We might just as well attempt 
to change by edict the multiplication 
table as to undertake to berate Hoover 
and the Government for inability to 
change the multiplication table of human 
necessities and the shortages 
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A. E. AMES & CO. 


UNION BANK BUILDING TORONTO 
MONTREAL NEW YORK 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
gOTTAWA 
CREA 
TORONTO NTREAL WINNIPEG 


H. O'HARA & CO. 


Members Toronto Steck Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and lst of 
offerings. 


Royal Bank Building, Toronto 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange 


STOCK ANB BOND BROKERS BONDS FOR INVESTMENT 
Orders Executed On All Markets : . 


Rooms 420-421-422 Transportation Building, Montreal, Quebec. 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


Dealers in 


Government, Municipal and 
_ Corporation Bonds 


Write for list with full particulars. 


ROYAL BANK BUILDING, TORONTO, CANADA 


61 Broadway Dime Bank Bldg. Harris Trust Bldg 
New York, N.Y. Detroit, Mich. Chicago, Il, 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investors’ Information Bureau 
for specia] information on any Canadian security, or other financial matter in 
—_~ Ny may be interested. Inquiries are Areated confidentially, and answered 

y ma 
This service is free to subscribers, but inquirers should enclose stamp for 


THE FINEST HUNTING 
GROUNDS IN AMERICA 


ARE CONVENIENTLY REACHED . 


CANADIAN PACIFIC RAILWAY 


Moose Bear Caribou 
Red Deer -« Small Game 


ARE QUITE PLENTIFUL 


Particulars from Canadien Pacific Ticket Agents or W. B. HOWARD, 


NEWS OF THE BON 


ORGANIZATION © 
FOR WAR LOAN 
- IS PERFECTED 


All Offices Are Now Open 
and in Full Operation 
in Toronto. 


IN THE OTHER PROVINCES 


How Local Organizations Are Being 
Put Into Shape in Quebec, Mani- 
toba and Saskatchewan. 


While bond dealers are concentrat- 
ing on war loan and office staffs are 
greatly depleted, this does not mean 
that ordinary business is at a stand- 
still. It is true that no selling effort 
is being put,forth Yet there are 
always a certain number of orders 
dribbling in and these are being filled 
as circumstances admit. Municipali- 
ties continue to offer issues on the 
market in spite of the adverse condi- 
tions prevailing. To requests for ten- 
ders, dealers are returning polite re- 
olies that they are unable to make 
offers at present owing to the war 
loan flotation but that as soon as this 
is out of the way they will be giad to 
take up the matter again. ; 


The work of organizing the coun- 
try for the Victory Loan campaign is 
progressing satisfactorily ‘ according 
to those in charge at headquarters. 
County chairmen have been named in 
most cases and local organizations 
are everywhere getting shaped up. It 
is most gratifying to note the splen- 
did» character of. the men who are 
lending their names, their efforts and 
their influence to the work all through 
the country. The very best choice 
possible seems to have been made in 
each case. 


Ontario headquarters in the Can- 
ada Life Building, Toronto, are be- 
coming daily a scene of increasing ac- 
tivity. Here G. H. Wood of Wood, 
Gundy & Co. is in charge, assisted by 
several prominent bond men. The 
York county sub-organization has 
opened offices in the Ryrie Building 
and E. R. Wodé@’s special clients’ com- 
mittee is locating in the former Que- 
bec Bank Building. The Toronto com- 
mittee will have their headquarters 
in the old Royal Bank Building. 


Quebec’s Organization. 


Last week THE FINANCIAL 
POST published the names of the On- 
tario district organizers with the ter- 
ritories assigned to each. The Que- 
bec arrangements are even more in- 
teresting. The province, outside of 
the Island of Montreal, has been sepa- 
rated into ten divisions, with two 
joint organizers, one En@lish-speak- 
ing and the other French-speaking, at 
the head of each. These are as fol- 
lows:— { 

No. 1.—-A. Richard and H. P. Thorn- 
hill, organizers. Counties of Ottawa, 
Pontiac, Temiscaming and Argenteuil. 

No. 2.—Jos, Versailles and N. D. C. 
Mather, organizers. Counties of L’As- 
somption, Montcalm, Soulanges, Terre- 
bonne, Two Mountains, Vaudreuil. - 

No. 3.—J. F. Boulais and J. B. How, 
organizers. Counties of Berthier, Cham- 
plain, Joliette, Maskinonge, Port Neuf 
and St. Maurice. ' 

No. 4.Rene Dupont and H. R. Swener- 
ton, organizers. Counties of Charlevoix, 
Chicoutimi, Lake St. John, Montmorency, 
Quebec, Saguenay. 

No. 5—E. Ranger and E. C. Alford, 
organizers. Counties of Beauharnois, 
Chambly, Chateauguay, Huntingdon, 
Iberville, Laprairie, Napierville, ~St. 
Johns. 

No. 6.—C. B. Hibbard and A. J. Nes- 
bitt, organizers. Counties of Bagot, 
Drummond, Nicolet, Richelieu, Rouvillg, 
St. Hyacinthe, Vercheres, Yamaska. 

No. 7.—R. T. Leclerc and Wm. Han- 
gon, organizers. Counties of Brome, 
Compton, Mississquoi, Richmond, Shef- 
ford, Sherbrooke, Stanstead, Wolfe. 

No. 8.—C. E. Arpin and F. W. Tofield, 
organizers. Counties of Arthabaska, 
Beauce, Dorchester, Frontenac, Lot- 
biniere, Megantic. 

No. 9.—J. H. Boisvert and H. R. Wood, 
organizers. Counties of Bellechasse, 
Levis, L’Islet, Kamouraska, Montmagny. 

No. 10.—-F. St. Pierre and W. W. Mar- 
shall, organizers. Counties of Bonaven- 
ture, Gaspe, Matane, Rimouski and 
Temiscouata. 

As a send-off on their important 
mission, the divisional chairmen were 
entertained at a luncheon on Friday 
of last week by J. M. Mackie, vice- 
president of the Canadian Bond Deal- 
ers’ Association: Hon. Walter G. 
Mitchell, treasurer of the province of 
Quebec, was the principal speaker, 
and in a rousing address, assured the 
war loan workers that they would 
have the hearty support of himself 
and his department in the coming 
campaign. Mr. Mitchell stated that 
as success for the loan was impera- 
tive, it would be generously supported 
on national lines, and as a matter en- 
tirely out of the sphere of party poli- 
tics. All classes of the province, ir- 
respective of nationality or creed, 
must unite to provide the Dominion 
Government with the funds for which 
it is to ask. Other speakers at the 
luncheon included Mr. T. Rinfret, A. 
P. Frigon, E. A. McNutt, and J. M. 


in French and English. 

The Manitoba Organization. 
The Manitoba general committee 
have completed the task of subdivid- 
ing the province. Outside of Winni- 
peg there are ten divisions, each un- 
der the care of an experienced bond 
salesman. Winnipeg itself will be 
looked after by the general commit- 
tee. The bond men who will have 
charge of the special districts are J. 
A. Thompson, A. N. Strang, T. R. 
Billett, W. H. Gardner, G. M. Black, 
William Jennings O’Neill, George J. 
Seale, Robert McKay, John E. Botter- 
ell and D. I. Rossini. 

These gentlemen will have charge 
of Manitoba districts as follows: 
Mr. Thompson will have charge of the 


areas tributary to the towns of Melita, 
Deloraine, Hartney, Boissevain and Bal- 


ie. Strang will have charge of the 
areas tributary to the towns of Virden, 
Reston, Rivers, Souris, Brandon, Car- 
berry and Glenboro. ; 

Mr. Billett the following towns: Minio- 
ta, Russell, Birtle, Shoal Lake, Hamiota, 
— City and Minnedosa. 

r. Gardner the following towns: Rob- 
lin, Swan River, Minitonas, Gilbert 
Plains, Grand View, Dauphin and Win- 
nipegosis. 

Mr. Black the following towns: Swan 
Lake, Polit Mound, Manitou, Morden, 
Miami, Roland, Plum Coulee, Winkler, 
Altona and Gretna. 

Mr. O’Neill the following towns: Le- 
tellier, Emerson, Steinbach, Lorette, La 
Broquerie, Stuartburn and Sprague. 

Mr. Seale the following towns: Hol- 
land, Treherne, Carman, Elm Creek, Mor- 
ris, Sanford, Headingly and Rosser. 

Mr. McKay the following towns: Nee- 
pawa, McCreary, Ochre River, St. Rose 
du Lac, Arden, Gladstone and McGregor. 

Mr. Botterell the following towns: Sel- 
kirk, Brogenhead, Oak Bank and White- 
mouth. 

Mr. Rossini the following towns: Por- 
tage la Prairie, Stonewall, Lundar and 
Gimli. 

Saskatchewan’s Committee. 

Sir Augustus Nanton of Winnipeg 
visited Regina last week and got the 
Saskatchewan Victory Loan organiza- 
tion started. Hon. C. A. Dunning, 
provincial treasurer, was named as 
chairman of the committee. The 
other members are vice-chairman, D. 
M. Balfour; secretary, S. W. Harris; 
treasurer, H. W. Givings; Arthur 
Hitchcock and J. H. Kern. Moose 
Jaw; J. O. Hettle and A. H. William- 
son, Saskatoon; G. E. Cork, John 
Rogers and G. H. Bradhaw, Regina. 

Appeal To Societies. 

Twenty-five fraternal insurance so- 
cieties were represented at a confer- 
ence with Sir: Thomas White ast 
week in Toronto, when the Finance 
Minister sought the aid of these or- 
ganizations in floating the loan. A 
resolution was passed heartily en- 
dorsing the loan and pledging the 
meeting to urge the fraternal insur- 
ance societies to invest in the loan all 
their available funds and also to ad- 
vise each member to invest as much 
as possible individually.. In addition. 
it was thought best to circularize, if 
possible, all the membership of such 
societies, in which case at least 750.- 
000 persons would be directly appeal- 
ed to in that way. It/is expected that 
the available funds of fraternal insur- 
ance societies will amount to some- 
thing over a million dollars. A small 
committee was. appointed to carry out 
the details and to keep in touch with 
the Minister of Finance. 

Insurance Men Help. 

Both life and fire insurance com- 
panies have arranged to turn over 
their selling organizations to the war 
loan committees during the life of 
the campaign. This means a big sa- 
crifice on the part of the insurance 
companies for it involves a practical 
cessation of business for two or three 
weeks. At the same time the war 
loan organization is getting the ad- 
vantage of thousands of the bright- 
est and most intelligent salesmen in 
the country, whose familiarity with 
selling insurance makes them well 
qualified to handle bonds. 

Winnipeg Will Buy. 

Winnipeg is probably the first city 
to be heard from regarding war loan 
subscription intentions. The sinking 
fund trustees will likely, it-is stated, 
take $500,000 worth of the new bonds. 
Of the first loan, the sinking fund 
trustees purchased $500,000; of the 
second issue, $107,500; of the third, 
$449,000. The city power depart- 
ment has also purchased about $300,- 


000. 
TAXABLE OR NOT? 


Are War Bonds Subject To Municipal 
Income Tax. 

The question of the city’s right to 
levy income tax on the interest paid 
by the Government on war bonds has 
again been raised in Toronto. It 
came up in the Court of Revision, 
when an appeal against such an as- 
sessment was made by R. L. Fraser. 
The Assessment Department contend- 
ed it had absolute right to make such 
assessment and were to some extent 
supported by P. H. Drayton, K.C., 
chairman of the court. Commissioner 
Ardagh took the opposite view, con- 
sequently judgment was reserved. 
The question had been raised pre- 
viously and it will probably be set- 
tled by the superior cyurts. 


Mackie, with the speeches alternately. 
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LIBERTY LOAN 


STILL BEHIND 
ITS SCHEDULE 


Reports Indicate That Sub- 
scriptions Are Not up to 
Expectations. 


BANKERS HAVE CONFIDENCE 


Pointed Out That in First Loan Cam- 
paign Big Gains Were Made in 
Last Few Days. 


For the first two weeks of the Lib- 
erty Loan campaign in the New York 
Reserve District, subscriptions total- 
led $360,000,000. As the district’s 
quota is $1,500,000,000 the showing is 
regarded as none too favorable. Other 
districts have also fallen behind the 
expected total. 

Bankers have confidence that the 
quota will be taken, says the Journal 
of Commerce, but this confidénce is 
not backed by results reported so far. 


The news from all sections of this| |} 
district, from all loan organizations, | } 


radiates this confidence, but the im- 
portant thing, subscriptions, are lack- 
ing. The committees report: “We 
expect to, or we will, get so much,” 
rather than “Success is assured by 
subscriptions in hand with total —.” 


Large Subscriptions Lacking. 


There are no particularly weak|} 


spots in the district, unless the ab- 
sence of large subscriptions is count- 
ed as such. The farmers are doing 
better than last spring, the out-of- 
town sections show more enthusiasm, 
and in the Greater City the drive is 
being pushed without cessation and 
is apparently rousing interest. Yet, 
on the basis of statistics received so 
far, the men in khaki and in navy 
blue have subscribed more per capita 
and in proportion to their resources 
than any other class. It is not be- 
lieved that the people of the New 
York district will permit the soldiers 
and sailors of the nation to supply 
the funds as well as the personnel for 
America’s fighting forces. 

An official statement issued at Lib- 
erty Loan headquarters on Monday 
pointed out that on June 8 last, five 
and a half days before the first cam- 
paign ended, Secretary McAdoo an- 
nounced that subscriptions of only 
$1,300,000,000 had been received. At 
the end of the drive the total sub- 
scribed was $3,100,000,000. In other 
words, in five and a half days $1,800,- 
000,000 was subscribed, making an 
average of more than $300,000,000 a 
day. : f 
A Blind Race.‘ 

The experience of this campaign is 
expected to duplicate that of the first 
loan in this respect, but it was point- 
ed out a more extensive system of re- 
porting subscriptions has been built 
up. The important thing, now, is to 
have all subscriptions reported, so 
that the committee will know where 
it stands as soon as possible. At pre- 
sent it is a blind race, with opinions 
submitted by loan workers reflecting 
a favorable sentiment, which is not 
supported by the figures. 


Conversion Privileges. 
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Government 
and 
Manicipal 
Bonds 


~ C.P.R. BUILDING — 
TORONTO 


Canadian Gevernment 
and 


We recommend the 

purchase of Canadian 

Government and Muni- 

cipal Bonds at present 
prices. 


Send for list of Bonds ‘yielding 


54% to 6%% 
R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 


DEBENTURES FOR SALE. 


Brampton, Ontario — 


School Debentures for Sale. 


[TENDERS will be received by the under- 
signed up to noon, October 29th, 1917, for 
High School debentures, Town of Brampton. 
Amount of debentures, $60,000.00, repayable in 
thirty equal annual instalments. Interest 6 
per cent. annually. The highest or any ten , 
der not necessarily accepted. 4 


A. G. DAVIS, 
Clerk, Town of Brampton. 


HAROLD F. RITCHIE & COMPANY, 


LIMITED 

UBLIC Notice is hereby given that under 

the First Part of Chapter 79 ofthe 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
been issued under the Seal of the Secretary 
of State of Canada, bearing date the 
14th day of September, 1917, incorporating 
Robert Dunn Moorhead, Leopold Macaulay 
and William Thomas Sinclair, Solicitors, 
Ethel May Drake, Stenographer, and Wil- 
liam Henry Cecil Brien, law student, all of 
the City of Toronto, in the Province of 
Ontario, for the following purposes, viz.:— 
(a) To purchase, acquire and take over as 
a going concern the business now carried on 
at number 10, 12 and 14 McCaul Street, 
Toronto, under the style of firm of Harold 
F. Ritchie and Company, Limited, and any 
or all of the assets and liabilities of the 
proprietors of that business in connection 
therewith; (b) To carry on business as 
Manufacturers’ Agents; to carry on the 


There appears to have been consid-| >usiness of wholesaie or retail merchants 


erable misunderstanding as to the 
meaning of the conversion privileges 
attaching to both the first and the 
second Liberty Loan bonds. To clean 
up the difficulty, the following ex- 
planatory statement was issued by 
the New York Liberty Loan Commit- 


tee:— 
15-30-Year 314’s. 

This issue of 3%’s is convertible into 
any subsequent issue of bonds bearing 
a higher rate of interest issued during 
the war, provided the holder converts 
within six months from the date of the 
new issue. For example, the holder o 
the present 3%’s can convert into the 
proposed 1 per cent. bonds provided he 
does so before May 15, 1918. If he does 
not choose to convert into this issue, 
he still retains the right to convert into 
any subsequent issue, provided again; 
he does so within six months from the 
date of such subsequent issue. 

If he converts into the present issue 
of 4 per cent. bonds, he then becomes 
subject to all the conditions of every 
kind, including the conversion feature 
of the 4 per cent. issue, except that the 
bonds issued upon such conversion are 
to be identical with the 3%’s as to 
maturity of principal, interest dates, and 
terms of redemption. 


The 3%’s have the right to exchange 
into any subsequent issue par for par 
with adjustment of in 

10-25-Year 4’s. ; 

The new 4’s (or the 4’s which are 
converted from the 3%’s) are convertible 
into,the next issue bearing a higher 
rate of interest, (if such issue runs over 
five years), provided the holder elects 
to convert within six months from the 
date of this next issue. The bond then 
becomes subject to the terms of con- 
vertibility or non-convertibility of the 
new issue. If the holder fails to make 
the conversion within six months, his 
conversion privilege terminates. 

The 4 per cent. bond is convertible at 
par into a subsequent issue at the issue 
price, but not. below par, with adjast- 
ment of interest. words, if a 


and to manufacture, purchase or otherwise 
acquire, hold, own, sell, assign, transfer, 
invest, trade, deal in and with goods, wares, 
merchandise and property of every class 
and description; (ce) To apply for, obtain, 
purchase, sell, assign, lease, operate, held, 
own, use, deal in or with patents, industrial 
designs, trade-marks or trade-names, secret 
processes and the like; (d) To carry on any 
other business which may seem to the com- 
pany capable ef being conveniently carried 
on in connection with the above, or calcu- 
lated direetly or indirectly to enhance the 
value of the company’s preperty or rights; 
(e) To hold, own, sell, assign and purchase 
the stock of other companies; (f) To pay 
the expenses preliminary to the formation 
and establishment of the company. The 
operatiens ef the company te be carried on 
throughout the Dominion of Canada and 
elsewhere by the name of “Harold F. Ritchie 
and Company, Limited,” with 4 capital stock 
of six hundred thousand dollars, divided 
into 6,000 shares of one hundred dollars 
each, and the chief place of business of the 
said company to be at the City of Toronto, 
in the Province of Ontario. 

Dated, at the office of the Secretary of 
State o Canada, this 18th day of Septem- 


ber, 1917 
THOMAS MULVEY, 
Undtr-Secretary of State. 


McLaughlin, Johnston, Moorhead and 
rie. 
Solicitors for Applicants. 


mium, the holder of the 4 per cent. 
bond, when converting, must pay the 
premium. 
State of U. S. Market. 
In spite of the absorption of bond 
dealers in the marketing of the se- 
ond Liberty Loan,-the Bond Bayer ° 


there have recently marked up prices 
and raised their bids just a little for 
new issues. - 

“The sale ef several fair-sized blocks 
of new municipals in the face of ,the 
Liberty bond campaign su in- 
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Government 
and 
Municipal 
Bonds 


comesesonjiasesontinneemetnens siete 
C.P.R. BUILDING 
TORONTO 


Canadian Gevernment 
and 


Mi al B d 


We recommend the 

purchase of Canadian 

Government and Muni- 

cipal Bonds at present 
prices. 


Send for list of Bonds ‘yielding 


54% to 64% 
R. A. DALY & CO. 


BANK OF NOVA SCOTLA BUILDING 
TORONTO 


DEBENTURES FOR SALE. 
ampton, Ontario 


chool Debentures for Sale. 


g|[[ENDERS will be received by the under- 
| signed up to noon, October 29th, 1917, for 


High Schoo! debentures, Town of Brampton. 
ount of debentures, $60,000.00, repayable in 
ty equal annual instalments. Interest 6 
cent. annually. The highest or any ten- ff 
not necessarily accepted. 


A. G. DAVIS, 
Clerk, Town of Brampton. 


HAROLD F. RITCHIE & COMPANY, 
LIMITED 
JBLIC Notice is hereby given that under 
the First Part of Chapter 79 of»-the 
ised Statutes of Canada, 1906, known as 
e Companies Act,” letters patent have 
» issued under the Seal of the Secretary 
State of Canada, bearing date the 
h day of September, 1917, incorporating 
Mert Dunn Moorhead, Leopold Macaulay 
William Thomas Sinclair, Solicitors, 
el May Drake, Stenographer, and Wil- 
m Henry Cecil Brien, law student, all of 
City of Toronto, in the Province of 
tario, for the following purposes, viz. :— 
fo purchase, acquire and take over as 
soing concern the business now carried on 
number 10, 12 and 14 McCaul Street 
routo, under the style of firm of Harold 
itchie and Company, Limited, and any 
all of the assets and Nabilities of the 
»prietors of that business in connection 
prewith; (b) To carry on business as 
nufacturers’ Agents; to carry on the 
iness of wholesaie or retail merchants 
to manufacture, purchase or otherwise 
quire, hold, own, sell, assign, transfer, 
est, trade, deal in and with goods, wares, 
rehandise and property of every class 
description; (c) To apply for, obtain, 
chase, sell, assign, lease, operate, held, 
n, use, deal in or with patents, industrial 
igus, trade-marks or trade-names, secret 
cesses and the like; (d) To carry on any 
r business which may seem to the com- 
y capable ef being conveniently carried 
in connection with the above, or calcu- 
dizeetly or indirectly to enhance the 
xe of the company's preperty or rights; 
To hold, own, sell, assign and purchase 
tock of other companies; (f) To pay 
penses preliminary to the formation 
stablishment of the company. The 
ratiens ef the company te be carried on 
hout the Dominion of Canada and 
Where by the name of “Harold F. Ritchie 
Company, Limited,” with a capital stock 
six hundred thousand dollars, divided 
6,000 shares of one hundred dollars 
m, and the chief place of business of the 
company to be at the City of Toronto, 
he Province of Ontario. 
ted at the office of the Secretary of 
at Canada, this 18th day of Septem- 


> + . 
oe MULVEY, 
: Jndtr-Secreta State. 
ughlin, Jobnston, Mocehead nnd 
Macaulay, 
; Solicitors for Applicants. 


» the holder of the 4 per cent. 
d, when converting, must pay the 
m. 


State of U. S. Market. 

nh spite of the absorption of 

Kers in the marketing of the se¢- 
Liberty Loan,-the Bond Buyer of 
y York notes evidence of a stron- 
tone in the municipal market in 
United States. Dealers here and 
‘¢ have recently marked up prices 
raised their bids just a little for 
issues. 

e sale of several fair-sized blocks 
new municipals in the face of ,the 
brty bond campaign su ts an in- 

as to what these purchases mean- 

bond houses are not new 
offerings and, fer the most 
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PROVINCE OF QUEBEC! 
MUNICIPAL 
BONDS 


Yielding Over 67% 


— 


Correspondence Solicited 


RENE-T. LECLERC 


INVESTMENT BANKER 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


SOLICITORS 


MONTREAL 


P.O, Box 866, Cables--“Nahac, Montreal.” 
Tel. M. 1250, _, SAECO ee 
Dion. , 


C. H. CAHAN, K. C. 


BARRISTER AND SOLICITOR, 
Transpertation Bailding, St. James 8t., 
MONTREAL. 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 
Barristers, Solicitors, Etec. 
Canadian Bank of Commerce Bullding, 

7 Toronto 


Cable Address: Blakes, Toronto. 

General Solicitors for the Canadian Bank 
of Commerce, National Trust Compang, 
Limited, etc. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, 
Jackson Block 


CONSULTING ENGINEERS 


MONTREAL 
WwW. J. Francis & Co. - 260 St. James St. 


WE OFFER 
$100,000.00 


Town of 


Saint Laurent,P.Q. 


6% BONDS 
Due Ist May, 1927 
Denomination $1,000.00 


Price : 100 and accrued interest. 


-Beausoleil, Limited 


BOND DEALERS 
263 St. James Street 
Montreal 


One of the best AUTHORIZED 
ee for TRUST FUNDS 
$s our 


5% DEBENTURE 


Ask for Booklet ‘‘About Debentures"’ 


Pgid-Up Capital $2,410,925.31 
Reserve - ~ 685,902.02 
- - 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 


Sovran 


WINNIPE o 
VICTORIA REGINA 
ANCOUVER EDMON 
LONDON, ENG. EDINBURGH, SCOT. 


Canada Permanent 


Mortgage Corporation 
Toronto Street, Toronto 


Established 1855 


Paid-up Capital - -  $6,000,000.00 
Reserve Fund (earned) - 5,000,000.00 
Investments - - <- 82,264,782.81 


DEPOSITS 


HAS GOT INTO 
STATE OF DEBT 


Not so Much a Question of 
Men as of Defective 
Methods. 


SENATOR DAVID’S VIEW 


Former City Clerk Urges Change in 
Charging Up Of Local Improve- 
ment Costs To Property 
Owners. 


The statement of-Sir Lomer Gouin, 
in protest against the suggestion that 
the city of Montreal was getting near 
to bankruptcy, was the subject of 
congratulations on the part of the 
City Council this week. Sir Lomer 
was commended for “the energetic at- 
titude he took regarding the delega- 
tion which waited on him and de- 
clared the city of Montreal was in 


bankruptcy, endeavoring by this as- 
sertion to injure the credit of the 
metropolis, which as the Premier 
said, is the richest city in Canada, 
and in the future of which he has full 
confidence.” 

Methods Rather Than Men. 

A valuable contribution to the pro- 
blem of Montreal’s future govern- 
ment was made this, week by the for- 
mer city clerk, and now Senator, L. 
O. David. Senator David utters a 
protest against the assumption that 
“the chief evil lies in the choice of 
the men entrusted with the city gov- 
ernment, and that once they had been 
replaced the desired reform would be 
effected.” Methods, as well as men, 


were largely responsible, he contends. 


He urges several changes, much 
along the lines recommended by Con- 
troller Villeneuve in THE FINAN- 
CIAL POST, the chief one of which 
would be the charging of expropria- 
tions and other local improvements 
against the proprietor of the prop- 
erty benefited, rather than having the 
city foot the bill, as has been the case 
for pavements and other works of 
a similar nature in the past. He also 
urges that the tax rate be made mo- 
bile, as is done in many urban and 
rural municipalities, so that it would 
provide for the expenditure of the 
following year, for the tax rate of 
Montreal is fixed the year before. 
Senator David reminds the public 
that in the year 1888 an effort was 


made to compel the proprietors to 


bear the costs of local improvements 
but this was considered too stringent 
and was not incorporated in the new 
charter. 

Causes of Bad State. 


The ex-city clerk thus enumerates 


what he considers the “principal 
causes of the bad state of our muni- 
cipal finances”: 

1. Opening, widening and extension of 
streets and public places and premature 
creation of parks and boulevards, almost 
always at the entire expense of the city. 

2. Granting of our most valuable fran- 
chises without or almost without any 
compensation, when it is a well known 
fact that in certain American and Eng- 
lish cities such franchises constitute the 
principal part of their revenue. 

3. Laying of pavings, sidewalks and 
water mains in streets where there is 
often but one house. oo 

4. Gnerous annexations of municipali- 
ties which were giving but little to the 
city and were requiring expensive works. 

5. Undue intervention of the Legisla- 
ture which, in several cases, deemed it 
fit to impose upon the city onerous obli- 
gations. 

6. Absence of a general plan of laying 
out streets in the city and adjoining 
municipalities. 

7. Acceptance of the city of streets 
which existed only on plans, and necessi- 
tated local improvements at the city’s 
expense. ie 

8. Increases of obligations, debts, ete., 
without a corresponding increase in 
revenue. 

Senator David refuses to commit 
himself to favor any of the varied 
plans that have been suggested for 
the composition of the new govern- 
ment of Montreal, but says “Mont- 
real has never been more in need of 
the services of its most competent, 
independent and devoted citizens.” 


WINNIPEG WATER DISTRICT. 
Expenditure te End of June Was Over 
Seven Millions. 


The helf-yearly report of the 
Greater Winnipeg Water District 
auditors submitted te the adminis- 
tration board last week showed ex- 
penditures to June 30, of $7,682,385, 
including amounts as follows: Aque- 
duct construction, $4,998,659; con- 
struction of railway, ett., $1,601,928; 
telephone system, $382,747; Falcon 
river dyke and diversion, $134,571; re- 


ELD OF MU 
WHY MONTREAL 


other charges, $180,036, and colon- 

ization expenditure, $1,923. 
Liabilities with regard to bonds is- 

sued to date amount to $8,783,112. 


FEARS OVERDRAFT. 


Hamilton Did Not Allow Enough For 
Revisions and Exemptions. 

Hamilton’s board of control is said 
to be becoming alarmed over the size 
of this year’s overdraft. They now 
realize that a mistake was made at 
the beginning of the year in basing 
the tax revenue on practically the 
total assessment, without making any 
allowance for reductions by the court 
of revision, tax exemptions by the 
council, etc. The shrinkage in the es- 
timated receipts is so great that the 
controllers are taking precautions to 
prevent.future boards from falling 
into the same trap, a recommenda- 
tion having been put through the city 
council requiring the secretary to 
furnish the board at the beginning 
of the year with a list of the probable 
exemptions and remissions based on 
the exemptions and remissions for the 
previous year. 


POPULATIONS EXPAND. 


Assessment Figures of Several Cities 
Have .Been Issued. 

Kitchener’s population, according 
to the assessment returns, has in- 
creased by 315 this year and now 
totals 19,695. The’ assessment 
amounts to $12,197,168, an increase 
of $507,144. 

The population of Ottawa for 1917 
is given by the assessor as 101,549, 
an increase of 988. The total assess- 
ment of the city is $111,472,000, an 
increase of $1,776,297. 

A remarkable gain in population is 
reported by the assessor of the town 
of Renfrew. The figure for 1917 is 
7,171, a gain of no less than 1,651 
or about 30%. 

The population of Windsor, Ont., 


according to the assessment commis- 
sioners, who are just concluding their 
work, will be between 29,000 and 30,- 
000. 


A by-law providing for the aban- 


donment of the board of control sys- 
tem will be submitted to the electors 
of London, Ont., in January. At the 
same time a commission form of city 
government may be submitted. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 


issues. 


TENDERS WANTED. 

Oct. 31, Stouffville.— $24,780.43, 5%% 
public school debentures of the village 
of Stouffville, Ont., dated September 15, 
1917, and approved by the Ontario Rail- 
way and Municipal Board. 

Oct. 23, Alberta Education Depart- 
ment.—Tenders will be received by the 
Debenture Branch, Department of Edu- 
cation, Edmonton, up to Oct. 23, on five 
blocks of school district debentures, 
amounting to $20,200. Separate tenders 
to be made on each block. (1) Rurals, 
10 years, 7%, $12,400; (2) Village of 
Oyen, S.D., 20 years, 7%, $4,000; Gerald 
S.D., rural, 5-year, 7%, $1,000; (4) Ferin- 
tosh Village S.D., 10-year, 7%, $800; 
Carseland Con. S.D., 10-year, 7%, $2,000. 
M. C. Elliott, Manager, Debenture Branch. 

Oct. 29, Brampton.—$60,000 6%, 30- 
instalment high school*debentures of tne 
Town of Brampton. A. G. Davis, Town 
Clerk, Brampton. 

BY-LAWS PASSED OR DEFEATED. 

Stratford.—$15,000 for a storage basin 
and other extensions to the waterworks 


ant. 
oroale, B.C.--$1,500 in extending and 
improvipg waterworks; $1,500 to improve 
electric light parts are by the rate- 

ayers September 26. 

19 DEBENTURE NOTES. : 

Maisonneuve.—The city of Maison- 
neuve is being sued by the Freres des 
Ecoles Chretiennes (Christian Brothers) 
for $500,000 worth of debentures claimed 
as balance due on properties purchased 
by the city in 1914 for me purpose = 
a public park. The purchase price w 
$1,500,000. The city has offered $308,000, 
and contends that the balance of the 
bonds, worth $192,000, are held by par- 
ties who have claims to the title of cer- 
tain parts of the property in question, 
and that it cannot deliver more than 
the debentures offered. | ; 

Quebec.—The city of Quebec will have 
to secure borrowing powers from the 
Quebec Legislature at its next session 
for at least $1,211,960, which is the 
amount of its loans contracted on the 
London market in 1888 and maturing in 
1918. 

Chatham.—It is stated that Chatham, 
Ont., has sold to its local investors three 
issues of 6 per cent. debentures, aggre- 
gating $181,000. These issues were of- 
fered to the public during the first week 
of the present month, and as no bids 
were received from/ bond houses, the 
municipality sold them over the counter. 


BOND SALES. 

$5,625 Asbestos at 76% to 72; $1,000 
Bell Telephone at 98%; $4,500 Canada 
Bread at 90; $500 Can. Consolidated Rub- 
ber at 94%; $5 Can. Locomotive at 84; 
$1,000 Dominion Coal at 83; $5,000 Do- 
minion Textile, Series C, at 97%; $3,000 
Lyall Construction at 93; $2,000 Mont- 
real Power at 82; $15,000 Steel of Can- 
92 ; WwW ack 
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PLANS TO CON- 
SOLIDATE DEBT 


Will Make Issue of 514% 
Serial Bonds Running - 
Fifty Years. 


OVER TWO MILLIONS 


Opposition to Scheme Because it Im- 
poses Too Heavy a Burden on 
Present-Day Taxpayers. - 


Victoria proposes to consolidate a 
total of $2,312,887 of unsold stock, 
now held -by the bank as security for 
issues of treasury certificates, into 
serial debentures of an aggregate 
equal amount. The proposed issue 
will be in denominations of $100 and 
multiplies thereof. The bonds will be 
dated, October 10, 1917, and will be 
payable in fifty annual ‘installments. 
The interest rate is being increased 
from 4%% to 5%, payable at any 
place in Canada, Great Britain or the 
United States. The first forty-nine 
annual payments of principal will be 
$47,000 and the fiftieth, $9,887. The 
interest for the first year will amount 
to $127,208 and will graduate down 
to $543 in the fiftieth year. . 

Some objection was taken to the 
scheme, when it was first brought be- 
fore council, by Alderman Sargent, 
who said that under the proposed fin- 
ancing scheme with serial bonds, the 
present generation is paying the 
greater part of the cost of permanent 
works. He said that under current 
adverse conditions now existing the 
present generation should be assessed 
with the lesser amounts, passing the 
larger assessments over to succeeding 
generations. 


A WARNING. 


Finance Commissioner of Toronto 
Says It’s Poor Time To Float 
Bonds. 


Finance Commissioner Bradshaw 


of Toronto reiterates a warning 
against the recommendation of works 
involving capital expenditures. In a 
letter to the Board of Control this 
week, he says:— 

“There was a definite understand- 


ing reached that, at least during the 


course of the war, new undertakings 
involving capital expenditures should 
not be proceeded with unless the same 
were shown to be absolutely neces- 
sary. Apart however from this un- 
derstanding, I wish now to definitely 
point out to you that it is absolutely 
impossible for this municipality, or 
for any other Canadian municipality, 
to raise money by the sale of deben- 
tures, to any important amount, at 
the present time, and my view is that 
this condition will continue at least 


during the course of the war. It may 


also continue for some time thereaf- 
ter. The city has not been able to 
effect a sale of any of its debentures 
for almost a year.” 

This estimate of the situation 
should be carefully noted by other 


municipalities. 


An offer to float part at any rate of 
the Montreal $6,900,000 loan, to meet 
the loan falling due on December 1, 
has been made to the Board of Con- 
trol by the financial house of Ver- 


sailles, Vidicaire & Beaulieu. 


Gordon M. McGregor, vice-presi- 
dent and managing director of the 
Canadian Ford Motor Co., is chair- 
man of the Victory Loan Committee 
for Windsor and adjacent border cit- 
ies. William T. Gregory of Leaming- 
ton will organize the rural portions of 
Essex County. 


E: E. Duckworth, who has’ been in 
charge of the profits branch of the 
accounting department of the Sun 
Life Assurance Co., has been appoint- 
ed superintendent of insurance for 
the province of Quebec. Mr. Duck- 
worth is a graduate of Liverpool Uni- 
versity. He taught for some years in 
Westmount Academy before joining 
the actuarial department of the Sun 
Life. 


LIBERTY LOAN STILL BEHIND 
ITS SCHEDULE 


Centinued from page 12 

butien of any new securities until the 
second Liberty bond issue is taken care 
of. Hence the bu that has taken 
lace since the first of the month must 
c in expectation of future business. 
This is the explanation of the purchase 
by a New York syndicate of $500,000 
a Schoo] 5’s, on which no offering 
price has been set. Other ‘buys’ are 
no doubt being made on the same theory, 
i.e., with the Liberty bonds out of the 
way, there will develop a better market 
for tax-exempt municipals then there 
has recently. been.” ‘ 

The Bond Buyer points out one or 
two features which will tend to 
strengthen the position of municipa 
bonds. One is their tax-free privi- 
lege, which’ will be sll the more im- 
portant seeing that the ‘gevernmer 


Credit-Canada, Limitée 


Government, Municipal - 
and School Bonds 


President. Hon. H. B. Rainville 


E. A. Ouimet 
F. Saint-Pierre 


178 St. James Street, 


Managers| 


- . Montreal, Ganada 


The St. Lawrence Flour 
Mills Co., Limited 


BALANCE SHEET, 31st AUGUST, 1917 


LIABILITIES 


Capital Stock: 


Preferred shares authorized 
Less un-issued 


Common shares 


Bonds:— 


600,000.00 
25,000.00 


$ 575,000.00 . 
$1,775,000 .00 


Six Per Cent. maturing ist July, 1941.$ 300,000.00 


Less Redeemed under Sink- 
ing Fund 
Less Redeemed under Sink- 


ing Fund, 1918 ........ 


$43,500 


6,500 
50,000.00 


$ 250,000.00 


Add Interest accrued to 31st Aug- 


ust, 1917 


Accounts payable 
Sundry Credits 
Unclaimed Dividends 


Bank Loan—Can. Bank of Commerce. . 


Profit and Loss Aceount:— 
Balance 31st August, 1916 


Profits year to 31st August, 1917 .... 


Less Dividends 70, Pref. 
Shares 


2,500.00 


252,500.00 
39,322.99 
189,718 .32 
4,762.90 
69,293: 36 

303,097.57 


51,116.21 
171,071.08 


$ 222,187.24 


$40.223.75 


Less Interest on Bonds. 15,693.93 


Less Bond Disct. all writ- 
ten off ... 


Real Estate, Building and Machinery, at cost 


Open Accounts receivable after 


18,680.00 


84,030.50 
——————-__ 138,156.74 


$2.468.754 .31 


$ 533,865.36 


provid- 


ing for bad and doubtful debts 


Wheat and flour bags and barrels 


Sundry Debits 
Stables, Plant, Motors, etc. .... 
Investments 


Cash on hand 


eeeeeee 


386.246 .03 
33.734.36 
10.500 .00 


Special Account, Property, Goodwill, etc. 


TO THE PRESIDENT AND DIRECTORS 


$2.468.754.31 


ee, 


ST. LAWRENCE FLOUR MILLS CO., LIMITED, 
Montreal. 


GENTLEMEN: 


I have made a complete audit of your Books of Acco 
- year ending August 31st, 1917, and report that the abota wataien 


represents a correct exhibit of the accounts 


trading yéar. 


at the close of your 


I have accepted the quantities and prices of yo i 

; : ur Vv: ° 
tories, as certified by your Superintendents. * ee 

Your stocks have been taken in at less than cost, and consider- 


ably below market value. 


Ample provision has been made for all bad and doubtful debts 


and other contingencies. 


Respeetfully submitted, 


Montreal, 21st Sept., 1917. 


A. SCOTT ROBERTSON, C.A. 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published {nm New York City a daily and weekly newspaper which 
for over twenty-five years been devoted to municipal bonds. Solteen teh ee 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium fn which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY 


does not intend to issue any 
bonds that will be entirely tax-. 
exempt. Further it regards it as 
likely that the output of all new 
bonds, except war. leans, will be 
steadily decreased. 

“Keeping in mind the fact that 
state and municipal bends are practi- 
cally the only tax-free bends avail- 


NEW YORK, N.Y. 


able, with the exception of two bil- 
lions of Liberty 3%’s, the conclusion 
that these tax-exempt issues will hold 
to their present price level in rela- 
tion to the Liberty 3%’s, and even 
appreciate in market value, regard- 
less of further Government financing 
in the form ef taxable bonds, is nct 
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the ‘very best judgment 
in these dark and uncertsin days, enly ike * 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO, ONTARIO 
E. P. Clement, K.C., President 


Geo. Wegenast, Managing Director 


British Colonial Fire Insurance Co. 
2 Place d’Armes, Montreal 
AGENTS WANTED IN UNREPRESENTED DISTRICTS 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


~NEW RECORDS © 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 


assuranve organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 


Policies are safe and 
ee Polieves to 
uy. . . 


HzAD OFFIC 


THE 


SUN LIFE AssurANcE 


ON TREAL 


Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, 
sold or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or 
to the member in case of his 
total disability, or to the mem- 
ber on attaining seventy years of 


Furnishes 
A Complete 


System of 


age. 
Policies issued from $500 to 
Insurance 000. For further information 
and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 
Sec President 


retary 
HEAD OFFICE - - 


Total 
Benefits 
Paid 

53 Million 
Dollars 


8. H. PIPE, F.AS., A.LA., 
Actuary 
TORONTO 


Government Telephones 
The Experience of Manitoba 


Politics vs. Service 


Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
its telephone system—the largest under government ownership in 


America. 


They should sead how the usual evils of politics and pat- 
ronage undermined the efficiency of service and the stability of 


finances. 


They should learn from the results of a careful and thorough 
study by an eminent authority of actual conditions kept from 


the public by astute politicians. 


By James Mavor, Ph.D., Professor of Political Economy in the 
University of Toronto, author of “An Economic History of 


Russia,” etc., etc. 
In Cloth, $1.00—Postage 6c. 


Technical Book Department 


Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 


enclose stamp fer reply. 


INV 
BIG BUSINESS . ~ 


IS REPORTED 
BY LIFE CO.’S 


Experience for First Nine 
Months of Year Has Been 
‘Highly Favorable. 


RUNNING AHEAD OF 1916 


Investment Situation Presents Some 
Interesting Features—Little In- 
* -vesting in Mortgages at 
the Present Time. 


How New Business of Canadian Life 
Companies is Expanding. 
1917 

(9 mos.) 
Confederation ....$10,800,000 
Dominion Life.... 3,616,000 
Imperial Life....:. 10,822,119 
London Life....:.. 11,750,000 
Mutual Life 16,923,381 
North American... 9,100,000 7,000,000 
Sun Life *43,559,614 *86,177,650 


1916 
(9 mos.) 
$8,100,000 
2,755,000 


*Applied for. 

Canadian life companies continue to 
report substantial gains in. the 
amount of new business written up. 
Statements made to THE FINAN- 
CIAL POST by several of the leading 
companies all indicate a considerable 
growth in this particular for the first 
nine months of the year. The general 
experience during this period ia the 
matter of premium payments, lapses, 
and surrenders has been most favor- 
able, while death claims, though 
heavy, have been satisfactorily met. 
Interesting comments are made on 


| the investment situation by several 


life officers. 
Crown. Life. 


“We have found a strong demand 
for life insurance throughout the 
year,” reports H. R. Stephenson, 
assistant manager and actuary of the 
Crown Life Insurance Co. “It has 
been our policy, however, not to in- 
crease the amount of new business 
written, and, as a result of reductions 
we have made in our agency force, 
the amount of business issued to date 
is about the same as for the same 
period of 1916, 


“Collections have been quite satis- 
factory and cancellations less numer- 
ous than in previous years. The num- 
ber of policies surrendered for the 
cash value is especially small. 


“A considerable number of death 
claims have resulted from the war. 
Death claims from other causes, how- 
ever, have been remarkably small, so 
that our total claims to date amount 
only to about 60 per cent. of our 
claims for the same period last year. 

“Constant opportunities have been 
presented for buying high-class bonds 
at most attractive prices, and our re- 
cent investments have been largely in 
securities of this class.” 


Dominion Life. 


Thomas Hilliard, president of the 
Dominion Life Assurance Company, 
reports that his company is running 
well ahead of 1916. For the first nine 
months of this year new business 
closed amounted to $3,616,000, which 
is a gain of $861,000 over the same 
period of last year. Mr. Hilliard notes 
a distinct improvement in regard to 
the payment of premiums, while 
lapses show a reduction. The com- 
pany’s experience as regards death 
claims has been favorable, these net- 
ting $22,000 less than at the same 
date last year. War claims run about 
30 per cent. of the total death claims. 

“Some improvement is noted in the 
payment of interest on western mort- 
gages,” states Mr. Hilliard. “This 
improvement would doubtless be 
greater but for legislation in the West 
adverse to the rights of lending com- 
panies.” 

Imperial Life. 


New business closed by the Im- 
perial Life Assurance Co. for the first 
nine months of 1917 was $10,322,119, 
which is just $750 less than the new 
business taken in the twelve months 
of 1916. There was issued and re- 
vived $10,549,048. The total insur- 
ance in force at September 30 was 
$62,507,391, a gain of $7,423,261 since 
the first of the year. 


“Touching on the investment situa- 
tion, we have experienced no decided 
changes “in the ordinary channels of 
investment,” states J. F. Weston, 
managing director. “In the matter 
of mortgages, interest has been 
promptly met. We have had no great 
demand for money in this direction 
and have not sought fresh loans. It 
has been our policy to invest as 
largely as possible in Dominion Gov- 
ernment war loans, believing that in 
this way we can best serve the in- 
terest of the mass of our policy-hold- 


ers. While the yield under this class 
of security may not be equal to the 
interest on mortgages, it is very satis- 
factory, and we believe we have an in- 
direct profit in enabling the Govern- 
ment to finance’ war orders which 
affect the general prosperity of 
Canada.” 
London Life 


A most satisfactory gain in busi- 
ness is reported by the London Life 
Insurance Co, Ed. E. Reid, assistant 
manager, reports $11,750,000 new 
business issued for the nine months, 
as against $9,200,000 for the corres- 
ponding period of 1916. The gross 
amount of business now in force is 
$49,200,000, a gain of $9,400,000 for 
the year. Payments have.been very 
satisfactory, the gain in cash income 
for the year being $300,000, or almost 
the same amount as for the whole of 
1916, 


“The lapses have been light, as is 
indicated by the gain of nearly $10,- 
000,000 of business in force since 1st 
October last year. Surrenders are less 
than in 1916, notwithstanding the 
large increase in the volume of busi- 
ness in force. 

“Death claims continue to be very 
heavy, due entirely to the company’s 
action in relieving all old policies of 
restrictions regarding military ser- 
vice. The total war claims to the Ist 
October, 1917, are in excess of the 
amount paid during the whole of 1916. 
The claims resulting from ordinary 
causes, however, show a considerable 
reduction. 

“There is little change in the in- 
vestment situation, the bulk of the 
new investments being made in muni- 
cipal bonds and war loans.” 


Mutual Life. 


“Except as to war mortality, to 
which all cOmpanies are alike sub- 
jecteg, the results of our business for 
the nine months ending on the Ist 
instant, are highly satisfactory,” 
states George Wegenast, managing 
director of the Mutual Life Assurance 
Co. of Canada. “Our total mortality, 
however, shows but a normal increase 
in that our experience on non-com- 
batant lives has been exceptionally 
favorable. 


“As regards new business, we have 
shared in the extraordinary activity 
common, I believe, to all Canadian 
companies. The issue for nine months 
was $16,923,381, as against $11,294,- 
098 a year ago, showing an increase 
of 50 per cent. We shal! probably 
close the year with an amount in ex- 
cess of $20,000,000. 


“The terminations’ by lapse and 
surrender are normal, indicating the 
desire and ability on the part of as- 
surers to continue their policies. 


“The investment situation in our ex- 
perience continues unchanged. There 
is.yery little demand for mortgage 
loans, either from Ontario or from 
the Western Provinces. The Govern- 
ment loan boards in the West are no 
doubt responsible, to some extent, for 
this situation, as it appears that ap- 
plications for loans are being received 
by them in great numbers. However, 
these boards, not having yet experi- 
enced the effect of the baneful legisla- 
tion which the investing corporations 
have been subjected to, are perhaps 
keener for business than would_other- 
wise be the case; for what with mora- 
torium, seed grain, soldiers’ relief and 
other acts, the old-time investors, suf- 
fering the effects therefrom, are glad 
to make way for these newcomers, 
and content themselves with the care 
of the business on hand, much of 
which is giving cause for anxiety. 
When an investor, believing he has a 
first mortgage upon real estate, finds 
that a paternal Government has 
placed a prior lien thereon, and does 
not even take the trouble to collect it, 
but allows the interest to accumulate, 
thereby destroying the investor’s 
security, it looks like a bit of Russian 
socialism. Is it any wonder, then, that 
the companies with such experiences, 
aré losing no sleep over the absence 
of business? I venture the prophesy 
that if these boards are made to 
suffer the same treatment as the com- 
panies, the enthusiasm over this new 
loaning scheme will wane! 

“Meanwhile, fortunately, there has 
been another avenue of profitable in- 
vestment: first, in our war bonds, and 
secondly, in municipals, which are 
becoming increasingly attractive as 
to yielding rate. There is, therefore, 
no anxiety to be apprehended in find- 
ing a safe and profitable outlet for 
funds.” 


National Life. 


Reporting on results for the first). 


nine months of the year, Albert J 
Ralston, first vice-president and man- 
aging director, states that new ap- 
plications aggregated $4,200,000, 
bringing the business in force on Oc- 
tober 1 up to $22,600,000. 

“Lapses have been fewer than in 
any year during the past seven,” 
says Mr. Ralston. “Cash surrender 
values are running about the same as 


nine months of this year being in 
round numbers $200,000. Of this a 
goodly portion is made up of war 
claims. Payment of premiums was 
never more promptly made. 

“Our company does not invest any 
of its funds in mortgages or real 
estate. The greater portion of our 
investments are made in government, 
city, town, county, township and 
school debentures and high class bank 
stocks. On October 1, we reported 
not a single dollar of interest or prin- 
cipal on any of our investments over- 
due or in arrears. This has been a 
continueus record for eighteen 
years.” 

North American Life. 


“Our new business issued for the 
first nine months of this year is $9,- 
100,000, being over $2,000,000 in ex- 
cess of the same period last year,” 


'.|reports L. Goldman, president and 


managing director of the North Am- 
erican Life Assurance Company. 

“Our premiums have been well paid 
this year and so far show a hand- 
some increase over the like period 
last year. The terminations by laps- 
es are $200,000 less, while the sur- 
renders are about the same as last 
year. The death claims, however, are 
somewhat less, due doubtless to our 
death losses from war risks having 
been ‘very heavy during the first nine’ 
months of last year. 

“Our insurance in force is now 
about $64,700,000, showing an in- 
crease of $6,000,000, indicating that 
our total terminations for the nine 
months are about the same as those 
for 1916. The percentage to business 
issued, therefore, is a very pleasing 
reduction. 

“Our experience in the investment 
branch of the business will likely be 
similar to that of the other compan- 
ies, viz., that, having placed a very 
large amount of our surplus income 
in Government securities, we have 
had but a limited amount at our dis- 
posal to invest in mortgages or de- 
bentures.” 

Sun Life. 

Arthur Wood, actuary of the Sun 
Life Assurance Co., states that the 
value of policies applied for during 
the first nine months of the year was 
$43,559,614. This compares with $36.- 
177,650 for the like period of 1916. 
In the number of policies applied for 
there was a gain from 17,841 in 1916 
to 21,242 in 1917. Business actually 
written up for the first-six months 
of the year, figures for the third 
quarter not yet having been compiled. 
totalled $30,133,573, as against $23,- 
689,178 for the first six months of 
1916. The increase of 1917 over 1916 
will exceed that of 1916 over 1915, 
which was by far the largest in the 
company’s history. 


Confederation Life. 


New business issued by the Con- 
federation Life Association for the 
first nine months of the year,- accord- 
ing to V. R. Smith, the actuary, ag- 
gregated $10,800,000, a gain of $2,- 
700,000 over the corresponding period 
of 1916. Premium payments are re- 
ported as having been better met. 
while the showing with respect to 
lapses and surrenders, so far as Can- 
adian business is concerned, is bet- 
ter. The company purposes closing 
out its Mexican business, which wil! 
have a certain influence on general re- 
sults in this connection. The mortal- 
ity continues to increase but not 
heavily. War claims are growing in 
volume as the struggle continues but 
ordinary death claims are not above 
normal, net claims being less. 


Excelsior Life. 


“New business written by this com- 
pany for the first nine months of the 
year is over 50 per cent. greater thar 
that for a similar period of 1916,” 
states J. H. Black, managing direc- 
tor. “The business in force is now 
about $23,600,000.00. “While the new 
business has been much greater, the 
terminations have been slightly less 
than last year to date and, from all 
appearances, will continue to be even 
lighter for the balance of the year. 
Premium payments have been fairly 
well met and we believe by the close 
of the year the company will show a 
proportionately smaller amount of 
outstanding premiums than ever be- 
fore in its history. Policies surrend- 
ered for cash have decreased in 
amount and, while death claims, as is 
te be expected, have shown an in- 
crease, they are still well within the 
expected.” 


The former Dominion Trust Build- 
ing in Vancouver, which was taken 


“lover by the Mutual Life Assurance 


Co., has been christened the Insur- 
ance Exchange. W. J. Twiss, resi- 
dent agent of the Mutual Life, is now 
established in offices on the first floor. 


The Equitable Life has secured the 
services of J. H. Campbell, formerly 
of the Mutual Life Assurance Co., as 


last year. Death claims show a large | agency manager for the province of 


increase, tetal mortality for the first) British Columbia. 
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HAMILTON ~- ONTARIO 


~ Company 
(Fire, Explosion, Ocean Marine ang 
Inland Marine Insurance) 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - - - - — = $45,000,000.00 
Losses paid since organization 
over - = = = = = = $86,000,000.00 
BOARD OF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, John Aird, Robert 
Bickerdike, M.P, (Montreal), Alfred Cooper 
on, » H. C. Cox, D. B. Hanna, 
E.. Hay, John Hoskin, K.C., LL.D.. Z A. 
Lash, K.C., LL.D., Geo. A. Morrow, Lt.- 
Col. the H Frederie Nicholls, Brig.-Gen. 
Sir Henry ‘Penatt, c.V.0O., - Robert 
(Montreal), E. R. Wood. 


Chief Office for Canada, TORONTO 


LONDON& — 
Wawa 


FIKE 


INSURANCE COMPANY 
ALFRED WRIGHT, MANAGER 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE : TORONTO 


BOARD OF DIRECTORS: W. R. Brock, 
Presid W. B. Meikle, Vice-President 


Assets, Over - - - -~- = § 2,700,000,00 
Losses Paid Since Organization, 
Over - - = = = = = $40,000,000.00 


‘Keep the Home Fire Burning’’ 


by placing a Monthly In- 
come Policy in 


The Dominion Life 


Assurance Company 


it guarantees your wages 
after death. 


Head Office, - Waterloo, Ont. 


A Typical 


' Great-West Life Result 


Twenty Payment Life Policy for 
$5,000 issued 1897. Matures 1917. 
Age 35. Premium $148.70. Paid-up 
value at maturity $8,775.00. 

—- OR —— 
Cash value at maturity. . .$4,830.00 
«Total Premiums paid 


Excess return 


The policyholder was protected by 
$5,000 insurance during 20 years 
and at the end of that period the 
cash value constituted not only a 
return of all premiums but in ad- 
dition a splendid surplus. Such re- 
markable results are worthy of at- 
tention. 


Ask for rates at your own age, and 
examples of other maturities, 


The Great-West Life 
Assurance Company 
Dept. “G.”” 

Head Office - Winnipeg 


ESTABLISHED 1849 


BRADSTREET'S 


Offices Throughout the Civilized 
We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


_ General Manager Western Caneds 
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fices Throughout the Civilized 
World. 


e Present a Record— 
Not a Prospectus. 
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successful work, 


Grand Recorder. 


"REAL 


cording to an inventory prepared in 


ERMITS FO " |connection with the probating of his 
NINE MON HS will. The estate consists largely of 


stock holdings in Ryrie Bros., Limit- 


SHOW A LOSS |e, 224, central real estate in Tor- 


onto. It is constituted as follows:— 

Stocks, $212,065; bonds, $2,412; ac- 

September Values Fell Un- counts See caee tie — and debts 
owing, ’ ; e€ insura ’ ” 

der 1916 Level and Carried 000; cash in bank, $2,239; es 
Aggregate Down. and automobiles, $6,500; mortgages, 


$47,897; realty, $339,692. 
WESTERN CITIES THE CAUSE 


Heavy Declines in Permits Issued By 
Vancouver, Winnipeg and Moose 
Jaw Bring Down the Grand 
Total. 


cen eee 


BUYS BANK BUILDINGS. | 


Bank of Nova Scotia Acquires Quebec 
Bank Property in Toronto. 

The Bank of Nova Scotia have ac- 
quired the property at 35-37 King 
Street West, Toronto, adjoining their 
head office building and formerly oc- 
cupied by the Quebec Bank. The 
property measures 40x95 feet. As 


Heavy declines in building permits 
in Vancouver, Winnipeg and Moose 
Jaw are responsible for depressing 


building permits under the level of |°" Melinda Street, 

the corresponding period of 1916. Up} ®%'ves them a solid block, 80x170 feet, 
to September, the 1917 figures kept | With frontages on King and Melinda 
ahead of the 1916 record, having in| Streets. It is likely the Quebec Bank 
April an advantage of well over two building will be incorporated in the 
million dollars. 


game months of last year and, with | ius banking houses in Toronto. 


nearly $500,000 to the bad in Sep- 
tember, the nine months’ total has SALE OF KING EDWARD. 


dropped under the 1916 record. 


Transaction Confirmed By Toronto 


Eastern Cities. Men Interested in Deal. 


Eastern cities have all along been 
making a better showing than. west- 
ern cities and while, with the excep- 


Since then, however,| Nova Scotia Bank building, giving 


two or three months fell behind the| the latter one of the most commod-| go59 958 compared with $205,456 last and bonds owned by Mr. Hill. It 


I feel that after the war, livestock 
products will be more likely to main- 


tain their price than grain. How- 
CHEAPER MEDIUM ever, it is all a lottery. It looks as 
CL though our ‘economic foundations 
ASS HOUSES would be pretty thoroughly shattered 
FOR MONTRE AL after the war in any event; and bus- 
iness in this country is pretty thor- 
oughly ee down’ the hatches to 
-,| prepare for the storms, so far as such 
New Regulations Permi precautions can be taken, with the 
Clapboard and Stucco — ager J piecing pretty heav- 
< ly in e present sea. : 
in Outskirts. “From what I saw of the attitude 
of investors in Western Canada this 
UNDER $4,000,000 THIS YEAR| summer, I should judge that the in- 
vestment market is better in Canada 
Permits to Sept. 30 Slightly Over Last | to-day than it is in the United States; 
Year—Increase of $45,000 for |2%4 1 am wondering if your next war 
F loan will put you more in the same 
Past ep porno With position as ourselves.” 
1 LD 

The building permits of the City of J. J. BELLS HOLDINGS. 
Montreal to date this year show &|List of Stocks and Bonds Owned By 

slight increase over the corresponding Late Railway Magnate. 
figures of last yedr—about $65,000—| ‘The holdings of the late James J. 
but considering the appreciation iy the} 1i)], Canadian-born railway magnate, 
cost of construction the total really in-| who died May 29, 1916, are disclosed 
dicates a falling off. From January|in the transfer tax report and indi- 
1 to September 30, the permits issued| cate that Mr. Hill’s estate is at least 
by the City Architect, Alcide Chausse, | ¢95 900,000 less than has been esti- 

amounted to $3,852,665, as compared| mated. ; 

pc gg i ew ae — aor the} Appraiser Berwin’s report disclos- 
month of September the total was | oq for the first time the list of stocks 
year. Up to date this year, there were 
cove permits issued, where last year) throughout the United States were 
the number was 1,498. more valuable than all his railroad 


Running in the neighborhood of five| shares, the appraisal being $24,812,- 
million dollars for the year the permits|/000, His railroad stocks were worth 


shows that his stocks in banks 


tion of Hamilton, where the Septem-| United Hotels Company of America) to this being in 1912, when the aggre-| Mr. Hil!’ 

; : ; r. Hill’s most valuable block of 
ber gain was $490,680, none of the|and from $150 to $200,000 is to be éx- gate was $19,408,690. By 1914 this} hank stock is 22,050 shares of the 
increases were large, yet in the ag-| pended by the purchasers upon im-|/had dropped to $17,394,244, and. in First National Bank of- St. Paul, 


gregate the result has been good.| provements. 
Both Montreal and Toronto made|ested in the purchase are Lt.-Col. W. 
small gains, the former $45,502, the|S. Dinnick of W. S. Dinnick & Co., 
latter $6,999, and both continue to/and A. H. Martens of, A. H. Martens 
show improvement over 1916 for the| & Co. 


nine months. Apart from Hamilton,/ In a statement to the press, Colonel 
the principal gain appears to have|Dinnick made the following an- 
been registered by Sydney where the| nouncement regarding the purchase 
advance amounted to $83,553. of the King Edward and its bearing 

On the other hand the heaviest|on the erection of the proposed De- 
loss was recorded by Halifax, where|yonshire Hotel. 


only $91,600 in permits were issued| «we decided‘ upon the purchase of 
this September as compared with! the King Edward Hotel because of a 
$284,235 in September, 1916. Que-}nenalty we would have to pay now in 
bee lost $159,017, and Fort William |the added cost of material and labor, 
$92,100. Other cities experiencing|i¢ we proceeded with the Devonshire. 
losses were Brantford, Ottawa, Wind-|7 am satisfied that a good hotel will 
sor, Port Arthur and St. Thomas. In|}, g paying proposition in Toronto if 
spite of this, however, the twenty- properly managed. We have prom- 
seven cities reporting showed an @&-|iged the Toronto public a first-class 
gregate gain of $71,514 and a 9- hotel, and as the Devonshire cannot 
months gain of $1,161,004. be started until the conclusion of hos- 

Western Cities. tilities, we considered it advisable to 


Turning to Westetn Canada, it is|perate the King Edward as a first- 
to be noted that cities generally are| class institution and as an important 
dropping behind last year’s levels. | link in the United Hotels Company of 


Winnipeg went back by $137,050;| America chain.” 

Vancouver by $378,360 and Moose’ Definite announcement is also made 
Jaw by $98,350. The best showing;that the hotel will be under new 
was made by Brandon with a gain of|management and be reorganized 
$48,102. Neither Calgary nor Sas-| throughout. 

katoon have so far reported. The net 


result for nine western cities is there- . 

The Edmonton Bulletin reports 
te to show a loss of $560,748 for that apartments in Edmonton are at 
September and $1,194,986 for the present at a premium, 
nine months. 


The two vice-presidencies of the 
Manufacturers’ Life Insurance Co. 
made vacant by the deaths of R. L. 
Will of Late Harry Ryrie of Toronto] Patterson and G. P. Scholfield have 

Disposes of Large Estate. been filled by the appointment of Lt.- 


The estate of the late Harry Ryrie|Col. A. J. Wilkes of Brantford and C. 
of Toronto amounts to $706,970, ac-'C.. Dalton of Toronto. 


BUILDING PERMITS MONTH of SEPTEMBER 


EASTERN CITIES. 
Sept., Sept., 9 months, 9 months, 
MARITIMES— 1917 1916 Change 1917 1916 Change 
Halifax 284,235 — $192,635 $ 740,109 $ 987,656 — $247,547 
St. John 21,250 + 8,950 515,150 364,250 + 150,900 
Sydney 14,790 + 88,553 $18,532 92,865 +, 221,227 
QUEBEC— 
Montreal 8,852,665 
Westmount 131,365 
Quebec 1,877,626 
Lachine 268,948 
Maisonneuve 1,026,500 
ONTARIO— 
Brantford 56,090 — 50,805 
Chatham J 13,225 + 1,625 
Galt . 18,905 + 1,505 
Hamilton . 167,890 + 490,680 
Kingston 6,071 + 7,865 
Fort William .... 102,600 — 92,100 
$9,710 + 19,685 
135;100 — 38,050 
suds 16,145 — 15,165 128,058 0 11,973 
North Bay 15 + 125 2,462 y 7,808 
St. Thomas 46,345 — 24,060 73,580 37,241 
St. Catharines ... 54,110 — 4,467 419,585 59,200 
Stratford 15,968 + 22,080 204,959 26,769 
1,125 + 42,975 107,800 $2,675 
648,272 + 6,999 5,588,854 580,205 
12,905 + 8,895 205,180 45,982 
116,625 — 48,815 987,135 101,445 
4,310 + 1,346 82,683 79,933 + 2,750 
93,035 — 74,907 1,435,672 697,511 + 788,161 


$2,345,685 + $ 71,514 $22,965,691 $21,804,687 + $1,161,004 


OVER HALF MILLION. 


3,787,010 + 65,655 
459,998 — $28,688 
1,882,580 — 4,904 
384,598 — 116,556 
177,465 + 849,035 


205,456 + 45,502 
19,550 + 16,500 
248,683 — 159,017 
16,970 — 8,910 

1,800 + 21,700 


165,777 
550,752 
113,735 
429,094 

$9,192 
243,565 
157,595 
241,358 


89,980 
306,322 
97,010 
2,348,790 
118,689 
637,015 
574,830 
832,092 


255,757 — 
857,074 — 
210,745 — 
1,919,696 + 
157,881 — 
393,450 + 
732,425 — 
1,073,450 — 


Windsor ......... 
Woodstock ....... 
Port Arthur 


Total 27 E. «ities $2,417,199 


' 
WESTERN CITIES. 

MANITOBA— 

Brandon ...... :.$ 53,900 

Winnipeg ........ 94,800 
ALBERTA— 

Edmonton 
8. COLUMBIA— 

New Westminster. 2,000 


V 
ancouver 


$ 221,848 — $ 45,960 
2,195,300 — 111,350 


223,300 155,890 + 


70,765 73,982 — 3,167 
418,950 — 378,860 422,910 - 1,681,744 — 1,208,884 


11,725 79,705 88,300 — 8,595 
2.900 na 2,900 9,125 6,700 + 8,425 


299.945 — 
_ 202.350 + 


$4,900,509 — $1,194,996 
e a 


$ 175,388 


$ 5,698 + $ 48,102 
2,083,950 


231,850 — 137,050 


40,530 — 3,430 67,410 


15,635 — 18,686 


109,200 — 98.350 
9,550 + 13,160 


———— ee 


Total 9 W, eltien,§. 272,740 $ 888,488 = $560, 


43,885 
151,020 


The Toronto men inter-/ 1915 to $7,486,271. The record number| worth $2,050,000 par, and having an 


of permits also was in 1913, when! -tual value much greater. 


orn aon issued. last fi The list of stocks, the valuation of 
; rs gures for the last oe which is not given, included among 
- uding ~ month of a Tr ane! the larger holdings the following: 
e year to date compare as follows:— 50,000 Great Northern: Railway pre- 
Month of September. ferred. 
Amount 200 Heffelfinger Shoe Co. 
1917 $250,958 500 First and Security Natioral Bank, 
1916 205,456 St. Paul. 
850,896 8,200 Mille Lac Lumber Co. 
4,051,514 9,950 Northwestern Trust Company, St. 
Jan. to Sept. 30. Paul. 
Amount 890 St. Paul Cattle Loan Company. 
1917 $3,852,665 1,250 Chase National Bank, New York. 
1916 4,100 First National Bank, New York. 
4,512,258 1,000 National Bank of Commerce. 
16,209,691 3,150 24,141 Northern Securities. 


. . ‘ : 5,177 Chicago, Burlington & Quincy. 
While the present high prices of 1,500 First National, Chicago. 
materials and labor continue, the City} 1,000 Illinois Trust .and Savings, 
Architect does not look for much in-| Chicago. 
— in the building operations in aute anna P ae 
ontreal, unless the recent amend- 170,000 Red Mountain Consolidated 
ments to the by-laws result in the| Mining Company. / 
erection of workmen’s homes in the} 1,548 Spokane & Inland Empire prefer- 
outskirts. By a special provision Car-| '°F) 499 Groat Northern Ore Properties. 
or _ a neaes — = ‘ The larger bondholdings were the fol- 
rather stringent regulations o e| lowing:—- 
building code of the city, and this week; . 2-000 Eastern Ry. of Minnesota, each 
one of the aldermanic representatives 925 Gt. Northern, first and refunding, 
of Mercier Ward, which comprises} each $1,000. 
Longue Pointe, introduced a by-law at Dsneepetia Union Ry. Company, 
to make the new regulations applicable} ¢4¢ $1,000. : ; 
to that district. awim Burlington & Quincy, 
“The object of the changes is to en-| 138 Everett Railway & Electric Com- 
courage the erection of detached| pany, $1,000. . 
houses, at a moderate price of around 260 Gt. Northern, first and refunding, 
$2,500, for working men,” explained oe tek at chides: dk bende: toe 
the City Architect to THE FINAN- cs h 
CIAL POST. “At present no build- Pigeons ecie ae 06 er of only 
deed can be erected tn the city ‘italia nominal value, répresenting Mr. Hill’s 


except of 3-inch plank, brick or stone cnvestments in enterprises in the 
enclosed. Under the amended regula- ? tore which have not been pro- 
tions, stucco can be used, or clap board ’ 
—balloon frame scantlings—provided 
the houses are detached and twelve 
feet apart. If they are semi-detached 
a fire wall must divide them. This 
does not apply to stores; only to resi- 
dential houses.” 


It is believed in some quarters that 
the changes will encourage the con- 
struction of single houses, or duplex 
flats, in place of the almost intermin- 
able rows of apartments that are seen 
in nearly all the older sections of the 
city, and “The Annex.” Moreover, 
there may be a revival of building in 
the city as another immediate result, 
as the demand for medium-priced 
homes is very keen, and comparatively 
few have been erected since the out- 
break of the war. 


Permits 
128 


DECIDED BY COURT. 
Disposition of Insurance Payment 
Contested By Beneficiaries. 

A question of law involving the 
meaning of the term “infants” con- 
tained in a life insurance policy was 
settled by the Court of Review in 
Montreal on an appeal. This judg- 
ment re-affirms the right of the 
grandchildren of the deceased to the 
amount that was set forth in the pol- 
icy as payable to the deceased’s wife 
and children. The case was one in 
which Dame M. Lee and another 
grandchild of the late John Lee, who 
died two years ago, sued the Aetna 
Life Assurance Company to recover 
$2,000 insurance due. under their 
grandfather’s policy, taken out in 
1873. The payment was contested by 
the second wife of the deceased. . The 


beneficiaries of the policy were John 
As Viewed Through the Eyes of an|1{ e's wife and her two children. She 


American Financier. died and the two children also, but 

An interesting communication deal-|the court decided that their two 
ing with mortgage and real estate|children, the grandchildren of John 
conditions in Western Canada has/Lee, were entitled to the insurance 
been received from Kingman N. Rob-|and not the second wife, even al- 
bins, treasurer of the Associated| though she was the executrix of the 
Mortgage Investors, Rochester, N.Y.,| estate and was to receive the income 
who deal largely in western mortgage] of the estate and pass the estate to 
loans. The farm mortgage business,|the son of the second marriage. It 
according to Mr. Robins, is practical-| was admitted that the word “infant” 
ly at a standstill, owing to the fact] under French law included grandchil- 
that the Liberty Loan commands the/ dren, but claimed that the statute 


sole attention of investors in the was passed under the regime of Unit- 
United States at the present time. [ed Canada which did not give this 

“It seems to be the opinion of fin-| meaning to “infant.” The court found 
ancial men generally,’ says Mr. Rob-|that the meaning of “infant” was 


ins, “that this will continue to be the} that of the Quebec civil code. They 


case throughout the war, and that| also declared that the son of the sec- 
private borrowings will be practical-| ond marriage was entitled to an equal 
ly stopped. | share, one-third, in the policy, but 

“Western @ands seem to be mov-| after a family council he had re- 
ing. I have sold a greater part of my} nounced all claims. The company did 


wheat land this year, and am con-}.not dispute payment, but paid the sum 
ranch near High! into court for adjudication. 


ae 


WESTERN CONDITIONS. 


The Quebec Railway, Light,Heat 
& Power Co., Limited 


ANNUAL REPORT 


Submitted at the Annual Meeting held in 
Montreal, on the 11th October, 1917. 


DIRECTORS: 

SIR RODOLPHE FORGET, MP. - 
LORNE C. WEBSTER - ~- Vice-President 
CHAS. A. LAVIGNE, PAUL GALIBERT, L. J_TARTE, 
L. G. MORIN, ARTHUR PICARD, CHAS. DONOHUE, 


W. J. LYNCH, ARTHUR LeMOINE, 
General Manager. : Secretary. 


To the Shareholders: 
Your Directors submit for your consideration the Annual Report 
for the fiscal year ended 30th June, 1917. : 
The Gross Earnings from Operation for the year were $1,832,- 
031.93 as compared with is ar in 1916, an increase of: 


After adding miscellaneous income of $230,850.80, makes total 
revenue from all sources of: 
$2,062,882 .78 


$94,281.31 


The Operating and Maintenance Expenses were $1,155,969.25 
as compared with $1,029,750.96 in 1916, an increase of: 
$126,218.29 


The Fixed Charges and Taxes amount to: 
$706,326.28 


President 


being an increase of: 


leaving a net surplus of: 
- = $200,587.20 


, After making provision for obsolete cars on Montmorency and 
City Street Railway Divisions, discount account, etc., there remains 
a total at credit of Surplus Account, to date, of: 

$684,572.49 


The properties and plant of the Company and its various sub- 
sidiary companies have been maintained in the same high state of 
efficiency as heretofore, as evidence of which there was expended 
during the year on Maintenance Accounts the sum of $226,366. 07. 

During the year there has been expended on Capital Account 
the sum of $302,663.63. : 

It is with feelings of deep regret that your Directors have to 
report the death on the 4th July, 1917, of Mr. H, G, Matthews, 
General Manager of the Company. They also regret to announce 
the death in December last of the Honorable Robert Mackay, who 
has been a Director of this Company since its organization. 

At a meeting of the Directors held on the 18th July, 1917, Mr. 
W. J. Lynch, Treasurer and Comptroller, was appointed General 
Manager. . 

The Accounts of the Company have been duly audited and 
certified by Messrs. P. S. Ross & Sons, Chartered Accountants, 
of Montreal. 3 ; 

In conclusion, the Directors desire to —— their appreciation 
of the efficient services rendered by the officials and staff of the 
Company. 

Respectfully submitted on behalf of the Directors. 

R. FORGET, President. 


STATEMENT OF ASSETS AND LIABILITIES at 30th June, 1917 


Investments, Stocks, Bonds and Interests in other Corporations... ..$19,193,017 70 
Treasury Bonds 6 00 
Advanced to Controlled Companies for Construction, ete 

General Construction, etc. ...cseseesens acdeccecteesecésesstes eeee 

Cash on hand and in Banks 

Accounts and Bills Receivable 

Stores and Supplies on hand 

Prepaid Expenses, €t6. ...ccccccccccccccccccccccccsccesccccccscese® 


LIABILITIES. 


Capital Stadke ~. sic ccvcscrctdesecvcvevence ideeeen aaene $10,000,000 00 
Less: Unissued 600 00 


14,600,000 00 
: In escrow to redeem bonds of sub- 
sidiary Companies $3,6: 
Less Cancelled 


Bills Payable 

Accounts Payable, ete. ....sccsseccecccscecsess eesoecesceee eoccece 
Sundry Loans 

Accrued Interest 

Deferred and Unclaimed Interest 

Accrued Charges 

General Suspense and Reserves 


$23,671,346 98 


Correct: 
(Signed) H. K. TENNENT, 
Quebec, 1st September, 1917. 


Comptroller. 
The President and Shareholders, 
of the Quebec Railway, Light, Heat & Power Ce., Ltd., Quebec 
Gentlemen :— 

We certify that the foregoing Statement in our opinion is drawn up so as 
to exhibit correctly the position of your Company as shown by the books of 
account, vouchers, records and documents examined by us. 

. The value of stores and supplies on hand have been substantiated by Inven- 
tories certified to by your officials. 

The cash on hand, trust funds, monies en deposit, have been verified by 
ersonal inspection of certificates. 

= disbursements as shown by the books have been supported by satisfactory 
vouchers, 

The Investments, Stocks, Bonds and Interest in other corporations includes 
-Stocks and Bonds of the Quebec and Saguenay Railway. The interest due 
and unpaid on these Bonds is included in the Accounts Receivable. 

The above securities, together with the Treasury Bonds which have been 
placed as collateral against advances to the company, have been verified by 
certificates received from the parties with whom they are pledged. 

In the Profit and Loss Account no depreciation has been provided for on 
the permanent assets of the Subsidiary Companies. 


Respectfully submitted, 
(Signed) P. S. ROSS € SONS, 
Chartered 


Montreal, 1st Sept., 1917. 


Northern 
Crown Bank 


HEAD OFFICE, WINNIPEG 
Capital (authorized) - $6,000,000 
Meme jCapital {paid up) - ~- $1,431,200 
The Sinking Fund Commissioners of 9 
the City of Westmount desire to purchase Rest and Undivided Profits $848,554 
approximately $15,000 of Municipal, Pro- DIRECTORS. i 


vincial or Dominion Debentures. President, Capt, Wm. Robinson. 
Vice-President, Jas. H. Ashdown. 


City of Westmount 
. Canada 


Sinking Fund Commission. 


Sealed offers, marked “Sinking Fund MeTavish bell 
Commissioners of Westmount,” will be ee pe. Douglas wo KoMD 
received at the office of the Montreal Bw. ¥, Hutchings, John Stovel. 


Trust Company until noon on Monday General Manager ~ Robert Campbell 


the 29th of OCTOBER, 1917, A 
e general Banking Business transacted in 


A full description of bonds offered for 
sale is essential. Delivery of the bonds 


ist of November, 1917. 


ARTHUR F. 





Ka 


ADDRESS 
ONTARIO CLUB : 


er 


at alla aerhaatetactneeltacnstalatintlinaia aan ithi ntti enciteenn eee gre ae oe ce eae 


pee oc =e i a aa rn . 
‘ we “ 
. 


MAKE 


YOUR | 7%. | 


MONEY WORK 


Particulars of Safe Investments 
yielding from 6% to 74% per 
annum on request. 


Campbell, Thompson & Co. 
64% CANADA LIFE BLDG. [7%4%| 


TORONTO 


O. N. SCOTT 
Consulting Mining Engineer 


Examinatien and Reports on Mining 
Properties 


TORONTO 
Telephone Adelaide 3040 


$1 0,000 
Province of 


ONTARIO 


DEBENTURES 


Due 1st October, 1919 
to yield 5.907% 


"Bank of Hamilton TORONTO 
Building Canada 


HARVEY, RICHARDSON, 
COLE & ROBERTSON 


Chartered Accountants 
CALGARY - EDMONTON - WINNIPEG 


Western Representatives of 
MACINTOSH, COLE & ROBERTSON, C.a, 
Montreal and Toronto 


Consultants on Municipal Finance, 
Auditors, Etc. 


INDUSTRIAL PLANT VALUATIONS 


Made by 
Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street. - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


pere*saiaing Hamilton, Canada 


Bank Building 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


25 Shares Dominion Sugar. 
50 Shares Volcanic Oil & Gas. 
30 Shares Dominion Permanent Loan. 


J. E. CARTER‘ 


Investment Broker, GUELPH, ONT. 


ERICKSON PERKINS 
& CO. 


Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 
‘ 


6 KING STREET WEST 
TORONTO 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
its Gumeaten of a 
own ran of repayment of 
rn cee eee - rate > 


a 
a, 


THE FINANCIAL POST OF 


be maintained, igi 
WEALTH WILL limit to this sort of conversion, and no ALLOWED TO BID 
great turnover of property is possible, 
war liabilities from past accumula- 
i tions. To give pr owners cash, : * s 
London Gives Thought to ® or auaian. in te gi oe fore Refineries Face Difficulties 
Much.discussed for their possessions would need a as Results of Effort at 
Question, colossal creation of credit, which only Regulation. 
a Government controlling a great Dg RCE Ss 
money-distilling institution could un- 
UPHEAVAL WOULD RESULT derbies. and One immediate result AP RICE P ROBLEM TOO 
— would almost inevitably be dn econ- " See eer : 
Conversion of Capital Would Require | °mic upheaval which would knock the | President McGibbon of Atlantic Re- 
: bottom out of values as we now know| fineries Says That on Present 
a Colossal Creation of Credit and : : 
1 Goel them. Basis Sugar Could Not Be 
Attendant Depreciation of , Produced at Price to Trade. 
Values Would be Dis- Current Income Must Pay for War. Z 3 - 
astrous. It is demonstrably true that the war|. A peculiar situation has developed 
can be paid for only with current in- |i" the case of all the Canadian sugar 
LONDON.—The idea that the war| come, a man giving his energies and|Tefineries as a result partly ‘of. the 
can be’ paid for by a levy on the capi-| receiving his reward from what he | Scarcity of Cuban raws, and partly 
tal wealth of the country is so éngag-| has produced. War expenditure is|the natural working out of the 
ing that its popularity with the ad-| met by the continuous movement of | Scheme of control by the International 
vanced school of political thought is| income, and the size of that income is| Sugar Commission. Speaking to 
not altogether surprising. The sub-| dependent on the nature of the effort | THE FINANCIAL POST D. Lorne 
ject was brought forward at the re-| which the nation is required to put|McGibbon,- president of Atlantic 
cent British Trades Union Congress | forth. The condition of inflation which | Sugr Refineries, stated that orders 
in this country, and the belief ex-| results, and which some writers can-| had been issued to all the refineries 
pressed by some of the trade union| not refrain from bringing into the|of Canada that they must not bid 
leaders that the wealth of a section of | discussion, is hardly relevant: the | for the balance of the Cuban crop that 
the community could be used advan-| same reasoning would seem to apply | was now in the United States. The 
tageously to eliminate the war debt| if the alternative of paying for the} International Commission was meet- 
or to pay the current war expenses! war after it is over by a tax on capi-|ing this week and it was expected 
brought a sharp rejoinder from the} tal is the solution to be applied. that an official announcement would 
Chancellor of the Exchequer. He, at} ore does not seem to be any feas- be made that they had taken control 
any rate, does not believe in the prac- ible plan by which a portion of the ex- of the raws, and would allocate these 
ticability of this particular specific] ; 4:1 wealth can be thrown into a|t0 the various refineries. In the 
for the financial and economic ills & meantime the supply was cut off. 
‘ ; huge pool and used to cancel war : pply 7 
which the conflict has produced, and,| .--orities. Its conversion into some|< Mr. McGibbon stated that in any 
although not totally rejecting the) po of money would be necessary, | #8 the price of raws in New York 
idea, was emphatic in his disapprovai and what the situation would be after today made it impossible for the 
of any such revolutionary procedure the State had collected a vast amount radians to produce sugar for nine 
while the war still absorbs every at-| °» property, and distributed the | cents, the preserit price to the retail- 
tention. , L equivalent of its assumed value to the|er- Mr. McGibbon’s estimate of the 
Bonar Law based his arguments! holders of war securities is beyond|costs of manufacture, etc., was as 
chiefly on the danger to the credit) imagining. There is the suggestion | follows: 
structure should any endeavor be} that under the plan the holders of-war | Raws, f.o.b. New York, per ewt. 
made to interfere with its founda-| geht would merely surrender their | Duty 
tions, and could clearly foresee a seri- bonds, but to differentiate between ren gs 
ous derangement of the fiscal ma-| various classes of property would only | Allowance to wholesaler 
chinery if the experiment were tried| are confusion worse confounded. 
of causing capital to do something |The valuation alone would be a work| Total cost 
which it was never intended to do, and | o¢ years, and might be rendered im- s in area Lo sell oe ss Se 
wich he malty of Peal mu | pone by the modifeatin of vale jr'gt, "SN BN 
no means of judging the aggregate capital Soul inevitably tend, ssid by h way 7 Tar oe gr 
wealth of the United Kingdom, and guctyations resulting from generai ee ae aes = ‘all 7 alk f 
that it is variously estimated at £16,-| .ouses road owing _to the oo —s 
000,000,000 to £24,000,000,000, shows Th ; tion that th incivle of th sugar that is on hand. 
clearly that the calculations: are al-|. *"© Notion that the principle of the! One refinery has no more stocks on 


most wholly guesswork. tax on wealth is sound, aside from its | hand to sell, and will be dependent on 


‘ ; practicability, doubtless springs from 4 h 
No doubt there is something allur-| 1. olq antagonism between . capital the Commission for the rest of the 


ing in the suggestion that those for- + ¢| year. - 
tuna enough to possess enpitai| a, 'abor and the not unnatural ble Ps, oyident under present, cium 
should hand over 3 or 4 shillings\in| conscripted so should be its wealth.|Stances that the output of the a 
the pound sterling to the Government,| put as regards the latter there is no| dian refineries will be curtailed dur- 
who would use the fund to pay off in-| +5) analogy, and the position of the |ing thé next two months, or perhaps 
vestors who had lent it money for the | working classes would not be bettered | three, as it is felt that it will be near 
war, but it seems doubtful if those!) ~ the confiscation of property. It|the first of February before the new 
who are loudest in their advocacy of| 14y be possible to make out a case | Cuban crop, a little late as it is this 
the plan really troubled to consider for special tax on the so-called|season, has been allocated by the 
the question in any but thé most] vealthier classes, but that merely | Commission and finds its way to Can- 
superficial light. It = evidently be- means an additional impost on in- ada. The refiners believe that the 
lieved that a vast difference exists be- come, to which all paths inevitably | price of the 1918 crop will be fixed at 
tween capital and income, which, in return, and is not quite what the capi- | a point that will-mean a reduction in 
reality, is not the case. tal taxers think they want. And as/the present price of sugar, and that 
Capital Really Only Income. yet no argument has been adduced in| in the United States at least the 
Capital is only income, the prodect| support of a theory that the posses- price of the refined will be fixed. Ne- 
of energy, invested in a permanent | sion of capital is unlawful or immoral. | gotiations are still in progress with 
form, and, when it has been so em-| If a man is not to be allowed the the Food Controller at Ottawa. It 
ployed, it cannot be used afresh for | fruits of his thrift, a serious blow will may be taken for granted, therefore. 
some totally new purpose. A great| be struck at the foundations on which | that there will be a limit to the net 
deal of confusion exists regarding | a modern community must build. Ac-| earnings of the Canadian refineries 
wealth, or capital, and what actually | cumulation and investment would be next year, and that their export bus- 
represents it. The capitalized posses-| discouraged, and a premium placed on| iness may be cut down considerably. 
sions of any nation consist of land,| waste and extravagance, _ producing The fact that sugar prices in Canada 
railways, buildings, works of art, and| eventually hopeless financial disrup-| are remaining as they are is attribut- 


the heap of miscellaneous belongings | tion. What has been spent on the war'| ed to pressure by the Food Controller. 


of a modern community, and such| must be paid for by current and fu- 
other assets as it may have acquired | ture efforts and increased production. 
in countries in need of development.| The liabilities cannot be juggled out 
“Hg’s worth a lot of money and could of existence. 

easily spare a part of his fortune,” is _—_—_— 

a remark frequently heard from the AUTOBUS EXPERIMENT | 


less thinking. And it is undoubtedly dere 
the vauatie idea that “a man with IN THE MARITIMES perial Japanese Commission by the 


money” always has it readily acces- city of New York, Judge Elbert H. 
sible; in fact, that it consists of cur-| System in Dartmouth, N. S., has Not) Gary, speaking about the war, said 
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pulsion. Special to The Financial Post ing all the resources of the country 
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When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
— how your property shall be divided. One inflexible rule applies in every 
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